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General 


Delegate Proposes Guiding Principles for UN 
Peacekeeping Role 

QW0604073794 Beijing XINHUA in English 

0724 GMT 6 Apr 94 


{Text} United Nations, April 5 (XINHUA)—It is an 
urgent task for the United Nations to establish a set of 
guiding principles to ensure a solid political and legal 
foundation for peace-keeping operations, said a Chinese 
delegate here today. 


Addressing the U.N. General Assembly's Special Com- 
mittee on Peace-Keeping Operations, Zhang Yan said it 
is highly important and timely for the committee to 
re-examine the issue in all aspects so as to sum up 
experience and seek improvements. 


Zhang said the Chinese delegation believes that the 
following four issues should be focused on. 


Strict observance of the purposes and principles of the 
U.N. Charter. Involvement in whatever forms should 
help maintain the sovereignty and territorial integrity 
of the country concerned, conform the common desire 
of the people in the country and obtain the prior 
agreement of the parties concerned. 


—Adherence to the principle of settling disputes by 
peaceful means and refraining from using force. The 
attempt to stop war by expanding it is undesirable. 


—The key to improving the effectiveness of peace- 
keeping operations lies in the full preparedness and 
acting within capacity. The Security Council must act 
prudently in its decision-making and set forth specific 
and feasible mandates and appropriate timetable. 


Assurance of the U. Ns leading role in command and 
control in peace-keeping operations. A collective U.N. 
action based on the will of its member states must be 
under the exclusive operational command of the U. N. 


UN. peace-keeping operations have witnessed unprece- 
dented development and reached an all-time high in 
terms of number, scale and scope of their mandates, 
Zhang added. 


Despite their achievements, U.N. peace-keeping opera- 
tions are encountering many new problems as they 
develop so rapidly. 


The U.N. has 71.816 military and civil police peace- 
keepers deployed in the world’s hot spots for 17 opera- 
tions, including 30,500 in Croatia, Bosnia-Herzegovina 
and Macedonia. 
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Liu H Addresses ESC AP on Asia-Pacific 
—— ad 


OW0504123994 Beijing XINHUA in English 
1183 GMT $ Apr 94 


[Text] New Delhi. April 5 (XINHUA)—Chinese Vice 
Foreign Minister Liu Huaqiu said here today that the 
diversity of the Asta- Pacific region should be matched 
by rich and varied ways of cooperation. 


Speaking at the SOth session of the Economic and Social 
Commission for Asia and the Pacific (ESCAP), which 
opened here today, Liu said that all regional economic 
Organizations are equal. They should respect, open to and 
complement each other through enhanced cooperation. 


The historical experience over the past 47 years has 
demonstrated that the most important contributing 
factor for the sustained progress in the Asia-Pacific 1s the 
firm se:zure of the historical opportunity to seek progress 
amidst stability and facilitate development through 
reform, Liu stressed. 


Over the past year, the Asia-Pacific region has enjoyed 
relative political stability, sustained economic growth, 
enhanced trading status, strong investment momentum 
and further expanded regional cooperation, Liu said. 


“While acknowledging the sustained economic growth in 
the Asia- Pacific, we should not lose sight of the wid- 
ening gap between the North and the South and the 
serious problem of uneven development in this region,” 
Liu said. According to statistics of the Asian Develop- 
ment Bank and ESCAP, the region, with as many as 800 
million people in abject poverty, accounts for two-thirds 
of the world’s poverty-stricken population, he sand 


In spite of the agreement reached in the Uruguay Round 
of GATT talks, trade protectionism, especially that 
against developing countries. has been on the rise, posing 
a threat to the healthy development of international 
trade, the Chinese vice foreign minister added. 


As a result of poverty and a shortage of capital and 
technology, their infrastructure is mostly inadequate to 
meet actual needs and has already become a “bottle- 
neck” or another constraint seriously impedimg their 
economic and social development, Liu said, adding that 
in this sense, to convene a session on “infrastructure 
development as key to economic growth and regional 
economic cooperation is very timely and necessary. 


With a view to speeding up the infrastructure develop- 
ment and cooperation in this region, the Chinese dele- 
gation wishes to put forward the following propositions: 


1. Infrastructure development should be tailored to 
national conditions. 


2. Sources of finance should be explored further in order 
to raise funds for infrastructure development 


3. Infrastructure development calls for intensified efforts 
to develop human resources 
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4. The international community and the developed 
countries in particular, should give vigorous support to 
infrastructure development. 


5. Infrastructure development requires extensive 
regional cooperation. 


“We stand ready to have closer cooperation with 
others”, Liu further said. “We hope to see China's 
reentry into GATT as contracting party at an earlier 
date, which will further promote trade and economic 
cooperation on the basis of equality and mutual benefit,” 
he added. 


Government To Adopt 5 Measures To Meet 
GATT Requirements 


HK0604073694 Beijing ZHONGGUO GAIGE in 
Chinese No. 3, 13 Mar 94 p 58 


(Report: “China Plans To Adopt Five Measures To 
Strive for the Restoration of GATT Membership as 
Early as Possible] 


[Text] 1) Market access. Decides to unilaterally decrease 
tariffs for 225 categories of products within three years. 


2) Reform of the price system. Decides to reach the goal 
of straightening out price relations before 1996. 


3) Adjustment of foreign exchange policy. The current 
practice is the coexistence of the official and market 
exchange rates, and the long-term goal is to practice a 
unified exchange rate. At present, through a downward 
adjustment of the exchange rate of yuan, the gap between 
the two exchange rates are being narrowed gradually, so 
as to realize the unified exchange rate step by step. 


4) Active formulation of laws and regulations on foreign 
businesses. At present, the Foreign Trade Law and other 
laws are being drafted, and legislation for intellectual 
property rights is being perfected. 

5) Reform of administration and management. The 
administrative system of examination and approval for 
importing mechanical and electrical products will be 
abolished step by step; for the products which truly need 
protection, a system of quota permits with certain trans- 
parency will be put in place as a substitute. 


United States & Canada 
Foreign Trade Minister Previews U.S. Trip 


OW0604092294 Beijing XINHUA in English 0849 
GMT 6 Apr 94 


[Text] Beijing April 6 (XINHUA)}—The United States 
should take positive and pragmatic steps to cast aside 
man-made obstacles and make joint efforts with Chia 
to push forward the bilateral trade and economic rela- 
tions, Chinese Minister of Foreign Trade and Economic 
Cooperation Wu Yi said here today on the eve of her 
US. trip. 
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China’s sustained, fast and healthy economic growth and 
its grandiose development plan will create even more 
favorable trade and investment opportunities for <5. 
enterprises, the minister told XINHUA in an cxclusive 
interview barely a week before she starts her U.S. trip 
with a trade delegation. 


JCCT Session Important 


Wu said that the most important thing during her 
mission is to co-chair, with U.S. Commerce Secretary 
Ronald Brown, the Eighth Session of the Sino-U_S. Joint 
Committee on Commerce and Trade (JCCT), scheduled 
for April 13-14 in Washington, D.C.. 


The annual government-level meeting is a most impor- 
tant occasion for discussing bilateral economic and trade 
relations and other related issues, she said. It represents 
another major event following the Sino-U.S. summit 
mecting in Seattle and the talks between finance and 
foreign ministers of the two countries. 


She revealed that during the forthcoming session, the 
two sides will discuss trade and investment policies, and 
cooperation and issues concerning fegal matters in such 
areas as information, energy, transportation, chemical 
industry and environmental cooperation 


The Chinese delegation will hold trade and investment 
symposiums in Los Angeles and New York on April |! 
and 19 respectively, she said. 


More Investment Projects 


China will offer about 800 investment projects for dis- 
cussion at the symposiums to be jointly sponsored by the 
Ministry of Foreign Trade and Economic Cooperation, 
the U.S. law firm Graham and James, and the US. Asian 
Association. 


it will be China's largest trade and investment promo- 
tion activity to be held in the United States so far. 


The Chinese trading group will be made up of senior 
officials, experts and business executives from cight 
ministries and commissions of the State Council, three 
national corporations and 26 provinces and municipali- 
ties. 


The projects to be offered include the construction of 
hydroelectric and thermal power stations, highways, 
railways, airports and wharfs and projects in industrial 
raw materials for the machine-building and electronic 
equipment, electronics, petrochemical and metallurgical 
industries as well as in agriculture, livestock breeding 
and forestry. 


The trading group also plans to buy U.S. goods worth 
hundreds of millions of 1 S dollars 
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The minister said that bilateral trade and U.S. invest- 
ment in China have grown continuously in recent years 
despite some problems that have cropped out from time 


to time. 


According to statistics from the General Administration 
of Customs of China, the bilateral trade jumped from 
2.45 billion U.S. dollars in 1979 to 27.65 billion U.S. 
dollars in 1993, a rise of more than II- ſold. 


The number of U.S.-funded projects in China has topped 
8,000 in the same period, involving a total investment 
agreed upon reaching II billion U. S. dollars, topping the 
list of all foreign investment. More than 50 of the top 500 
U.S. firms have opened businesses in China. 


She said that a major reason for the rapid development 
of bilateral trade and cooperation is the fact that the two 
economies are highly supplementary to each other. 


If the bilateral trade and cooperation are to further 
develop, Wu Yi said, the U.S. side should take further 
steps to remove man-made obstacles. 


This includes the lifting of the control on U.S. tech- 
nology export to China, the resumption of financing to 
feasibility studies for projects undertaken by the U.S. 
Trade Development Agency, the resumption of risk 
guarantee by the private U.S. Investment Co. for U.S. 
Investment in China, and the resumption of preferential 
loans by the American Import and Export Bank to 
relevant construction projects in China. 


“Such actions will help further tap the vast potential of 
Chinas imports from the U.S. and the U.S. investment 
in China,” Wu said. 


MFN and GATT 


On the most-favored-nation (MFN) status, Wu said, as a 
purely trade issue, it should not be entangled up with 
issues with which it has nothing to do. 


A proper handling of MFN status is an important 
condition for the further development of the bilateral 
trade and economic cooperation, the minister stressed. 


China has long opposed the practice of linking MFN 
status to human rights issues, as views on human rights 
differ greatly from country to country, she added. 


China and the United States have differences of views on 
the human rights issue and they may discuss them 
through other channels on the basis of mutual respect, 
non-interference in each other's internal affairs and 
seeking common ground while preserving differences, 
the Chinese minister stressed. The two sides should in no 
way let this non-trade factor to stand in the way of 
furthering the bilateral trade and economic cooperation. 


On the issue of China's restoration of its contracting 
party status in the General Agreement on Tariffs and 
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Trade (GATT), Wu said tnat major progress was made in 
the 16th session of the GATT working party on China 
last month. 


During the session, most GATT members voiced their 
support for China's early re-entry into GATT, Wu said. 
The United States had promised to firmly support 
China's re-entry into GATT and China hopes that 
—- “keep its promise and be as good as its 


Central Eurasia 


Russian Ministries Agree To Join NATO 
Partnership Plan 


OW 0404 142594 Beiyjine XINHUA in Enelish 1349 
GMT 4 Apr 94 


[Text] Moscow, April 4 (XINHUA)—The Russian 
Defense and Foreign Ministries have agreed to build 
partnership ties with the North Atlantic Treaty Organ 
zation (NATO), according to Defense Minister Pavel 
Grachev. 


Speaking today after talks with UN. Secretary-General 
Butrus Butrus-Ghali in Moscow, Grachev added that 
President Boris Yeltsin also supported the proposal. 


On Thursday a spokesman for President Yeltsin ind! 
cated that although Russia might take six or seven 
months to make a final decision on o ning the NATO 
partnership he (the president) believed that Russia 
should join it but with certain conditions. 


“owever, Grachev said: “We hope that this month 
Foreign Minister Andrey Kozyrev will sign a tramework 
agreement in Brussels on Russia's membership of the 
Partnership for Peace Program.” 


Membership of the NATO peace partnership plan was 
suggested to Russia by U.S. President Bill Clinton in 
January and has resulted in heated debate in Russian 
corridors of power. 


The defense minister said that on the whole he did not 
see any differences between the governmental and pres- 
idential departments on this issue. 


So far fourteen East European countries have signed the 
partnership plan. which volves a program of joint 
exercises and military cooperation with NATO mem- 
bers. 


Meanwhile, Grachev. who és also the commander of the 
Russian Army, said he would make a trip to the former 
Yugoslavia together with the French and Belgian defense 
ministers to inspect the peacekeeping forces deployed in 
Bosnia-Herzegovina and Croatia 


XINHUA Notes Yeltsin Urges Civil Peace Accord 


OW0604020494 Beijing XINHUA in English 0151 
GMT 6 Apr 94 


iText] Moscow, April S (XINHUA)}—Russian President 
Boris Yeltsin has proposed a civil peace plan aimed at 
preventing political violence in the country. 

The Presidential Information Secretary Vyacheslav Kos- 
tikov said that Yeltsin has submitted the accord to 
press. 


Yeltsin called on all political leaders and social represen- 
tatives to end onfrontation and unite to overcome the 
economic crisis and the intensified political situation. 
He warned that the process of drafting, approving and 
implementing the civil peace accord could be destroyed 
by the distrust which exists among political blocs. 

The six-part draft accord states that the signatories will 
neither revise the current constitution nor launch any 
political activities aimed at promoting carly national 
elections. 

The signatory parties will also shoulder the responsibility 
for forbidding the use of violence to solve social prob- 
lems. 


On March 4, Yeltsin decided to sign a similar accord 
which aroused controversy among Russia's politica 
blocs. 


Roundup Views Progress of Economic Reforms in 


OW 0604042294 Beijing XINHUA in English 0410 
GMT 6 Apr 94 


Roundup by Hu Hangying: “Russia Adjusting Its 
Principles for Economic Reform™] 

[Text] Moscow, April 5 (XINHUA)}—The main task 
facing the Russian president, government, and economic 
departments is to adjust their principles for economic 
reform. 


According to some Russian economists and government 
officials, the sense of a market economy has been planted 
in the minds of their citizens and changes have taken 
place in Russia s economic system and ways of manage- 
ment since the country began to reform the economy in 
1992. 


Since then, private enterprises, stock companies and 
cooperatives have been established in Russia. 


However, as these economists and officials point out. 
very serious problems still exist. 

Russia s economy and industrial and agricultural pro- 
duction have been declining since the beginning of 1992. 
casting gloom over economic reform. 
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Industrial output dropped by 16.3 percent in 1993 
compared with 1992, and output value for the first two 
months of 1994 decreased 23.6 percent compared with 
the same period last year. 


Russia's agricultural and husbandry production has also 
declined between six and eight percent. 


Economic recession has become the most difficult rssue 
for the government. 


Therefore, Russian Prime Minister Viktor Cherno- 
myrdin proposed that they “close the door of romanti- 
crsm.” one of the important principles for Russian 
reform is to strengthen the government's control over the 
economy. 


According to the prime minister, Russia can neither 
return to its old management by administrative decree 
nor take a laissez-faire attitude toward enterprises when 
the economy is in turmoil. 


Another serious problem 1s high inflation and soaring 
commodity prices. 


Average monthly inflation was 20 percent, and prices 
went up 10 fold in 1993. This January prices increased 
by 22 percent. 


In order to solve these problems the Russian government 
has decided to adopt a comprehensive administration 
system. 


The government now offers loans to departments of 
national defense, energy and agriculture to stimulate 
production. 


The government 1s also attempting to tackle the problem 
of triangle debts, which are estimated by the ministry of 
finance to be 31 tnilhon rubles. 


The government has also decided to allow enterprises 
which have long incurred losses to go bankrupt in order 
to case the nation’s burden. 


Other means, such as an increase im export taxes and 
rigorously enforced tax regulations, will be implemented 
to curb inflation, which Russia has pledged to decrease 
to seven or nine percent by the end of 1994. 


At the same time, Russia will continue its privatization 
policies Some 70 percent of all stores, hotels and other 
service facilities had been privatized by the end of 1993. 


The declining standard of being and the extremes of 
wealth and poverty are becoming serious problems 
which must be dealt with. 


One-third of Russia's citizens are living below the pov- 
erty line, and some four million people are unable to 
provide themselves with basic necessities 


The income of the wich, perhaps 10 percent of the 
population, 1s about 0 percent of the total income of 


FBIS-CHI-94-066 
6 April 1994 


society But the poor, another 10 percent of the popula- 
tion, secures only 3.4 percent of the nation’s income. 


Therefore, chernomyrdin proposed enhancing the 
reform of socia) guarantees and gradually increasing 
retirement pay. The govern at will also compensate 
veterans for savings lost befo, 992. 


Russia called for a crack-down on crime in a government 
report, organized crime groups were rampant throughout 
the country last year. 


It is believed that these mafia-type gangs now control 
over 40,000 economic entities in Russ. including state- 
run enterprises and banks. This situation is greatly 


disturbing both to society and the government. 


The above policies are being carried out by the Russian 
government one by one, and time alone will demonstrate 
their effectiveness. 


Russia To Sign ‘Partnership for Peace’ Plan on 
Schedule 


OW 0604043294 Beying XINHUA im Englina 0418 
GMT 6 Apr 94 


[Text] Moscow, April 5 (XINHUA}—Russian Foreign 
Minister Andrey Kozyrev will fly to Brussels on Apri 21 
to sign a framework agreement on the country’s partic- 
pation in the NATO's “partnership for peace™ program 
Kozyrev'’s Deputy Vitaliy Churkin told a press confer- 
ence today that while Russia will sign the document of 
the North Atlantic Treaty Organization, the plan is not 
supposed to deal with all issues relating to European 
security or to replace the existing secunty structure. 


Russia's participation in the program does not mean rt 
will abandon its own concept about European security. 
he said. Rather its participation is intended to ensure 
that the NATO plan reconciles with Russia's conception 
of European security. 


Russia hopes that the Conference on Security and Coop- 
eration in Europe (CSCE) will be transformed into an 
effective all-European organization for closer coopera- 
tion between Europe and the former Soviet republics. he 
sand. 

Such a transformation also requires close coordination 
among the C&C E. the Council of Europe, and the Com- 
monwealth of Independent States (CTS). 


Al the same time, Russia also wants to strengthen its 
cooperation with the North Atlantic Cooperation 
Council so that the institution can become an effective 
instrument for coordination. 


The “partnership for peace plan 1s not a new interna- 
tional agreement, Churkin emphasized. Therefore nt can 
not ask its signatories to assume new obligations. Russa 
and the NATO should not be legally bound to cach other 
under the plan, he auced. 
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Russia s participation in the plan has been a hot topic 
among the Russian leadership 


Presidential Press Secretary Vyacheslav Kostukov 


Northeast Asia 


Spokesman Denies Beijing lo Send Delegation to 
Pyongyang 


HKOS04 131494 Hong Kong AFP im English 1258 GMT 
S April G4 


[ Text) Reine Apr! $ (AFP)}—China demed Tuesday [5 
April) rt was sending a high-level delegation to North 
Korea to mark the 82nd birthday of Kim H- Sung on 
April 15 


“We have never heard something lke China sending a 
high-level d, egation to North Korea to attend President 
Kims birthday celebrations.” said a foreign mme 
spokesman contacted by telephone 


He was denying a report by South Korea's YONHAP 
news agency which sand that members of the delegation 
would have talks with Kim about the nuclear standoff 
following !"vongyang’s refusal! *o allow full International 


Atom Energy Agency (IAEA) inspections of its nuclear 
sites 


On Monday North Korea offically rejected an appeal by 
the United Nations Security Counc! to open its sites to 
IAEA inspectors 


China 1s the North's closest ally and so far has refused to 
put any pressure on Pvongyang over the nuciear ala or 
to support moves to impose mtcrnational sanctions 


XINHUA Cites Kim Il-song on “Great Efforts’ for 
OW 0604080594 Beying XINHUA in English 0750 
GMT 6 Apr 94 


[Text] Pyongyang. Apri 5 /XINHU A}— The Democratic 
People’s Republic of Korea (DPRK) rs making great 
efforts to realize national unification and denucieanza- 
non of the Korean Perinsula. Pressdent Kim Il-song saad 
here today. 


According to the KOREAN CENTRAL NEWS 
AGENCY. Kim I}-song made the statement at a banguect 
to welcome King Norodom Sshanouk of Cambodia and 
Queen Norodom Mouse Sihanouk. who began an 
official visit to dprk on April 4. 


At the same ume King Sshanowk sand that the DPRK 1s 
not responsible for the danger of war on the Korean 
Peninsula 


He added that the DPRK 1s entitled to defend itself of 
any foreign forces launch an imvasion 


A row has blown up recently betecen the International 
Atomen Energy Agency (IAEA) and the DPRK over the 

of the latter s nuclear sttes. The Vienna-based 
IAEA clanmed that Pyongyang rejected full inspection 
while the DPRK AA that « had met the IAEA's 
demands. 


Last Thursday [3! March] the Unned Nations Security 
Council requested. m a pressdential statemc at. that the 
DPRK allow the IAEA to complete its mmspection of the 
nuciear facthtes by mid-May 


On Monday. South Korez decaded to posipone the 
planned jpornt military evercrse between its armed forces 
and those of the United States unt: mid-May im the hope 
that the DPRK would respond postrvely to the UN 
Secur Council's request 


XINHL A Delegation Arrives in Japan 4 Apr 
OW 0404 1 35894 Bryne NINH 4 om Emoteskh 1325 
GMT 4 Apr 04 


[Text] Tokyo. Apni 4 (XINHU A}—A five-member del- 
egation of China's offical XINHUA NEWS AGENCY 
arrived in Tokvo today for an exght-day visit to Japan 


The delegation. led by Director-General Guo Chaoren. 
came to Japan at the invitation of KYODO NEWS 
SERVICE and JUI PRESS. and «= scheduled to pay a 
courtesy ca on Prime Minster Monmhoro Hosokawa on 
Tuesday [$ April] 


The delegation will travel to the anceent city of Kyoto 
and the southernmost prefecture of (Mrs after 
touring news organizations mn Tokyo 
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Hesokawa WV acts : With 
Strengthened Cooperation 


OW 0504091994 Beng TINH 4 om Emgiesk 0853 
GMT S$ Apr 


[Text] Tokyo. Apnl 5 (XINHUA}—Japancse Prime 
Moinurster Momo Hosokawa sand today Japan «ants to 
Strengthen sts cooperation with China and to make the 
dulateral relaponship 2! st century-onmented that e con- 
tnbute to the erna ona community 


Hosokawa proposed more cuchanges m swch sectors as 
youth, students. culture and local cute so as to deepen 
mutual understanding 


The Japanese Government icader was talking to Guo 
Chaoren, director-general of China's XINHUA NEWS 
AGENCY, at bes officsal remdence 


Recalling hes un to Choma mm March. be sand. “Japan's 
relations with China have entered a new stage” He 
added that dunng that tnp_ de ottamned first-hand infor- 
mation about the stead) and smooth Ucvelopment of 


for the international economy ~ 

Geo arnved om Japan yesterday for an » west at 
the invitahon of KYODO NEWS SERVICE and JU! 
PRESS 


Article Press 
~~) ‘ca Reports on 


OW 0504130094 Tohtyo KYODO om Enghsh 1120 GMT 


from Chena m carly heran were free from mold and 
had a eater content of only 13.1 percent. ocarty | 
percentage ports lower than ehat the contract specified. 
the INTERNATIONAL BLSINESS NEWSPAPER cond 
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as well 2s storage faceless 2 Trane and concloded that 
“the cause of the mishap is not of the Chinese sade ~ 


The paper accused the Japanese press of scrously 
darwin the credibihty of Chimese noe exporters. 


Other smalar modents have been reported concernmmg 
U.S. Tha: and Austrahan nee. the paper sand 


“Concerning the difficulnes and frustranoe of openmng 
the Japanese mee market. the appearance of un ype of 
mecsdent ss unfortunately not by chance.~ the paper sand. 


Rong \ ien Meets Japanese Secirities Delegation 
OW 0604 104094 Beyane UINHU 4 om Exghst 1003 
GMT 6 Aor 


[Text] Rem Apel 6 (XINHUA}—Chona os trveng to 
Maintain a sustained and guxi ccomomx develiogment 
om a stable and healthy bass, Vice-Presadent Roog Yiren 
told a delegatoe ed by Shon Umemura prendent of 
Japan's Nukko Secuntees Co Lid here thes mornong 


Nakko Securntes, one of Japan's leading secures com- 
panocs. has beiped rare overwas funds for the Bank of 
Chena. Chena International Trost and lewestmest Cor- 
poration (CITIC) and some of Chena’s local trust and 
eurer corporstors 


Romg sand be was pleased that Nokko securtiess made 
efforts to ecard ts buseness = Choma and to phonge mtto 
China's burgeoning eecuntes martet 


He also cupreseed bes apprecuatoe for Nukbo's pro 
moting Sno Japanese cooperatooe ot fimance and sece- 
te 


Rogen es betten 
up had carned globe! admuratroe. ethile comm across 
egen. 


Chana rs tamen eren orl 
a3 static and healthy ecomomx growth Rong sat 


it os mm the mterests of Choma und Japan. teo friendly 
dero strengthen cooperation ot every fick’ Romg 
added. bopeng that Nukko does yet more to promote 
Seno Japanese ccomom«. espenalh firascal and secur 
be COOpPETahor 


Sho p Umemrra sand Nekho ss evlrg to comptener ats 
cofiaborates erth Choma and further belateral ecomommx 
cichargers 


Sho p Umemoers and hes party came to Chena at CITC s 
nh 


nein msn rende 
meeting 
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Qiao said he was sure that under the leadership of 
President Isayas, the diligent and wise Eritrean people 
will achieve success in exploring a new way for develop- 
ment suitable to its national conditions. 


Isayas said he agreed with Qiao’s view on learning from 
other countries’ experiences and not copying from 
others. 


He said that Eritrea and China may differ in national 
conditions. However, he added, there are many useful 
things that Eritrea can learn from China. China’s assis- 
tance to Eritrea is particularly playing an important role 
in the latter's reconstruction. 


Tan Qinglian, chairman of the Chinese Government 
reception committee and vice-minister of construction, 
participated in the meeting. 


Qian Qichen Meets Special Cameroonian Envoy 


OW 0604085894 Beijing XINHUA in English 0815 
GMT 6 Apr 94 


[Text] Beijing, April 6 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen, in a meeting 
here this morning with Tsanga Abanda, special envoy of 
the president of Cameroon, said that nation-to-nation 
disputes should be solved through peaceful means 
without resorting to force. 


The Chinese foreign minister, after being briefed by 
Abanda on the situation regarding recent border con- 
flicts between Cameroon and a neighboring country, said 
that African countries are developing countries, and that 
developing their economy and pushing forward domestic 
construction should be their main tasks. 


Even if there were disputes, said Qian, they should be 
solved by peaceful methods, and not by way of force. 
Armed clashes run counter to regional stability and 
economic development as well, he added. 


Qian expressed his satisfaction over the smooth devel- 
opment of bilateral relations since China and cameroon 
established diplomatic ties, saying that the visit to China 
by President Biya last year further strengthened such 
relations, and that the Chinese Government is willing to 
work with the Cameroon Government to promote such 
ties in a wider range. 


Abanda said that Cameroon and China enjoy good 
relations, hoping that such relations will be further 
enhanced. 


During the meeting, Qian asked Abanda to convey 
greetings from Chinese President Jiang Zemin to Presi- 
dent Biya. Abanda asked Qian to convey a letter from 
President Biya to President Jiang. 


Yesterday, Chinese Vice-Foreign Minister Tian Zengpei 
held working talks with Abanda, who arrived here on 
April 2. 
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West Europe 


— Interviews Balladur on Sino-French 


OW0604030094 Beijing XINHUA in English 0250 
GMT 6 Apr 94 


[Text] Paris, April 5 (XINHUA)—French Prime Min- 
ister Edouard Balladur said here today that his upcoming 
visit to China is aimed at promoting the traditional 
bilateral relations to a new level in keeping with the 
aspirations of the two peoples. 


In an interview with XINHUA reporters on the eve of 
his trip to China, Balladur said that although the French- 
Chinese relations encountered some difficulties in the 
past few years, 30 years of fruitful exchanges have laid a 
sound foundation for such relations. 


He said the two countries should now try their best to 
boost the positive atmosphere that has reappeared 
between them. 


He said he will discuss with Chinese leaders major 
international issues, especially the situation in Asia and 


Europe. 


He stressed that the two countries should build a more 
trusting relationship on a new basis. 


It is important for France and China, both of them 
permanent members of the UN Security council, to 
exchange views on major international issues and to 
closely cooperate in international affairs such as the 
settlement of regional crisis, the prime minister added. 


He believed that the development of bilateral relations 
also conforms to the fundamental interests of the two 
countries. 


Balladur hoped that his visit, though a political one, 
could help strengthen economic ties. 


He also said that France supports in principle China's 
efforts to re-enter the General Agreement on Tariff and 
Trade (GATT). 


Qiao Shi Meets Kurt Waldheim 


OW0504 132594 Beijing XINHUA in English 1246 
GMT 5 Apr 94 


[Text] Beijing, April 5 (XINHUA)—Qiao Shi, chairman 
of China’s National People’s Congress (NPC) Standing 
Committee, met with Dr. Kurt Waldheim, former U.N. 
secretary general and president of the U.N. Association 
of Austria, here this afternoon. 


Waldheim, also former federal president of Austria, and 
his delegation arrived here on Monday [4 April] for a 
10-day visit to China at the invitation of the U.N. 
Association of China. 
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During the meeting Qiao and Waldheim exchanged 
views on a wide range of issues including the develop- 
ment of Sino-Austrian relations and international issues 
of common interest. 


On China-Austria ties, both expressed the hope for 
furthering bilateral cooperation in every field, especially 
in infrastructure development. 


They agreed that there exist great possibilities and broad 
prospects for expanding such cooperation. 


Qiao reaffirmed China’s consistent adherence to the 
principles of equality in handling state-to-state relations 
and its stand for the settlement of international disputes 
through peaceful means. 


If these principles are departed from, he said, contradic- 
tions will be accelerated and problems can not be settled. 
This will contribute nothing to world peace. 


Waldheim said he agreed with Qiao’s view. 


During the meeting the two also exchanged views on the 
position and roles of the U.N. and the regional situation 
as well. 


This evening Huang Hua, as the first leader of the 
Chinese delegation to the U.N., hosted a dinner in honor 
of Mr. Waldheim and his party. 


Finnish Prime Minister Arrives, Attends Office 
Opening 

OW0604 101694 Beijing XINHUA in English 0858 
GMT 6 Apr 94 


[Text] Beijing. April 6 (XINHUA)—Vaisala, a meteoro- 
logical instrument research and manufacturing giant in 
Finland, set up a Beijing representative office here today. 


Finnish Prime Minister Esko Aho, who arrived here this 
morning for an official visit as Chinese Premier Li 
Peng's guest, attended the office's opening ceremony. 


Aho spoke highly of the company, describing it as one of 
the high-tech companies that embody the future of his 
country. 


He expressed the hope that the setting-up of Vaisala's 
office will further enhance its cooperation with Chinese 
meteorological departments. 


Zou Jingmeng, president of the World Meteorological 
Organization and director of China's Meteorological 
Bureau, recalled the long cooperative ties between China 
and Finland in the meteorological field. 


The establishment of the office will further the cooper- 
ation between Vaisala and its Chinese clients, Zou said. 


Zou also expressed the hope that meteorological workers 
and manufacturers in the two countries would, through 
cooperation, develop products suitable to all countries, 
the developing ones in particular, and contribute to the 
development of the world meteorological cause. 
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Vaisala’s president and chief executive officer, Pekka 
Ketonen, who is here with Prime Minister Aho, said that 
the office is designed to better serve its clients here in 
China. 


Italian Premier Ciampi Meets Shanghai Mayor 
Huang Ju 

OW0604015194 Beijing XINHUA in English 0111 
GMT 6 Apr 94 


[Text] Rome, April 5 (XINHUA)—ltalian Prime Min- 
ister Carlo Ciampi today expressed the hope that Italy's 
economic cooperation with China and its Shanghai 
Municipality will be steadily strengthened. 


In a meeting here with a Chinese delegation headed by 
Huang Ju, mayor of Shanghai, Ciampi said that such 
cooperation should also cover the medium- and small- 
sized enterprises between the two countries. 


This will be beneficial to both sides, he added. 


The prime minister, who had visited China before, 
praised China's achievement that has been made since 
the country adopted the policy of reform and opening to 
the outside world. 


Mayor Huang Ju, who came here at the invitation of 
mayor of Milan, a twin city of Shanghai, briefed the 
prime minister on the development of the East China 
municipality. 


Italian Foreign Minister Beniamino Andreatta today 
also met with the Chinese delegation which arrived here 
on a four-day goodwill visit. 


Shanghai Mayor Huang Ju Leads Delegation to 
Italy, Germany 

OW0604012994 Shanghai People's Radio Network in 
Mandarin 2300 GMT 4 Apr 94 


[From the “990 Morning News” program] 


[Text] A Shanghai delegation led by Mayor Huang Ju 
yesterday [4 April] left Shanghai for goodwill visits to 
Italy and Germany. Officials in charge of concerned 
departments in Shanghai including Xu Zhaochun, Hua 
Jianmin, (Chen Zhenmin,) and (Fu Weiguo) were among 
members of the delegation. (Balairo), Italian consul- 
general in Shanghai, accompanied the delegation to 
Italy. 


The delegation will visit Milan, Italy and Hamburg, 
Germany at the invitation of the governments of the two 
cities, which are sister cities of Shanghai. 


Berlin Becomes Sister City of Beijing 
OW0504 153294 Beijing XINHUA in English 1451 
GMT 5 Apr 94 


[Text] Beijing, April 5 (XINHUA)—Berlin, Germany, 
became the 19th sister city of Beijing today. 
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A memorandum and an agreement between the two 
cities were signed here today at the Great Hall of the 


People. 


Before the signing ceremony was held, Chen Xitong, 
secretary of the Beijing municipal committee of the 
Communist Party of China, and Mayor Li Qiyan met 
with Berlin Mayor Eberhard Diepgen. 

The event was a milestone in the history of the two cities, 
Chen Xitong said. He hoped that the two cities will 
strengthen economic cooperation and friendly 


exchanges. 


Under the agreement, the two cities will strengthen 
cooperation in economy and trade, science and tech- 
nology, culture and education, tourism and urban con- 
struction. 


Engineering Company To Modernize PRC Anshan 
Steelworks 


BROS04 150294 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 2-5 Apr 94 p 9 


Article by Yvonne Van Der Heijden: “Arbed Subsidiary 
Paul Wurth To Modernize Chinese Anshan Steelworks“] 


[Excerpt] Beijing Plans by the Luxembourg-based engi- 
neering company Paul Wurth to help modernize the 
largest and oldest iron and steel plant in China have 
entered their final stage now that the Luxembourg Gov- 
ernment has given its guarantee for the project, which is 
worth billions. The last remaining loose ends will be tied 
up this month. Paul Wurth is one of the last remaining 
European companies to specialize in blast furnace tech- 
nology. The Luxembourg-based Arbed subsidiary will 
supply the Anshan iron and steel plant in the north- 
eastern province of Liaoning with the technology it 
requires to grow into a modern, efficient steel company. 
The aim of the modernization is to boost annual steel 
production at the mammoth Chinese company, which 
employs 200,000 people, to 10 million tonnes. Last year, 
the Chinese company produced 7 million tonnes. 


The visit to China last month by an economic mission 
from Luxembourg, presided over by Luxembourg’s 
Crown Prince Henri, and comprising representatives 
from approximately 20 companies, led by Luxembourg 
Minister for Economic Affairs Robert Goebbels, gave 
the contract a push in the right direction. Minister 
Goebbels was given provisional approval for the project 
by Gan Ziyu [name as published], vice-chairman of the 
State Planning Committee. “Luxembourg has already 
undertaken a large number of projects in China, but this 
one would be the most comprehensive undertaken to 
date,” said the (Luxembourg) minister, highlighting the 
significance of the plans of Arbed subsidiary Paul Wurth. 


Technology 


The technological modernization of China’s largest and 
oldest steel plant fits in with the government's policy of 
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boosting steel production significantly by the year 2000. 
It intends to do this by restructuring the ownership 
situation of state companies or importing high-quality 
technology. [passage omitted] 


East Europe 


Justice Minister Xiao Yang Meets Hungarian 
Leader 


OW06040 13494 Beijing XINHUA in English 0114 
GMT 6 Apr 94 


[Text] Budapest, April 5 (XINHUA)}—Deputy President 
of the National Assembly of the Republic of Hungary, 
Dr. Matyas Szueroes, met here today with visiting Chi- 
nese Justice Minister Xiao Yang. 


During the meeting, Matyas highly spoke of the Hungar- 
ian-Chinese relations based on the principle of peaceful 
coexistence. 


Matyas said that his country attaches great importance 
to the development of their bilateral relations, hoping 
the overall cooperation will be further promoted. 


Xiao Yang said that the Chinese government and people 
cherish the friendly relations between the two countries. 
He also hopes that their cooperation in justice and other 
fields will be reinforced. 


Minister Xiao arrived here on April | for an official visit. 


Polish Minister Comments on Economic Relations 
With Beijing 


OW020405 2294 Beijing XINHUA in English 0502 
GMT 2 Apr 94 


[Text] Warsaw, April | (XINHUA)—“China is a pro- 
spective economic partner of Poland,” Boguslaw Liber- 
atzki, Polish minister of transport and maritime 
economy said today. 


Back from his official visit to Beijing, Boguslaw pre- 
dicted that by the year 2000, trade volume between the 
two countries will recover to the level of 1986 and 
stabilize at | billion U.S. dollars. 


1991 witnessed a sharp decline in bilateral trade when 
the trade volume dropped to 140 million dollars, down 
71 percent from the previous year. 


In face of the widespread recession in Western Europe 
and in an effort to get new international market, Poland 
found a new partner in China. In 1993, by developing 
new forms of cooperation beyond barter trade, Poland 
and China greatly augmented economic and trade 
exchanges and investment in each other. 


The trade volume in 1993 climbed to 400 million dollars 
and is expected to rise steadily in 1994. 
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Closer contacts between the two governments also facil- 
itated the further development of their trade and eco- 
nomic ties. A Polish vice prime minister visited China in 
June 1993, in return for a visit made by his Chinese 
counterpart Zou Jiahua to Poland. 


Some provinces in China have sent their own trade 
delegations to Poland during the past year. 


Latin America & Caribbean 


J Zemin, Hu Jintao Meet Brazilian Foreign 
4 


OW0504073894 Beijing XINHUA in English 0659 
GMT 5 Apr 94 


[Text] Beijing, April 5 (XINHUA)}—Top Chinese leaders 
Jiang Zemin and Hu Jintao had separate meetings with 
visiting Brazilian Foreign Minister Celso Amorim here 
this morning. 


President Jiang recalled his visit to Brazil last 
November saying that Brazil, with vast land, rich nat- 
ural resources and industrious people, has a big potential 
for further development. 


In fact, the whole Latin American region holds broad 
prospects for development, Jiang added. 


Discussing Sino-Brazilian ties, Jiang noted that the fre- 
quent exchanges of visits and direct dialogues between 
leaders of the two countries are of great importance to 
deepening mutual understanding and promoting friendly 


cooperation. 


He also briefed the visitor on China's economic devel- 
opment drive. 


Amorim hailed Jiang's Brazil tour as a new landmark in 
Sino- Brazilian relations. 


He held that the fruitful cooperation between the two 
countries in science and technology, hydro electric 
power and agriculture has set an example for other 
developing countries. 


China’s experience in pushing forward its economy is 
useful reference for Brazil, he added. 


Hu Jintao, Standing Committee member of the Political 
Burean of the Chinese Communist Party Central Com- 
mittee, and Amorim exchanged views on issues of 
common interest. 


Brazilian Foreign Minister Says China Visit 
‘Fruitful’ 

OW0504 135794 Beijing XINHUA in English 1330 
GMT 5 Apr 94 


[Text] Beijing, April 5 (XINHUA)}—Visiting Brazilian 
Foreign Minister Celso Luiz Nunes Amorim said here 
today that his current visit to China has been “fruitful.” 
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Speaking at a press conference this evening, the foreign 
minister said that during his visit he has met with 
Chinese leaders including President Jiang Zemin and 
held talks with vice-premier and Foreign Minister Qian 
Qichen. The two sides, he said, exchanged views on 
bilateral ties and international issues, and gained posi- 
tive results. 


Amorim said that Brazil and China enjoy good cooper- 
ative relations, adding that both are developing coun- 
tries playing more and more important roles in the 
world. 


Both Brazil and China work for world peace and focus 
on their own economic development, said Amorim. 
Therefore, Brazil-China cooperation is conducive to 
world peace and security. 


The foreign minister said trade between ihe two coun- 
tries has been developing impressively, with an annual 
volume surpassing one billion U.S. dollars. Bilateral 
cooperation in various fields, including hi-tech, has 
broad prospects, he noted. 


Amorim said that Brazil has always advocated the res- 
toration of China's status as a founding party of GATT, 
adding that China is a big nation in trade, and its 
re-entry into GATT is important for both China and the 
world. Brazil and China are cooperating in that regard, 
he added. 


The foreign minister, who visited China in 1986, 
extended his congratulations on China's achievement in 
economic construction, saying that the great changes 
taking place in the country in the past eight years are 
great, and he was “astonished” by the changes. 


Amorim and his party are scheduled to leave here for 
home tomorrow. 


Chi Haotian Begins 8-Day Visit to Brazil 2 Apr 


OW 0604074894 Beijing XINHUA Domestic Service in 
Chinese 0725 GMT 4 Apr 94 


[By reporter ia Anping (6328 1344 1627) 


[Text] Rio de Janeiro, 2 Apr (XINHUA)}—General Chi 
Haotian, Chinese state councillor and defense minister. 
arrived in Rio de Janeiro this afternoon to begin his 
8-day official and goodwill visit to Brazil. He is the first 
Chinese defense minister to visit Latin America since the 
founding of the new China. 


Chi Haotian issued a written statement to the press upon 
arrival at Rio International Airport. He pointed out that 
the friendly and cooperative relationship between China 
and Brazil has continued to develop in a steady way 
since the two countries established diplomatic ties 
twenty years ago, and that the relationship between the 
two countries has become a model for countries with 
different social systems. He stressed that the major aim 
of his current visit to Brazil is to increase mutual 
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understanding and friendship, to promote the develop- 
ment of the relationship between the two countries and 
the two armies, and also to learn from the Brazilian 


people and army. 


In addition to Rio de Janeiro, Chi Haotian will also visit 
Brazilian cities including Brasilia and Sao Paulo. During 
the visit, he will make extensive contacts with Brazilian 
military circles, visit Brazil’s State Space Research 
Center, Brazil's Aviation Industry Company, and Black 
Needle Military Academy. 


Brazil is the first stop of Chi Haotian’s South America 
trip. He will also visit Uruguay and Chile. 


Observes Military Exercises 


OW 0604110294 Beijing XINHUA Domestic Service in 
Chinese 0829 GMT 5 Apr 94 


[By reporter Jia Anping (6328 1344 1627) 


[Text] Rio de Janeiro, 4 Apr (XINHUA)—General Chi 
Haotian, Chinese state councillor and concurrently min- 
ister of national defense, watched on 4 April brilliant 
training exercises by Brazil's most important military 
unit, the First Army Division, and troops stationed at 
the Military Village in Rio de Janeiro. 


At 1000, Chi Haotian—along with Lieutenant General 
Li Laizhu, commander of the Beijing Military Region; 
Lieutenant General Yu Zhenyu, deputy commander of 
the Air Force; and other members of his retinue— 
arrived by car at the First Army Division, headquartered 
at the Military lage. From the reviewing stand, Chi 
Haotian inspected well-equipped units under the First 
Army Division, including motorized infantry, armored 
cavalry, field and anti- aircraft artillery, air defense, 
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reconnaissance, and guard units, as well as the airborne 
infantry brigade affiliated with the Eastern Military 
Region. 


Brazil's First Army Division consists of 22,000 officers 
and men. Its predecessor, the First Strategy Brigade, was 
founded in 1908. During World War II. the division's 
troops were incorporated into the First Expeditionary 
Division and took part in the war against Fascism in 
Italy. In addition, they also joined international peace- 
keeping forces on two occasions. 


Then, the Chinese Defense Minister, accompanied by 
Brazilian Division Commander General Leonel, 
watched live am munition exercises performed by the 
division's special task battalion and anti-terrorist shock 
brigade with great interest. At the airborne infantry 
brigade’s parachute training center, Chi Haotian also 
viewed paratroopers’ physical fitness, skills, mental 
readiness, and simulated parachute exercises. 


Founded in 1945, the parachute training center is mainly 
in charge of the teaching, fieldwork, and training of 
paratroopers; as well as the research and development of 
personnel training techniques and parachute materials. 
So far, the center has trained some 50,000 certified 
paratroopers for 10 countries, including Argentina, 
Chile, the United States, and France. After watching the 
exercises, Chi Haotian told the gracious hosts: There is 
much in your well-equipped training center's hard- 
working soldiers and flexible training methods that we 
can learn from.” 


Chi Haotian and his retinue arrived here on 2 April to 
begin a visit. This is the first time a Chinese defense 
minister has visited Latin American countries since the 
PRC's founding in 1949. Brazil ts the first leg of the visit. 
The minister and his retinue will visit Uruguay and 
Chile. 


14 NATIONAL AFFAIRS 


Political & Social 
Li Peng, Qiao Shi Write Law Magazine 
Inscription 


HK0604 103394 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1244 GMT 26 Mar 94 


[Text] Beijing, 26 Mar (ZHONGGUO XINWEN 
SHE)—Li Peng, premier of the State Council, and Qiao 
Shi, chairman of the National People’s Congress 
Standing Committee, wrote inscriptions a few days ago 
to greet the 10th anniversary of the national law science 
theoretical magazine ZHONGGUO FAXUE [CHINA 
LAW SCIENCE], which is published by the Law Society. 


Li Peng's inscription reads: “Govern the country with 
law and carry out administration according to the law.” 


Qiao Shi's inscription reads: “Strengthen studies in the 
science of law, serve the establishment of a legal system 
for the socialist market economy.” 


Wang Hanbin, Ren Jianxin, Lei Jieqiong, and Peng 
Chong also wrote inscriptions of greeting to mark the 
10th anniversary of ZHONGGUO FAXUE. 


ZHONGGUO FAXUE is a law science theoretical mag- 
azine of the law science circles of China. It has a 
relatively high theoretical level and more pages than 
other law publications. In the past 10 years, the maga- 
zine has closely linked reform and opening up with the 
building of democracy and the legal system, and has 
published nearly 1,000 theses totaling 10 million char- 
acters. The magazine has played a positive role in 
promoting the studies and research of law science circles 
and the legal circles of China in the Marxist science of 
law and Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, as well as in providing 
theoretical bases, policy-making reference, and public 
opinion support for building democracy and the legal 
system in China. The magazine is highly spoken of by the 
law science circles and legal circles of China and has a 
considerable influence in foreign countries. 


Li Ruihuan Attends Ceremony Honoring Emperor 


OW0504 145694 Beijing XINHUA in English 1432 
GMT 5 Apr 94 


[Text] Xian, April 5 (XINHUA)—Li Ruihuan, chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference, attended a ceremony 
in honor of Huangdi (Yellow Emperor) here today. 


Huangdi is a legendary ancestor of the Chinese nation. 


Chinese officials, topped by Li Ruihuan, who is on an 
inspection tour in Shaanxi, and representatives of 
Taiwan, Hong Kong and Macao compatriots and over- 
seas Chinese presented flower baskets to and saluted the 
Huangdi mausoleum. 


After the rites concluded, Li Ruihuan planted a com- 
memorative pine beside the mausoleum. 
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Yesterday, a donation ceremony was also held here for 
the repair and renovation of the mausoleum. Li 
Ruithuan, honorary chairman of the China Huangdi 
Mausoleum Foundation, made a donation of 2,000 
yuan. 


The fund donation started in 1992. The foundation had 
received 6.34 million yuan by the end of last year. 


More than 13 million yuan were donated to the ſounda- 
tion after the donation ceremony ended yesterday. 


Ministry Spokesman on Prisons, Criminal Reform 


OW0604093094 Beijing XINHUA in English 0915 
GMT 6 Apr 94 


[Text] Beijing, April 6 (XINHUA) China's prisons and 
reform-through-labor camps maintained good order last 
year, and the number of infringements committed by 
inmates was the lowest on record since 1984, an official 
of the Ministry of Justice said today. 


“Only 1.4 per thousand inmates escaped last year,” said 
Jia Jingping, the spokesman for the ministry, adding that 
the figure was one of the lowest in the past 45 years. 


Jia said the country’s judicial bodies made remarkable 
contributions last year in the aspects of reforming crim- 
inals to become useful persons to society and main- 
taining social stability. 


He stated that our ultimate goal is to convert criminals 
by combining punishment and reform.” 


China had more than 1. 244.000 prisoners by the end of 
1993, with 247,000 of them having their terms reduced 
on account of their good behavior in prison. Some 
33,000 prisoners were released on probation in the same 
period. 


Another 34,000 of them were released on bail to receive 
medical treatment, he said. More than 301,000 prisoners 
were set free in 1993 after they had finished their prison 
terms. 


Jia said China's education-through-labor centers have 
also strengthened their work in educating, persuading, 
and saving inmates. The inmates are considered to have 
committed comparatively less serious offences. The 
spokesman said China had 153,000 such inmates, 
including prostitutes and drug-addicts, by the end of last 
year. Some 75,900 of this category of offenders were set 
free after they had finished their terms, and 55,800 had 
their terms reduced for good behavior. 
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Police Reportedly Detain Secretary of Wei 
Jingsheng 


Tong Yi ‘Missing’ for 2 Days 
HK0604060294 Hong Kong AFP in English 0548 GMT 
6 Apr 94 


[Text] Beijing, April 6 (AFP). Friends of Tong Yi, the 
secretary of China’s most famous dissident, Wei Jingsh- 
eng, expressed concern Wednesday that she had been 
detained, saying she had been missing for two days. 


Tong has been out of contact since Monday afternoon, 
when police searched Wei's office here and took away 
many documents following the detention of the 43- 
year-old veteran dissident for interrogation about sus- 
pected” new crimes since being released from prison in 
September. 


“I'm worried she's been detained because I've heard 
nothing from here since the police came to Wei's office,” 
Wei's sister, Wei Ling, said by phone, adding Tong 
usually went to the office daily. 


Hong Kong radio quoted a public security official as 
saying that Tong had been taken in for questioning. 
Beijing public security bureau officials Wednesday 
denied any knowledge of the reported detention. 


Tong has maintained contact with foreign journalists 
since Wei's nearly 30-hour detention in early March 
following a controversial meeting with U.S. Undersecre- 
tary of State for Humanitarian Affairs John Shattuck. 
The dissident subsequently left the capital for a four- 
week “vacation” in northeast China and was picked up 
by police again as he tried to return to Beijing Friday. 


The Beijing Public Security Department said Tuesday 
Wei had “violated the law on many occasions and is 
suspected of having committed new crimes when he was 
deprived of his political rights and on parole.” 


Wei was released on parole in September, six months 
short of a 15-year prison term for his “counter- 
revolutionary” role in the 1978-1979 Democracy Wall 
movement. 


Since his release, he has met frequently with foreign 
journalists and remained outspoken in his advocation of 
democracy. 


Further on Tong Yi 


HK0604053894 Hong Kong NY Radio Four in 
English 0500 GMT 6 Apr 94 


[Text] The secretary of China's once prominent dissident 
Wei Jingsheng is held in connection with suspected 
criminal activities. This follows the detention and inter- 
rogation of Mr. Wei. Public Security Ministry 
spokesman said the secretary, Tong Yi, was being inves- 
tigated for matters of violating the laws of China. He 
declined to specify the charges that might be brought 
against the two, saying that nothing could be reviewed 
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until investigations are completed. The Chinese author- 
ities say that Mr. Wei was being interrogated and placed 
under surveillance because he violated the law on many 
occasions and is suspected of having committed new 
crimes when he was deprived of his political rights and 
on parole. 


Paper Views Arrest of Wei 


HK0604050594 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Apr 94 p I 


[By Geoffrey Crothall in Beijing] 


[Text] China's best-known dissident, Wei Jingsheng, 
could be facing new criminal charges and a possible 
second prison term following his detention by the Beijing 
public security authorities. 

The official Chinese media announced yesterday that 
Wei was being investigated by the police for what it 
called “suspected new criminal offences.” 


“Wei is being interrogated and placed under surveillance 
by the public security authorities in accordance with the 
law because he violated the law on many occasions and 
is suspected of having committed new crimes while on 
parole and while being deprived of his political rights.“ 
Xinhua (the New China News Agency) said. 
“Surveillance,” according to the Chinese legal code is a 
form of house arrest whereby “the judicial authorities 
will appoint a place for the criminal to live and use 
forceful measures to monitor his freedom of move- 
ment.” 


While a court official said Wei was being placed under 
surveillance “where he lived,” his family said they had 
no information of his whereabouts. 


Xinhua did not specify what crimes Wei was suspected 
of committing but it ts understood his outspoken criti- 
cism of the Government and the Communist Party and 
his contacts with other members of the dissident com- 
munity and foreign journalists could provide grounds for 
new charges. 


Wei's original 15-year sentence was based on his alleged 
provision of “military secrets” to a foreign journalist and 
engaging in “counterrevolutionary propaganda and 
incitement,” referring to his publications during the 
Democracy Wall movement of the late 1970's. 


Analysts said that Wei's statements since his release on 
September 14 last year have been just as critical as those 
made during the Democracy Wall period but point out 
that the political climate in Beijing has changed consid- 
erably since 1979. 


Most analysts believe Wei will be kept under surveillance 
at least until the fifth anniversary of the June 4 Beijing 
massacre so that he cannot take part in any new protests. 


“What happens after that will very much depend on the 
political situation at the time,” a diplomat said. 
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Reporter Has ‘Fair Chance’ of Winning Appeal 


12 Month Term Could Be ‘Cut’ 


11K0604054994 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Apr 94 p 6 


[By Beverly Chau] 


[Text] Convicted reporter Xi Yang has a fair chance of 
winning his appeal and a cut in his 12-year jail term or 
even a suspended sentence, according to legal experts in 
Chinese law. University lecturer at the City Polytech- 
nic's Faculty of Law, Priscilla Leung Mei-fun, said the 
12-year sentence Xi received was not justified. “Twelve 
years of imprisonment was only qualified for a state 
secret of absolute confidentiality but we cannot see very 
serious Consequences coming from the offence he was 
accused of committing,” she said. 


Therefore, Xi might be able to appeal for a reduction in 
the jail term to under three years and a suspension of the 
penalty. “It is possible. We have dealt with cases before 
that a Hong Kong defendant in China who had been 
sentenced to life imprisonment but had appealed for an 
immediate release successfully,” she said. The fact that 
Ni was allowed to choose a lawyer to represent him in the 
appeal can be considered as a gesture of a way out for 
him,” she said. 

But she criticised China's definition of “state secret” as 
too loose, and journalists who were not familiar with the 
legal system in China might be trapped. “There are a lot 
of loopholes in Chinese law. State secrets,” for instance, 
needs a lot of explanation by the court,” she said. 


She also warned the Hong Kong media to be careful 
when covering X1's case and avoid issues which might be 
considered “sensitive” by Beijing. 

Another academic, Chang Hsin, of the Chinese Univer- 
sity, said he was shocked when told about Xi's sentence. 
Mr Chang, who taught for many years in the Law 
Department of Beijing University, said Beijing may 
yield to international pressure and cut short Xi's sen- 
tence. “I think the authorities might change their minds 
and grant him a successful appeal,” he said. 


Reporters Protest Conviction 


11K060405 2094 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Apr 94 pp 1, 6 


[By Chris Yeung and Beverly Chau] 


[Text] Journalists and China’s key advisers in Hong 
Kong yesterday kept up the pressure for Beijing to free or 
at least publicise details of the conviction of reporter Xi 
Yang for “stealing state secrets More than 100 journal- 
ists staged a demonstration outside the local headquar- 
ters of XINHUA (the NEW CHINA NEWS AGENCY) 
as the New York-based Committee to Protect Journalists 
condemned the conviction as a “flagrant violation“ of 
the Universal Declaration of Human Rights. 
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Xi's father pleaded with local deputies of the Chinese 
National People’s Congress (NPC) and the Chinese 
People’s Political Consultative Conference (CPPCC) for 
their help in calling on the Government to reconsider the 
case. Xi Linsheng has been in hospital for treatment of a 
heart complaint since hearing that his son had been 
jailed for 12 years. 


In a letter published in Ming Pao. Xi's employer, the 
elder Mr Xi wrote: “The (heavy sentence) s a severe 
blow to me and my family. It will ruin the whole life of 
Xi Yang.” 

Local NPC deputies Ng Hong-mun and Cheng Yiutong 
said they would liaise with colleagues, CPPCC deputies 
and Hong Kong Affairs Advisers to jorntly seek clarifi- 
cation from the Ministry of Justice on what grounds the 
12-year sentence had been given. They would then 
decide what to do next. 


In Beijing. British Ambassador Sir Robin McLaren 
admitted that getting more information through diplo- 
matic channels might be the most they could do. There 
were “limits of what we could do because Xi was not a 
permanent resident of Hong Kong, he said. “We have to 
be realistic about that.” 


A veteran CPPCC deputy, Xu Simin, said “nt was 
probably true that Vice Premier Zhu Rongy:, head of 
the People’s Bank of China, might have insisted on stiff 
punishment for Xi in a bid to defend the authority of the 
central bank following the leakage of bank reform sto- 
ries. “Not a single banking official has been punished for 
the illegal raising of funds during the fiscal chaos last 
year. If he could give leniency to the banking cadres why 
can't he be lenient towards Xi Yang?” Mr Xu asked. “I 
will certainly grill him if I'm able to see him,” he said. 


In a letter addressed to the Supreme People’s Court 
President Ren Jianxin, the pro-China Democratic All- 
ance for the Betterment of Hong Kong urged Beying to 
publish the text of the verdict and details of his case 
quickly to help dispel anxiety and worries of people from 
all walks of life. Signed by chairman Tsang Yok-sing, the 
letter called for leniency towards the reporter if he was 
found to have erroncously violated the law in his work. 


Justice authorities, they said, should also issue guidelines 
on the definition of state secrets given the fact that Hong 
Kong journalists might be able to obtain “state secrets” 
from proper channels while reporting in China 


Shocked and saddened by the stiff penalty against X.. 
about 100 local journalists—about 20 of them from 
Ming Pao—voiced their concern for a free press in a 
petition outside XINHUA. They demanded the imme- 
diate release of Xi in a letter addressed to premier Li 
Peng. 


An organiser, Lam Manchung from Ming Pao, said the 
encouraging turnout showed that jyournalists were con- 
cerned about press freedom and willing to speak up for 
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the victims. Some said they wanted to express their fears 
over the “unjustifiable” measures by Beijing to control 
local press. 


Ming Pao reporter To Fook-leung said he could not tell 
what was a “state secret even after seven years of China 
reporting experience. It is better to have written guide- 
lines,” he said. The journalists’ plea was echoed by the 
newly-formed 123 Democratic Alliance. Eighteen mem- 
bers of the group protested against the secret trial of Xi. 


Paper Examines Implications 
HK0604062294 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Apr 94 p 15 


[By Willy Wo-Lap Lam] 


[Text] The Xi Yang case has raised grave questions 
about Beijing's policy on the control of information, the 
politicised justice system, and the stepped-up campaign 
of intimidation against the Hong Kong media. Since the 
Ming Pao journalist's detention on September 27 last 
year the authorities have never supplied evidence to 
support the claim that Xi had stolen and made round- 
about inquiries about state financial secrets. There is 
little doubt, however, that the Beijing court could, in 
time-honoured Chinese fashion, justify the incrimina- 
tion and even the | 2-year jail term. 

The key is what constitutes “state secrets,” one of the 
murkiest concepts in a very muddied legal framework. 
The State Secret Law stipulates that anything having to 
do with “state security and interests constitutes a s‘ate 
secret, leaving the authorities with arbitrary powers of 
interpretation. 


In practice, the administration's definition of “state 
secrets,” like those regarding counter-revolutionary 
crimes,” “antigovernment activities” and other aspects 
of security, is based on wartime considerations of the 
1930's and 1940's, when the fledgling Chinese Commu- 
nist Party (CCP) was under threat of extinction through 
persecution by the Kuomintang and the warlords. 


Many in the party are aware these concepts have long 
become obsolete. However, it serves the administration's 
purpose to retain the archaic institutions. In the age of 
computers and mass media, knowledge is power. And 
the CCP is convinced that the less they let the people 
know about reality—particularly its seamier aspects 
the more secure its hold on power. Thus, things every 
Chinese has a right to know—ranging from the health of 
patriarch Deng Xiaoping to the shady business deals of 
the offspring of senior cadres—are “state secrets.” The 
system also provides the administration with a handy 
weapon to penalise foreign and Hong Kong journalists 
who might have got hold of information that is too close 
to the truth. 

The Xi incident is also disturbing because it provides yet 
another illustration of the politicisation of the judicial 
process. It is an open “state secret that for major cases, 
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it was not the courts but the party Central Committee's 
Political and Legal Commission, the Politburo Standing 
decision about guilt and the kind of punishment to be 
meted out. It was the patriarch who dictated the jail term 
of dissident Wei Jmgsheng as well as that of the principal 
secretary of ousted party chief Zhao Ziyang. Bao Tong, 
one of whose alleged crimes was “leaking state secrets”. 


Mr Deng and politburo heavyweights, including Premier 
Li Peng, had the final say over the treatment accorded 
the two “black hands in the 1989 democracy movement 
Wang Juntao and Chen Ziming. Before the court cases 
on the two opened, Mr Li had said in internal meetings 
“the party cannot let the tigers go back to the hills.” 


General Secretary Jiang Zemin personally looked into 
the circumstances of the “leaking” of his political report 
to the 14th Party Congress in October 1992. Xinhua (the 
New China News Agency) editor Wu Shishen, who 
allegedly supplied the document to Hong Kong reporter 
Leung Waiman, was given a life sentence last year. 


Sources said because the “state secrets” Xi allegedly 
published in Ming Pao were based on an internal address 
made last summer by Vice Premier Zhu Rongji to the 
People’s Bank of China (PBOC), Zhu was among several 
heavyweight politicians who laid down instructions that 
the Hong Kong journalist and his “informant,” PBOC 
clerk Tian Ye, be mercilessly dealt with. 


Only the politicised nature of Chinese justice could 
explain the shockingly stiff punishment slapped on Xi 
and Tian, who got 15 years last week. Wei was given a 
15-year term in 1979—when China was still recovering 
from the lawlessness of the Cultural Revolution—for 
allegedly obtaining military secrets. 


Bao, who was charged with leaking Politburo decisions 
to the student “rebels” at Tiananmen Square got seven 


years. 


The “state secrets Xi was found guilty of “stealing” 
were reportedly confidential documents concerning Re. 
jing's plans for interest rate changes and its policy on 
international gold transactions. According to the better 
connected among Western bankers and brokers in Bei- 
jing and Shanghai, similar “state secrets” are bandied 
about on a daily basis in fancy karaoke bars in the coastal 
cities. 


The severity of Xi's punishment is also obvious when 
one looks at the dozens of Western, Asian, and Taiwan 
journalists who were caught pilfering “state secrets” or 
engaging in “antigovernment activities” since the carly 
1980's. They were either given warnings or kicked out of 
the country after brief periods of detention. None 
received jail terms. 


There is no escaping the conclusion that, as Ming Pao, 
the Hong Kong Journalists Association, and other press 
and human rights watchdogs have pointed out, the X. 
case is a deliberate attempt by the CCP to gag the Hong 
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restraint. The Xi case shows Beijing is not content with 
self-censorship, what it wants may be total control. 


In a wider context, the Xi affair exposes not only the 
CCP’s dubious desire of honouring the “one country, 
two systems” formula but its pledge to loosen its grip 
over the courts and the media. More than the preferen- 
tial terms offered foreign investors, a developing coun- 
try’s track record in press freedom is the best gauge of its 
commitment to modernisation. China, along with North 
Korea, is among the few countries in the world still bent 
on “killing the messenger with unwelcome tidings”. 


Student With Wreath Seized in Tiananmen 
Square 


HK0604055794 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Apr 94 p 6 


[Text] Police seized a Chinese student who tried to lay a 
wreath in Tiananmen Square yesterday. The unidenti- 
fied man apparently entered the square—focus of the 
1989 crackdown—at about II am. 


One witness said: “The student was carrying an average- 
sized wreath of the kind used to commemorate the 
dead.” Another said: “Police stopped him and requested 
his identification and he immediately produced a uni- 
versity identification card. He was then immediately 
bundled into a waiting police vehicle 

Tiananmen Square has been ringed day and night by 
police since Monday. 

The incident coincided with Ching Ming, when Chinese 
honour their dead, and comes in a period of sensitive 
anniversaries, notably of the April 5, 1976, uprising after 
Chinese leader Zhou Enlai’s death, and the April 15, 
1989, start of pro-democracy protests in Beijing 


Police were yesterday keeping a close watch on the 
families of those killed in the 1989 Tiananmen massacre. 


tr Ir 
afraid, just that I don i want troubie and the mood 1s too 
tense,” he said. 


The families of Tiananmen dead are close to each other 
and take turns visiting the cemetenes. Over Ching Ming. 
they meet and telephone cach other. 


Ding Zilin, a philosophy teacher, goes often to 
Babaoshan and Wanan to tend the urns of young people 
massacred by the Army. She lost her only son, Jiang 
Jielian. 17. But his remains do not he in a cemetery. Mrs 
Ding, who recently signed an open letter demanding 
democracy and the release of dissidents, keeps her son's 
ashes at home. “For me, Ching Ming is every day she 
said. 

Hundreds of thousands of Beijing residents gathered at 
Baboashan Cemetery west of the capital to honour the 
memory of their ancestors. There were also a number of 
police, uniformed and in plain-clothes, carrying still and 
video cameras and portable telephones. 


Families have been forbidden from burning incense for 
Ching Ming because of official fears the accompanying 
laments might degenerate into slogan chanting against 
the government. The authorities have also been con- 
fronted by increasingly active dissent, prompting a new 
wave of repression. 

s Mistreat Workers 

HK0S04 142994 Hong Kong CHIUSHIH NIENTAI in 
Chinese No 4, 1 Apr 94 PP 53-55 


[By Li Niangui (2621 1628 6311): “China's Internally 
Circulated Data Reveal Maltreatment of Workers in 


Foreign-Invested Enterprises” ] 


[Text] (Editor's note: This year’s February issue of the 
internally circulated CPC magazine NEICAN XUAN- 
BIAN [0355 0639 6693 4882—Selected Reports for 
Internal Reference] includes a report by XINHUA 
reporter Li Niangui which reflects the fact that foreign- 
invested enterprises pay no attention to the safety of 
workers and that the workers are maltreated. The report 
enumerates shocking examples and statistics. We have 
reprinted the report here. Its original title was: Some 
Foreign-Invested Enterprises Seriously Encroach on the 
Legitimate Rights and Interests of Workers.) 


The meeting of the presidium of the Second Session of 
the 12th All-China Federation of Trade Unions, which 
concluded not long ago, analyzed labor relations in 
foreign-invested enterprise and felt deep concern about 
how some foreign-invested enterprises had violated rel- 
evant Chinese laws and regulations, and had scriously 
encroached on the legitimate mghts and interests of 
workers. It hoped that the departments concerned would 
attach importance to and concern themselves with this 
ue 
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100 umes Shenzhen checked the health check-up forms 
of 260 staff and workers in foreign-invested enterprises 
and found that 46 of them suffered from anaemia or had 
abnormalities in white blood cells or blood platelets. or 
had warning indications of other diseases in their blood. 


What 1s even more serious is that some foreign-invested 
enterprises have ignored production safety, as well as 
China's labor protection laws and regulations. Secnous 
man-made industrial accidents occur often and the 
safety of the workers’ lives is not ensured. In a tableware 
company that employs 400 workers in Xiamen, 38 
industrial accidents have occurred since it started oper- 
ation four years ago and 39 workers had their fingers 
crushed. Recently. two large fires occurred in Shenzhen 
and Fuzhou in less than a month. resulting in the deaths 


of 144 people. 


NATIONAL AFFAIR: 


Working Extra Hours 


3. Workers are compelled to work extra hours and labor 
quotas are set beyond the bodily strength of the workers. 
The exght-hour work day 1s the most basic mght and 
interest the working class all over the world has struggied 
to achieve. The relevant laws and regulations m China 
also include cxphictt provisions on festivals. holdays, 
and days off. In quite a few foreign-invested enterprises. 
however, these legitimate tits and interests of workers 


survey in 17 foresgn-invested enterprises in Shenzhen. 
Zhuhai, and Dongguan. It discovered that work hours at 
most of these enterprises were 10 to I hours darly, and 
there were no Sundays or days off. The Guangdong 
Provincial Federation of Trade Unions carried out a 
survey in 105 foreign-invested enterprises and drscov- 
ered that with the cxception of seven. im which the 
workers work three shifts, all the rest asked then workers 
to work extra hours. An enterprise even asked workers to 
work ¥ hours at a stretch. Some foreign-invested enter- 
prises increase workers labor quotas at will. In a Simo- 
Japanese joint-venture watch company in Zhuhan. the 
labor quota per worker per shift in the the workshop 
turning out second hands 1s fixed at 4.000 pieces. while 
the quota set in Japan 1s only 2.500 


Wages Are Deducted. in Arrears, and F mbezzied 


4. Wages are on the low side, and the wages and overteme 
pay of workers are deducted. m arrears, and emed 
at will, Regulations in China state that the wages of 
workers mn foreign-invested enterprises are not to be less 


let the workers read the Chinese verwon. but asked them 
to sign the Engirsh one. Before the probation penod was 
over, some workers could no longer stand the lers 


paying workers pensons onto socecty, and will const: 
tute 2 problem for China im the fotere. 


people applying for an audsence eth the hagher author- 


Haikew Establishes New TV Station 
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[Text] Harkow. 28 Mar (ZHONGGUO XINWEN 
SHE}—To meet the need of converting the domestic 
televirssom program market end the mtcrnational onc. 


The total capetal stock of Chima Telewnson (Haman) 
Holdings Led. ss SO milhon yuan. of whack the sponsors 
hold e mulhonm yuan, eth the rest raned from socul 
groups. icgal persons. and the company’s staff and 
workers 
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At the meeting, Zhu Rongji said citing Deng Xiaoping's 
words that an overheated economy can easily lead to 
mistakes, development speed must be moderate. When it 
is too fast and completely out of the question, we can do 
nothing but increase the price of goods, but the masses 
already have fears about prices and inflation, and in an 
economic environment which does not allow much room 
for maneuver, we must correctly handle the relations 
among reform, development, and stability, and the 
overall situation. 


Summing up the problems arising from the economic 
development of last year, Zhu Rongji stressed that the 
socialist market economy needs macroeconomic regula- 
tion and control, which is very important to the reform 
of the socialist market economy system which will be 
launched thoroughly this year, but the problem is, for a 
long time we viewed socialism as planned economy and 
capitalism as anarchy. 


In light of this, Zhu Rongji once again cited Deng 
Xiaoping’s unpublished words that a market economy is 
not a sign distinguishing a country’s social system. Last 
year, some problems emerged from the national 
economy and financial discipline was chaotic while the 
investment scale was too large, which requires us to keep 
exploring in future practice so as to clear a real road. 


Zhu Rongji also criticized some people's idea that a 
market economy is the special feature of capitalist 
economy which is difficult to link to socialism. He said: 
Up to now, many economists in the world unanimously 
think that the market economy on the mainland has been 
run very well. At the end of the meeting, Zhu Rongji 
said: From the stance of a socialist country, we think our 
own road is right. 

arket Opens ‘Smoothly’ 


11K0604072194 Beijing CHINA DAILY in English 6 
Apr 94 p 2 


[By staff reporter Ren Kan: Forex Market Opens 
Smoothly”] 


[Text] The country’s first interbank foreign exchange 
market has been operating smoothly since it started 
trading on Monday. 


And the price of the U.S. and Hong Kong dollars 
remained fairly steady the past two days at the Shanghai- 
based China Foreign Exchange Trading Centre. 


The US dollar opened at 8.6889 yuan and edged up to 
8.6948 yesterday. 


The average weighted price of the U.S. dollar yesterday 
was 8.6999 yuan, slightly higher than the previous 
average of 8.6967 yuan. 


Total transaction value on Monday and Tuesday was 
$89.77 million. 


More than 2 million Hong Kong dollars ($256,000) 
changed hands yesterday and the average price closed at 
1.1275 yuan, slightly up from 1.1273 on Monday. 


The centre only handles U.S. and Hong Kong dollar 
transactions. 


But it has been hailed by market analysts as a major step 
forward in China's foreign exchange reform. 


They say it will help make the country’s rate truly reflect 
the supply and demand of foreign exchange. 


Daily trading prices quoted on the market are referred to 
the central bank to set the next day’s rate. 


The central bank adjusts the exchange rate by buying and 
selling hard currencies on the market. 


The official said it is hard to predict how the rate will 
change in the coming months, adding that its stability 
depends on the economy. 


MOFTEC Issues Rules on Capital Construction 


1K0604 101094 Beijing GUOJI SHANGBAO in Chinese 
22 Feb 94 p2 


Procedures for Managing the Capital Construction of 
Units Directly Under the Ministry of Foreign Economic 
Relations and Trade (MOFERT)}—promulgated by the 
Ministry of Foreign Trade and Economic Cooperation 
(MOFTEC) on October 5, 1993 “ʃé 


[Text] In light of the new situation that has emerged 
along with reform in the foreign trade system and the 
management of capital construction, these procedures 
have been formulated for the purpose of strengthening 
the management of capital construction in units directly 
under MOFERT and better implementing state policies 
on capital construction, in accordance with related reg- 
ulations of the state and the actual situation in MOF- 
ERT. 


I. Making and Issuing of Plans 


1. All units, consonant with the development plan of 
their particular business, are to draw up long-term 
(three- or five-year) capital construction plans in accor- 
dance with the requirements issued by MOFERT, and to 
submit them to MOFERT in a timely manner. 


2. All units, according to the needs of their business and 
the fulfillment of the capital construction budget for the 
year, are to complete and submit to MOFERT every 
August their plans for application for investment in 
capital construction for the coming year (together with 
the application form), along with the necessary explana- 
tory notes (including reasons for the construction of 
major projects, equipment available, and location of 
construction; in cases of production projects, a descrip- 
tion of raw materials and resources used and of the 
economic results following completion of the projects 
also is required). Should application plans of units 
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located in Beijing include new projects to be constructed, 
these units at the same time are to complete and submit 
the relevant forms for building construction in Beijing. 


3. All units, in accordance with the figures for controlling 
investment in capital construction for the year, as 
released by MOFERT, are to compile and submit to 
MOFERT their draft plans for annual investment in 
capital construction. 


4. Following evaluation and adjustment for overall bal- 
ance by MOFERT, the annual capital construction draft 
investment plans submitted by all units are to be issued 
as formal plans for implementation by the units. On 
receiving the plans, all units are to immediately assign 
construction units to study concrete measures for car- 
rying them out, and should lose no time in acquiring the 
necessary land, doing the design work, preparing mate- 
rials, and launching construction, so as to guarantee 
fulfillment of the plans. 


5. National corporations with subsidiary companies are 
to be responsible for examining and summarizing the 
long-term plans, application plans, and draft plans of 
their subsidiaries, and for submitting them to MOFERT. 


II. Compilation, Submission, and Approval of Design 
Documents 


(I) Project Proposals and Design Reports 


1. With regard to the construction of large- and medium- 
sized projects and of projects with investment limita- 
tions set by the state (cold storage warehouses having a 
capacity of more than 10,000 tons or projects involving 
a total investment of more than 30 million yuan)—if 
they fall into the category of production projects—all 
units, when making long-term plans, are to submit five 
copies of the project proposal to MOFERT and one copy 
to the State Planning Commission. After conducting a 
preliminary evaluation, MOFERT is to submit the pro- 
posal to the State Planning Commission for evaluation 
and approval. With regard to nonproduction projects, 
prior to submitting the application plans, all units are to 
forward design reports to MOFERT, which is to refer 
them to the State Planning Commission for evaluation 
and approval. Once project proposals or design reports 
have been approved by the State Planning Commission, 
the projects may be included in the annual capital 
construction and investment plans. 


2. With regard to construction projects involving a total 
investment between 10 million and 30 million yuan, 
design reports are to be compiled and submitted to 
MOFERT—together with the application plans—for 
evaluation and approval. Once approved, such projects 
may be included in the annual plan. 


3. With regard to projects involving a total investment 
between five million and 10 million yuan, the design 
report compiled by the units is to be approved first by 
the departments concerned and then submitted to 
MOFERT for the record. 
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4. With regard to projects involving an investment of 
five million yuan or less, a simple design report will 
suffice, and once approved by the departments con- 
cerned, may be kept in the files of the applicant units. 


5. Project proposals and design reports should be simple 
and clear, and should include the following: name of the 


project, its content and scale, the basis and conditions 
for its construction (location, resources, water and elec- 
tricity supplies, communications and transportation), 
pace of construction, source of investment, estimated 
amount of materials and equipment, construction site, 
land to be occupied by the project, and economic results. 
If necessary, a copy of the total layout plan of the 
construction site may be required. 


(II) Preliminary Expansion Designs and Engineering 
Budget Estimates 


1. Preliminary expansion designs and engineering budget 
estimates are to be made by design departments in 
accordance with the project proposal or design report 
(mainly concerning construction scale and total invest- 
ment) and submitted to MOFERT by the applicant 
units, either for evaluation and approval or for the 
record. 


2. Preliminary expansion designs and engineering budget 
estimates of large- and medium-sized projects or projects 
involving investments exceeding state-set limitations are 
to be submitted to MOFERT by the applicant units for 
evaluation and approval conducted by MOFERT in 
conjunction with the departments concerned. 


3. Preliminary expansion designs and engineering budget 
estimates for projects involving a total investment 
between 10 million and 30 million yuan are to be 
submitted by the applicant units for evaluation and 
approval by MOFERT. 


4. Preliminary expansion designs and engineering budget 
estimates for projects involving a total investment 
between five mi@lion and 10 million yuan are to be 
examined by departments entrusted by the applicant 
units, then submitted to MOFERT for the record. 


5. Preliminary expansion designs and engineering budget 
estimates for projects involving a total investment under 
five million yuan are to be examined by the applicant 
units, together with the departments concerned, and are 
to be kept in the files of the applicant units. 


6. Once the preliminary expansion designs and engi- 
neering budget estimates have been evaluated and 
approved, they are to be the basis for controlling project 
investment and for drawing up construction budgets and 
engineering blueprints. 


(111) Construction Drawings and Budgets 


On completion of the construction drawings and the 
budget for a construction project, the construction unit 
will entrust the departments concerned with evaluating 
and approving them. 
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III. Planned Management 


1. Planned management of capital construction projects 
is to be strengthened. Ali capital construction projects 
are to be included in the plan, and no extra- plan projects 
are to be allowed. For projects financed by units them- 
selves, there must be effectively guaranteed financing, 
obtained through the proper channels, before the 
projects can be included in the plan. 


2. Once the annual investment plan for capital construc- 
tion is finalized, no expansion of the scale or other 
alteration of the project is to be allowed. When changes 
are necessary, an application for approval of the changes 
must be submitted to the unit that approved the project. 


3. Once the project proposal, design report, and prelim- 
inary design are approved, no changes are to be made 
without authorization. If changes are necessary in total 
investment, construction scale, construction site, or any 
single item of the project, an application for such 
changes must be submitted to the unit that approved the 
project. 


4. Examination of the implementation of the plans must 
be strengthened. Questions that arise during the imple- 
mentation of a plan must be dealt with in good time. If 
the plan cannot be fulfilled, or if an increase or an 
adjustment to the plan is necessary, a report must be 
submitted to MOFERT for examination and approval. 


IV. Construction Management and Acceptance of Work 


1. Efforts must be made to improve construction man- 
agement and increase return on investment. The policy 
of concentrating resources for completing projects must 
be adhered to. Projects should be listed according to 
conditions with regard to materials, equipment, invest- 
ment, and work forces, and construction work carried 
out in different phases in line with the degree of their 
importance and urgency. During construction, attention 
must be paid to economic results. There must be specific 
rates of consumption, standards for expenses, and veri- 
fication of cost accounting, so as to reduce construction 
costs. 


2. The quality of projects must be guaranteed and quality 
control must be improved. On completion, a project 
must be checked and accepted according to the regula- 
tions, and reports of project completion and final 
accounts of expenditure must be made. At the same 
time, a list of property transfers must be compiled and 
should be supplemented with drawings indicating the 
completion of the project and with technical archives— 
including records of concealed engineering works—for 
safekeeping by construction units and for the conve- 
nience of later maintenance and expansion. 


3. Large- and medium-sized projects, as well as other 
projects involving investment in excess of state-set lim- 
itations are to be checked and accepted by MOFERT, 
together with the departments concerned. Projects 
involving investment under 30 million yuan are to be 
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checked and accepted by the departments concerned at 
the invitation of the applicant units, and when necessary, 
with the participation of MOFERT personne. With 
regard to projects involving investment over 10 million 
yuan, the applicant units are to submit reports on 
completion of construction and final accounts of expen- 
diture to MOFERT for the record. 


V. Tables of Capital Construction Statistics 


1. In order to promptly make known the implementation 
of the capital construction plan and existing problems, 
all applicant units are to complete every month the 
“Monthly Table of Capital Construction Progress” and 
submit it to MOFERT no later than the 10th of the 
following month. 


2. At the end of each year, all aplicant units are to 
complete the “Annual Table of Capital Construction 
Progress” (similar to the Monthly Table) and submit it to 
MOFERT before the end of January of the following 
year. 


3. All monthly and annual tables of capital construction 
progress should be accompanied by notes explaining the 
reasons for rapid or slow progress, the existing problems, 
and measures to be taken. The tables should have 
accurate figures and be completed in full. 


4. Controlling corporations with subsidiary companies 
are responsible for evaluating and checking the monthly 
and annual tables of their subsidiaries, and for submit- 
ting summary reports to MOFERT on schedule. 


VI. Capital Constiuctton Finances 


1. All units directly ider MOFERT are to compile 
annual capital construction finance plans and submit 
them to MOFERT within the prescribed time, in accor- 
dance with the annual planned investment for capital 
construction prescribed by MOFERT and with the 
requirements and tables stipulated and described in the 
notice issued by MOFERT with regard to the compiling 
of annual capital construction finance plans. 


2. Limitations are to be set for nonoperational invest- 
ment included in the funds for invesstment. In accor- 
dance with the progress of the construction and actual 
need for funding, investment is to be allocated and made 
available by MOFERT to the units using the investment 
through the head office of the Construction Bank of 
China in accordance with the capital construction plans 
approved by the State Planning Commission and the 
finance plans compiled and submitted by various units, 
and within the prescribed limit of phased appropriation 
of funds approved by the head office of the Construction 
Bank of China. All units using such investment must 
open accounts at the head office of the Construction 
Bank of China, as required by the regulations. 


3. In the case of construction projects financed by 
operational investment, construction units, on receiving 
capital construction plans issued by MOFERT, are to 
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sign loan contracts at once with branches of the Con- 
struction Bank of China, which will serve as evidence for 
obtaining and repaying the loan. 


4. In the case of construction projects financed by units 
themselves, construction units are to deposit at the 
Construction Bank of China the funds they have raised. 
They must observe the principle of “depositing the fund 
before obtaining approval, and obtaining approval 
before making use of the fund.” The fund must be kept 
at the bank for no less than six months before it can be 
used under the supervision of the Construction Bank of 
China. 


5. In the case of construction projects financed by loans 
from the Construction Bank of China—and if they are 
projects with renewed loans—construction units may go 
through loan procedures immediately with the local 
office of the Construction Bank of China, once the head 
office of the Construction Bank of China has notified its 
local offices of the loan plan. If they are new projects to 
be financed by bank loans, construction units are to 
cooperate with local bank branches to complete project 
evaluations and go through loan procedures after the 
head office of the Construction Bank of China has 
approved and issued the loan plans. Units using loans 
from other banks to finance their construction projects 
are to complete the procedures for obtaining and paying 
the loans in accordance with the regulations of the banks 
concerned. 


6. The monthly capital construction finance reports are 
the main basis for appropriation by MOFERT, and all 
units are to submit them to MOFERT within eight days 
folloing the end of the month. (If there is not enough 
time to complete the paperwork, a report may be made 
by telegraph or telephone.) 


7. The annual final accounts of capital construction 
expenditure are tables reflecting the entire economic 
performances of the construction units and departments. 
They are a summary of the implementation and execu- 
tion of the annual capital construction and finance plans. 
All units are to compile the annual final accounts of 
capital construction expenditure im a timely and accurate 
manner and in accordance with the requirements and 
tables stipulated and prescribed by MOFERT and are to 
submit them to MOFERT for evaluation and approval. 


8. Controlling corporations with subsidiary companies 
should appoint people to take special charge of evalu- 
ating and checking the financial plans, monthly financial 
reports, and annual final accounts of expenditure of their 
subsidiaries, and should submit summary reports to 
MOFERT. 


VII. Supplementary Regulations 


1. Units directly under MOFERT may draw up imple- 
mentation regulations in accordance with these “Proce- 
dures.” 


2. These “Procedures” go into effect on 1 January 1989. 
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[Signed] Ministry of Foreign Economic Relations and 
Trade 
January 1, 1989 


RENMIN RIBAO Views Offshore Oil Industry 


HK0604062394 Beijing RENMIN RIBAO in Chinese 
29 Mar 94 p 2 


(“Review and Prospects” column article by staff reporter 
Fei Weiwei (6316 0251 0251): “Offshore Oil: From 
100,000 Tonnes to 4.6 Million Tonnes”) 


[Text] China had just begun its oil industry when the 
Daqing oilfield ranked among the world’s 10 million- 
tonne oil fields in 1967. On 14 June, crude oil spurt from 
Bohai Offshore Well Number One, China's first off- 
shore-oil exploration well. The State Council sent a 
special cable of congratulations. 


Ten years elapsed. On the eve of China’s reform and 
opening up, offshore oil still only came from one simple 
offshore well whose annual output was no more than 
100,000 tonnes. 


“The spring wind has come overnight and pear trees 
blossom everywhere.” In 1980, China signed contracts 
with Japanese and French oil companies on cooperation 
in the offshore oil industry. Since then, China has 
opened the doors to the outside world on cooperation in 
the offshore oil industry. From Bohai Bay to Beibu Bay, 
China’s extensive waters have entered a new period of 
attracting foreign capital and advanced equipment and 
technology from around the world and of large-scale 
prospecting and exploitation. 


Another 10 years elapsed. As of the end of last year, the 
China National Offshore Oil Corporation had signed 74 
contracts and agreements with 55 oil companies from 13 
countries and attracted foreign capital totalling $3.8 
billion. The story of Offshore Well Number One has 
been integrated with roaring machines in the offshore oil 
cities. At present, 10 offshore oil and gas fields have been 
erected and 10 others are being erected. In fact, hardly 
anywhere in the world are so many offshore oil and gas 
fields exploited on such an extensive a scale. Last year, 
China’s offshore oil output already reached 4.6 million 
tonnes. 


Percussion drills, the most primitive of drills, plus the 
steel frame resting on two 500-tonne salvage floats, the 
most primitive of drilling vessels, were a primitive form 
used in China’s offshore oil industry for many years. 
Today, the equipment and technology of the China 
National Offshore Oil Corporation are so impressive 
that none of the oil companies around the world dare to 
look down on them. From prospecting to exploitation to 
production, various pieces of equipment are complete 
and match one another, and there are 90 big and small 
vessels, most of which reach the world’s advanced levels, 
including a 200,000-odd-tonne floating production and 
storage vessel. Technologically, China has developed 
from sending a few technical personnel abroad as 
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employees of foreign companies to completely relying on 
its itself to design, establish, and manage offshore oil and 
gas fields. 


China’s offshore oil industry has stood lofty amidst 
reform and opening up. Before reform and opening up, a 
work force of 30,000 could produce no more than 
100,000 tonnes of crude oil a year. Today, a work force 
of 30,000 can produce 46 times as much. “In 1997 when 
our annual output of crude oil reaches 12 million tonnes 
and our natural gas 4 billion cubic meters, our work force 
will not exceed 30,000.” Looking ahead, Wang Yanman, 
general manager of the China National Offshore Oil 
Corporation, said with full confidence: ““We are stepping 
into the ranks of the world’s advanced oil companies.” 


Foreign Funded Enterprises Increase ‘Rapidly’ 
OW0504 153394 Beijing XINHUA in English 
1439 GMT 5 Apr 94 


[Text] Hefei, April 5 (XINHUA)}—Over the past 15 
years, China has approved more than 170,000 foreign- 
funded enterprises, involving 40 percent of the total 
foreign funds invested in developing countries. 


These figures were disclosed at a national conference on 
the registration and management of foreign-funded 
enterprises held today at Hefei, capital of east China's 
Anhui Province. 


By the end of last year, China had 107,800 jointly- 
funded enterprises, 25,500 cooperative enterprises and 
34,200 solely foreign-funded enterprises, involving more 
than 150 billion U.S. dollars in foreign funds. 


China began to open its door for foreign investment in 
1978. 


In 1984, fewer than 2,000 foreign-funded enterprises 
were registered in China and over half of them had an 
investment of only scores of thousands of U.S. dollars 
each. 


As laws and regulations concerning foreign investment 
were improved, foreign funds in the country multiplied 
rapidly. 


In 1991 alone, the number of approved foreign-funded 
enterprises equaled the total in the previous seven years. 


By the end of 1993, 56 billion U.S. dollars of foreign 
funds had poured into China, and the share of foreign 
investment in the country’s total investment in fixed 
assets increased from 2.5 percent in the 1980s to 13 
percent. 


Of the over 80,000 foreign-funded enterprises which 
have already started operation, industrial enterprises 
yielded 302 billion yuan in output value last year, about 
30 percent of the domestic gross product of the country. 


At present, foreign-funded enterprises have prevailed in 
the production of sedan cars, elevators, color TV tubes, 
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computer- controlled exchange systems and optical 
fibers and cables, for which China used to depend on 
imports. 


Meanwhile, China now exports audio systems, color 
televisions, cameras and watches in large quantities and 
has become one of the largest household electronic 
apparatus exporters in the world. 


In 1993, foreign-funded enterprises contributed 34.4 
percent of the nation’s import and export volume, which 
was about 67 billion U.S. dollars. They produced an 
export volume of 25.4 billion U.S. dollars, 27.5 percent 
of the nation’s total. 


By the end of 1993, 146 countries and regions had 
already invested in China, and businessmen and organi- 
zations from over 120 countries and regions had set up 
resident missions in China. 


According to statistics for 1993, more than 20 million 
Chinese worked in foreign-funded enterprises. 


Finance Ministry Issues Enterprise Tax Policies 


HK0604 103494 Beijing ZHONGGUO GAIGE in 
Chinese No 3, 13 Mar 94 p 58 


Report: Ministry of Finance Formulates Three New 
Polices on Contracting for Responsibility by Enter- 
prises“ 


[Text] The main contents include: 1) Correctly fixing the 
base for contracting. Enterprises which have realized a 
steady increase in profits in the previous three years 
should increase tax and profit payments by 8-15 percent; 
enterprises which have experienced falling profits in the 
previous two years should take the amount of taxes and 
profits they handed over last year as a base for con- 
tracting, which will remain unchanged for three years, 
and when an enterprise has surplus income, a portion of 
it should be retained by the enterprise and a portion of it 
should he handed over to the state; enterprises which 
have experienced both increasing and decreasing profits 
in the previous three years, should fix their base for 
contracting according to the amount of taxes and profits 
handed over in those three year. 2) Establish an enter- 
prise risk fund. From profits retained by enterprises, 10 
percent should be earmarked to reserve contracting in 
case enterprises earn no profits. 3) Upgrade the appreci- 
ation rate of assets as a main target when considering 
enterprises’ contracting activities. 


Suggestions for Reform of State-Owned 
Enterprises 


11K0604095294 Beijing ZHONGGUO JINGJI TIZHI 
GAIGE in Chinese No 3, 13 Mar 94 p 58 


Report: Beijing Municipality Makes Six-Point Sugges- 
tions on Completing, Perfecting Reform of Nongovern- 
ment-Run State-Owned Enterprises“ 
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Text] First, improve understanding of the necessity of 
state ownership with private management. The reform of 
state ownership with private management is a product of 
when small state-run commercial enterprises change 
from the planned economic system to the market eco- 
nomic system and is an innovative choice for small 
enterprises to get themselves out of a difficult position. 


Second, strengthen guidance for the reform of state 
ownership with private management so as to standardize 
it. Judging from practical results, we should lead, to the 
best of our ability, staff and workers to choose the 
management form of leasing, particularly individual 
leasing and partnership leasing. Compared with the 
contract responsibility system for profits, the leasing 
system conforms more to the requirements of the 
socialist market economy and the rights and obligations 
of the two parties to the lease are more clearly defined. 


Third, thoroughly promote the method of inviting bids 
and choosing leaseholders and enterprise managers. 


Fourth, guarantee the independent decisionmaking 
rights of the leasing enterprise and the contracting enter- 
prise. 


Fifth, improve the statistical methods of state-owned 
privately run enterprises. Change the statistical system 
in which enterprises report their management situations 
to higher authorities to a method in which enterprises 
report their management situations to taxation organs. 
Taxation authorities together with individual associa- 
tions make appraisals of the same trade or industry and 
match them with verification by taxation organs to 
confirm the reported figures, and enterprises’ manage- 
ment situations are summed up and reflected on by the 
taxation authorities. 


Sixth, party committees and governments at all levels 
should create a fine macropolicy environment for the 
reform of public ownership with private management. 


Article: Value-Added Tax To Benefit Investors 


HK0604060094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1010 GMT 24 Mar 94 


Special article“ by reporter Si Liang (1835 5328): 
“Detailed Regulations on Land Value-Added Tax To 
Guarantee Profits for Investors”’] 


[Text] Hong Kong, 24 Mar (ZHONGGUO XINWEN 
SHE)—News from different quarters shows that the 
detailed regulations on the implementation of the land 
value-added tax, which are to be adopted soon, will be 
more liberal than the “Interim Regulations on Land 
Value-Added Tax” and will respond to the rational views 
of domestic and overseas investors. The upper ceiling for 
investment return and the land value-added tax rate set 
by the detailed regulations are likely to be around 50 
percent, which is lower than the original ceiling, and thus 
guarantees that investors will make profits. 
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When China issued the “Interim Regulations on Land 
Value-Added Tax” at the end of last year, there were 
strong repercussions among real estate investors at home 
and abroad. Property developers in Hong Kong and 
Taiwan, in particular, poured out endless grievances and 
reacted strongly, with numerous queries and criticisms. 
They pointed out: By setting the value-added tax at 
30-60 percent and collecting income tax, property invest- 
ment companies will have to pay 73 percent of taxes at 
the high end or 53 percent at the low end, which makes 
business practically unprofitable. Over the past few 
months, both developers and professionals have raised 
many views with the mainland authorities through var- 
ious channels. Many property developers in Hong Kong 
and Taiwan said: Property investment involves high 
risks, a huge volume of investment, and a long cycle of 
investment. If the mainland authorities overlook devel- 
opers loan interest rates, inflation, and other factors and 
deliberately bring down investment returns, it will be 
difficult to attract foreign capital. 


According to many overseas property developers and 
professionals, the speculation and huge-profit-making 
activities on the mainland property market are primarily 
caused by man-made factors. Taking advantage of their 
positions to seek private gains, some local officials 
collude with businessmen eager for quick success and 
instant profits. As a result, the phenomena of indiscrim- 
inately enclosing or approving lands for property devel- 
opment and speculating on building lots have emerged in 
some localities. Even the practice of obtaining “building 
lots through favors or brief informal notes” has been 
observed. This phenomena has significantly contributed 
to the dramatic loss of state-owned land revenue. These 
problems cannot be solved by relying exclusively on the 
collection of land value-added tax, but should be 
restricted and standardized by strict measures and regu- 
lations. 


On a public occasion the other day, Ma Kewei, deputy 
director of the State Land Administration Bureau, 
admitted that there were indeed serious cases of non- 
observance of the law in the mainland property market. 
He said: Most of those speculating on building lots and 
making huge profits are those who have backgrounds, 
connections, and brief informal notes. These people can 
speculate on building lots without using capital. Ma also 
pointed out: Some local officials are eager to develop the 
economy and have an inappropriate understanding of 
land. Thinking that the economy can be developed by 
releasing land, they approve vast pieces of land at 
extremely low prices, thus providing some foreign busi- 
nessmen with an opportunity to make huge profits. 


Since the beginning of the year, the relevant department 
officials have repeatedly stated that the aims of intro- 
ducing the land value-added tax are as follows: First, we 
must stabilize land and property market development 
and suppress speculation and profiteering so that the real 
estate industry can develop in a healthy manner and so 
that only the best survive on the market. Second, we 
must rationally regulate land appreciation earnings by 
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returning to the state the portion of natural land appre- 
ciation belonging to the state, i.e. the portion of land 
appreciation due primarily to government investment in 
the infrastructure; and third, to protect the legitimate 
business of investors and ensure the legitimate profits of 
developers. Although mainland officials are prudent 
about the detailed regulations, they have explicitly indi- 
cated that the regulations will fully embody the rational 
views of developers and professionals and try as far as 
possible to make tax burdens fair and rational, so that 
developers can make profits. 


As the detailed regulations for the implementation of 
land value-added tax have yet to be made public, there is 
still some uncertainty. For the first three months of this 
year, overseas developers have been adopting a wait- 
and-see attitude. This has prompted local governments 
and Hong Kong and Taiwan developers to call for the 
early release of the detailed regulations, lest it dampen 
investment enthusiasm and hinder the normal growth of 
the property market, which is still at an early stage of 
development. 


Survey Shows Large Potential for Auto Sales 


OW0504 132694 Beijing XINHUA in English 
1245 GMT 5 Apr 94 


[Text] Beijing, April 5 (XINHUA)—China is one of the 
world’s largest potential markets for autos, indicating 
that both Chinese and foreign carmakers have a lot to do 
in this sector. 


This is the finding of a nationwide survey of 3,000 
owners of Chinese-built cars over a period of three 
months. Results of the survey, conducted by the State 
Statistical Bureau and the China Automobile Industry 
Corporation, were announced here today. 


Improvement in the Chinese people's living standards 
will give a major push to the buying of family cars, the 
survey says. 


It indicates that a growing number of well-to-do Chinese 
have bought cars for private use. And more and more 
autos are expected to be driven home in China in the 
coming decades. 


The survey shows that the most popular Chinese-built 
cars are the Audi from the China First Automobile 
Group Corporation (CFAGC), the Santana from the 
Shanghai Volkswagen Auto Corporation, Ltd. (SVAC), 
and the Jetta from the Fow-Volkswagen Auto Corpora- 
tion, Ltd. (FVAC) [name as received]. 


Heavy-duty trucks praised by consumers surveyed are 
the Huanghe from the Jinan Heavy-Duty Motor Works 
(JHMW) and the Jiefang from CFAGC, it says. 


A few enterprises such as CFAGC and SVAC were 
valued by the consumers as the best automobile enter- 
prises in China. 


NATIONAL AFFAIRS 29 


China has 116 motor works, but their output and man- 
ufacturing technology lag behind world standards. The 
survey was aimed at helping China’s auto corporations 
to adapt to the market and improve their manufacturing 
technology and quality so as to raise their competence on 
the world market. 


The auto industry, as one of the backbone industries in 
China, has registered high growth in recent years. In 
1993, China produced 1.31 million autos, an increase of 
20 percent over 1992. 


Statistics show that China had 8 million Chinese-built 
autos by the end of 1993, 16 percent higher than the 
1992 figure. 


Minisiry Sets Up Unemployment Registration 
System 


OW0504142194 Beijing XINHUA in English 
1307 GMT 5 Apr 94 


[Text] Beijing, April 5 (XINHUA)—China is to set up a 
standardized unemployment registration and supervi- 
sion system within two years, according to Zhang Xiao- 
jian, the head of the Employment Department of the 
Labor Ministry of China. 


Speaking at the national employment meeting here, 
Zhang said that the expected system will help create a 
solid labor market for the development of China's 
market economy. 


He said that China will this year choose 100 enterprises 
and ten cities nationwide to try out the system and will 
trace the development of their overall unemployment 
rate, long-term unemployment rate, under-employment 
rate and other economic figures. 


Meanwhile, China will refer to internationally adopted 
practices in analyzing and supervising labor markets, the 
official said. 


China will also promulgate a set of macro unemploy- 
ment insurance regulations that suit the country's real 
conditions so as to standardize management of the labor 
market. 


Official statistics show that, in addition to 130 million 
surplus rural laborers, China has 4.1 million jobless 
urban workers, or 2.6 percent of the total urban work- 
force. 


China's employment situation is extremely difficult, and 
the country now is faced with unprecedented challenges 
in deploying all the jobless, said Li Boyong, Chinese 
minister of labor. 


To keep the government well informed on the true 
picture of the country’s unemployment and labor supply 
and demand, China will strive to register the unem- 
ployed and give out unemployment relief and employ- 
ment services according to thei particular circum- 
stances. 
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Zhang said that economic progress is the way to provide 
for expanded employment, adding that the collective 
economy and the service sector are expected to be the 
chief absorbers of the unemployed. He said that China 
will do its utmost to keep the unemployment rate in the 
vicinity of three percent. 


Development Strategy for Chang Jiang Region 
HK0604094994 Beijing ZHONGGUO GAIGE in 
Chinese No 3, 13 Mar 94 p 58 


Report: Main Points of Chang Jiang Strategy’ Plan 
Revealed by State Planning Commission” ] 


[Text] This plan sets detailed future development goals 
for various regions along the Chang Jiang. 


According to the plan, within the next six years from now 
to the end of this century, the state will build a number 
of key projects in regions along the Chang Jiang, and the 
scale of investment will be huge. 


According to sources, a relevant department in the State 
Planning Commission has formulated the main contents 
of the “Chang Jiang strategy” and concrete procedures 
for implementing the strategy, and they include: 


With Shanghai's Pudong as the driving force, establish 
an economic sphere which includes eight regions and 28 
large and medium cities from Chongqing to the Chang 
Jiang estuary. 


Expedite construction of infrastructure and key projects 
in these regions. There will be over 100 core projects 
each of which will entail investment exceeding 200 
million yuan, including Shanghai's |-million-tonne Jin- 
shan oil refinery project, Pudong International Airport, 
Shanghai's project to produce 300,000 cars each year, 
Shanghai's acetic acid project, the second phase of the 
Qinshan Power Plant, the Panzhihua nonferrous metals 
project, the Beijing- Shanghai Expressway, Hubei's 
project to produce 300,000 cars a year, and the world- 
famous Three Gorges Project. 


Expedite the utilization of foreign funds by the regions 
along the Chang Jiang and broaden the scope of the 
utilization of foreign funds. Except for the state's first- 
grade communications facilities, which are not open up 
to the outside world, in principle, other areas may utilize 
foreign funds, which must not be used however to 
construct pornographic or gambling businesses. It is 
estimated that the utilization of foreign funds could 
reach $10 billion. 


Open up domestic markets to foreign businessmen and, 
according to the prevailing international practice, that 1s 
through the BOT [build-operate-transfer] [preceding 
three letters in Roman script] style, utilize foreign funds. 
Foreign businessmen will be responsible for the invest- 
ment, construction, and operations for 15 years, and 
products produced by foreign-invested enterprises can 
be purchased by the Chinese side. 
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Abolish “restricted areas.” On the premise of not hurting 
the state’s interests, foreign businessmen will be allowed 
to invest in trades which they deem appropriate. 


‘Spark Program’ Helps Farmers Increase Income 
OW 0604 103594 Beijing XINHUA in English 
1008 GMT 6 Apr 94 


[Text] Zhengzhou, April 6 (XINHUA)—Hard work, the 
traditional way for the Chinese nation to become pros- 
perous, is no longer regarded as the only way to get rich, 
especially by the new generation of peasants. 


Young peasants are finding that scientific and techno- 
logical means are more important in their farm produc- 
tion, as a craze for new farming skills and advanced 
methods of production emerges in the vast rural areas of 
this huge agricultural country. The progress of the state 
“Spark Program”, which is aimed at using advanced but 
suitable technology to promote the local economy in the 
rural areas, has helped train large numbers of young 
peasants in Central China's Henan Province. They have 
been equipped with modern know-how and land man- 
agement knowledge. 


The province's over 13 million young farmers are now 
very active in technical training. 


More than 50 percent of young people in rural areas have 
mastered one or two skills. 


Lou Tingfeng, a young peasant in Baofeng County, 
Henan, now earns 50,000 yuan (about 5,882 U.S. dol- 
lars) each year by raising scorpions after attending a 
training course. 


He and the neighboring township government jointly 
founded a specialised scorpion farm with a total invest- 
ment of 800,000 yuan (nearly 100,000 U.S. dollars). 


The farm is expected to produce an annual production 
value of six million yuan (about 700,000 U.S. dollars) 
and make a profit of one million yuan. 


Following his example, many local villagers have come 
to him for technical advice. Lou has held four training 
classes on scorpion raising, with the attendance of over 


500 people. 


Now his students are scattered in surrounding counties, 
spreading the technique. Lou has been called by local 
government an outstanding young man in helping others 
to get well-off. 


Henan now has over 20,000 such young people engaging 
in various types of specialised production such as fish 
raising, farm product processing, and fruit tree and 
vegetable planting. They play an exemplary role in the 
local economy. 


Statistics show that 180 technical projects have been 
carried out in the rural areas of henan. 
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The provincial government has carried out a demonstra- 


income counties and 20 poverty-stricken counties in the 
Funiu and Taihang mountains. 

A total of 45.5 million yuan (about 5.5 million U.S. 
dollars) has been invested in 401 rural development 
projects involving thousands of young peasants. The 
projects have made profits of 850 million yuan (about 
100 million U.S. dollars). 
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At the same time, various forms of special technology 
associations, research societies and technical service 
firms have mushroomed in the province to serve the 


campaign. 
In such organizations, young farmers are learning new 
Local officials hold that there will soon be an average of 


6,000 young peasants trained in the province in the 
province each year. 
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East Region 


Jiangsu Farmers Benefit From Market Economy 


OW0S04142094 Beijing XINHUA in English 1334 
GMT § Apr 94 


[Text] Nanjing, April 5 (XINHUA)}—Farmers’ cash 
income in East China's Jiangsu Province increased by 
206.2 yuan on average last year, a record provincial high 
for the 1990s. 


In 1993, farmers in Jiangsu, one of Chinas richest 
provinces, registered a per capita net income of 1,266.9 
yuan, an increase of 19.4 percent over the previous year. 
After deduction of price rises, average income grew by 
three percent. 

Last year was the first year for the market economy to be 
introduced into every economic sector of the province. 
Township enterprises contributed the bulk of the 
increased income. 

Last year, township enterprises in the province reported 
an industrial output value of more than 40 million yuan, 
an increase of 5.4 percent over that of the previous year 
and accounting for about 75.5 percent of that of the 
province's entire rural economy. 


In 1993, one out of every five local farmers worked in 
township enterprises or worked as transient laborers in 
wealthier provinces. 

Statistics show that more than half of local farmers” 
added income came from township enterprises. 


Brisk markets are creating more sources for cash income 
for farmers. 


In the past, Chinese farmers relied almost entirely on 
farming for cash income, and their income was mainly in 
the form of crops and grain. 

In 1993, cash income accounted for 70.3 percent of a 
Jiangsu farmer's total income, a slight increase over that 
of the previous year, while his cash income from selling 
grain decreased. 


The facts indicate that farmers are profiting more from 
industry, commercial ventures and the service sector. 


In addition, some farmers have started investing im 
treasury bonds and stocks. 


Jiangsu Congress Presidium Holds First Meeting 
OW 1103144894 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 23 Feb 04 


[From the “News” program] 


{ Text] On the afternoon of 23 February the presidium of 
the Second Session of the Eighth Jiangsu Provincial 
People’s Congress held its first meeting, presided over by 
Shen Daren. The mecting elected Shen Daren, Gao 
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Dezheng, Zhang Y aohua, Tang Nianci, Ling Qthong. Wu 
Xyun, Wu Minsheng, and Qu Winyue as the presidium’s 
executive chairmen. The mecting also approved the 
namelist of executive chairmen who would separately 
chair the session's plenary mectings and decided on 
Liang Baohua, Wang Xuecheng. Liu Jian, Hua Jiasong, 
Qian Wenn. Gu Changgeng. and Wu Jinsheng as the 
session's deputy secretanes-general. 


The meeting approved the agenda of the second sessron 
of the eighth provincial people's congress as well as the 
noon 27 February deadline for the deputies to submit 
their motions to the session. The mecting passed the 
draft election procedures for the session and the namelrst 
of observers for the presidrum’s meetings. 


Meeting on World Bank Loan Projects in 
Shandong 


SK06040 14994 Jinan Shandong People Kade 
Network in Mandarin 2300 GMT S$ Apr 94 


[Text] The provincial meeting on the general inspection 
of projects using World Bank loans opened im Jinan on 
the morning of 5 Apr Vice Governor Song Fatang 
attended the meeting and delivered a welcoming speech. 
(Nicholas Hoff), director of the [words indrstynct} bureau 
of the World Bank, and (Xin Ligun), acting head of the 
World Bank department of the Ministry of Finance. 
delivered opening speeches 

In his welcoming speech, Vice Governor Song Fatang 
said: Shandong Province and the World Bank have 
maintained fine relations of cooperation since 1982. By 
the end of 1993, the World Bank provided loans for 26 
projects of Shandong Province. with a total value of 
$825 million. Nearly 40 percent of the loans have been 
spent on energy resources proyects, M percent on agri- 
cultural projects, and the rest on communications, 
industrial. and social development projects 


Song Fatang said: The convocation of thes meeting will 
play a positive, promoting role in making cven better use 
of World Bank loans. Al the mecting. Huang Kehua. 
director of the provincial finance development. pre- 
sented a report inspecting proyects that used World Bank 
loans. 


Qingdao To Stress Chemical, Electronics Work 


OW 0504132794 Beanne AINHT A om Emeliok 1248 
GMT 5 Apr 94 


[Text] Qingdao. April 5 (XINHUA}— Qingdao city. in 
East China's Shandong Province. wecll-inown for rts 
textile mndustry. has carried out a raten coonomen 
shift to put stress on the chemical machinery and 
electronics sectors 


According to Zhang Rongxrang. a top officsal om charge 
of the city's cconomic affairs. Qingdao poured more 
moncy into these fields last year. Mounten for 49 
percent of the province's total such mvesiment, and 10 
percent more than in textiles 


Foreign Trade Department on Shanghai's Exports 
GMT 6 Apr 94 


Shanghai exported 1.75 bilhon dollars-worth of goods in 
the first quarter of 1994, up 22 percent over the same 
period of 1993. 


The official sad that the municipal government has 
decided to take exports as the driving force behind 
shanghai's economic growth this year. 

Exports are set to grow faster than in 1993 and faster 
than the city’s gross domestic product in 1994, he said. 


Country To Set Up Model Textile City in 
Shanghai 


OW0S04113794 Benge XINHUA im English 1039 
GMT 5 Apr 94 


{Text} Shanghai, April S (XINHUA)}—The State Science 
and 


industrial city in East China's Shangha: Munncipality. 


It ss intended to promote the introduction of foreign 
advanced technology and to hi the whole sector of the 
country to a new level 


The measure arms to give Shanghai, China's largest 
textile and economic center, an exemplary role for the 
whole country in the transformation of the traditional 
Chinese textile industry with overseas funds and tech- 


nology. 


processing capacity of synthetic fibres, expansion of the 
output of textile products for purposes other than 
clothing. and close combination of textile industry arth 
other sectors like commerce, foreign trade and finance 
Already, many transnational corporate ons including Du 
Pont, of the United States, have signed contracts and 
letters of intent with the industrial city, with a total 
investment of 200 million U.S. dollars involving large 
number of high-tech textile projects. 


GMT 5 Apr 94 


20,000 enterprises and government organs. e about 
four-fifths of the city's entire workforce. are now covered 


by the pension msurance 


Whereas pensions were paid to reterees solely by thew 
employers under the old retirement system. the new 
premiums for pension msurance are shared between the 


government. emplovers and retirees 


This ts belewed to have saved a huge sum of pension 
money for those old state-owned enterprises with many 
retirees on the rolls. The city had shout 1.66 mullon 
retirees at the end of 1992. requiring a payment of 4 27 
billhon yuan m pension a year 


While this number of retirees already & equa! to 42.5 
percent of those in employment. it N predicted that the 
city’s pension budget would have to face a sharp ree m 
retirees in the coming 20 to M years 
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— 
one’s pension money r gon 
decreases. 


at three percent of one’s monthly salary m the prevoous 
year, the sources added. 


Central-Seuth Region 


Funds Used fer Geangdong's 


OW0604 104394 Beijing XINHUA in Engltsh 
1017 GMT 6 Apr 94 


Shenzhen Plans To Sell ‘B’ Stocks Overseas 


OW0604 103194 Being XINHUA im English 
0934 GMT 6 Apr 4 


— 1 Shenzhen. April 6 (XINHUA)}—The Shenzhen 
economic 
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The B shares targeted at overseas investors euli be ed 
by companecs and corporatoons from both om and owtsade 
the special zone 

Two companses in Shenzhen plan to e stocks mm the 
Unned States m the form of the Amerncan depowtary 
receipt: (ADR). 

The Shenzhen Infrastructure Fund. a cooperative one 
with foreign investors. rs expected to enter the capetal 
markets overseas. too. 

Experts in the city are now discussing relevant ee on 
the underwriting of stocks abroad 


Progress Causes Peputation Growth in Cuangdong 
OW 060407 3894 Bainng XINHUA om Engiish 
0712 GMT 6 Apr #4 


[Text] Guangrhou, Apnl 6 (XINHU 4}— The ccomome 
takeoff ower the past 15 wears has dowbled the arca of 


At the end of 1993 Guangdoug had 4! ctecs orth a 
combened arca of £35 sq km and | 46) towns wrth 2 total 
area of $41 sq km. be and. 


He cued the Pear! Rewer Delta and the Chaoshan Plam 
n the too most rapedly urbanizng areas in Guangdong 


For example, the delta. best known for its boomung 


nearty 10 sq m from $.45q mm 1979 


Sence 199) Guangdong’s investment m urban mfrastruc- 
ture construction has mace af an annual rate of 104 
percent, totaling 32.5 Nhe waar 
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In 1993 aloeg Guangdong used 74) millon voor @ 
foresgn funds for urbar comstructon. wie the total for 
the previous |) vears. 


He sand that the prov incaal govermmest plams to mcrease 
the number of copes to SO. and towns to | SOD at the end 


of 1995, and the urban populator ss cupected to reach 
22 mualhoe at that tome. be sand. 


Drug Trafficking Ring Brokca Up @ Liurhee 


Tosfiching Bine, Acuation — 
Some 3 kg of Heron”) 


[Text] rem 26 Mar (WEN WEI PO}—Licrhos. = 
Guangu. broke up 2 major tramsmatomal drug trafficking 
rung. arrestomg | 3 crumomals. of whom treo sere Burmese. 
Some 180) grams of berom and 3.00) yosr ecre 
seed. m addmor to 280.000 waar and $500 = coun 

frog 


Zur [6079 1655 0689)}--thee sere rounded up. srth 
140 grams dero seured 


Im the wake of ths operator. local pubtx secwrty cadres 
and poloremer tracted dowr other accomphcrs by fol- 
lowing clues ot hot pursuant One after another the dei 
t of drug traffickers was rounded up. mchodsmg Log 
Momusomg [7893 2404 7160) Domg Yorusang [5516 O06! 
7449), He Ganmo (0149 1626 7803) Zhang 
[1728 1807 6511). Bao Dodong (0202 6670 7893) and 
Yo Jeachang [0151 13467 2490] In addition, 18 bricks of 


: 
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throughout the province, change state fixed-quota pur- 
chases into contracted purchases, ensure the quantity but 
decontrol the price, and implement the protection price 
system in the purchases of grain. Second is to adjust the 
prices of crude oil, refined oil, and electricity at an 
opportune time in line with state arrangements and lift 
the price control on coal and chemical fertilizer. Third is 
to further lift the price control on competitive commod- 
ities and services and properly adjust the state-controlled 
prices for some commodities and services. Fourth is to 
control the benchmark land price well and gradually 
establish a mechanism for normal real estate prices to 
take shape. We should carefully organize the implemen- 
tation of the various price reform measures, strictly 
forbid unauthorized price increase, adopt effective mea- 
sures to stabilize the prices of nonstaple food, and keep 
the general price increase within the scope bearable to all 
fields of society. 


[Reporter] Hebei won notable achievements in culti- 
vating and developing commodity markets in the past 
few years. What measures will it take to accelerate this 
work this year? 


[Wang Dongjin] This year’s commodity market con- 
struction should be focused on four aspects. First, based 
on local resources advantages, laws governing com- 
modity circulation, and regional demand, we will culti- 
vate on a priority basis a number of wholesale markets 
for farm and sideline products, such as grain, vegetables, 
fruits, aquatic products, meat, poultry, eggs, and live- 
stock, that meet local demands and have their own 
characteristics to clear the channels for the circulation of 
farm and sideline products and to resolve peasants’ 
“difficulties in purchasing and marketing.” We will open 
a number of specialized wholesale markets for industrial 
goods in the areas where these goods are produced, 
marketed, or transferred, and we will open a number of 
tourist, recreationai, and catering markets. Second, we 
will develop the markets for the means of industrial and 
agricultural production at various levels and through 
various channels in line with the principle of letting 
those who invest gain the ownership and interests and 
establish, throughout the province as soon as possible, a 
pattern of the markets of means of production in which 
the regional wholesale markets in the key energy and raw 
material producing areas are placed in the lead, the 
markets of means of production in the cities directly 
under the jurisdiction of the province are the channels, 
and those in county seats are the mainstay. We will also 
develop ‘he commodity circulation organizations and 
production and marketing forims that help stabilize the 
relations between production and marketing to serve 
industrial and agricultural production still better. Third, 
we will build large retail outlets more rapidly. Cities 
directly under the jurisdiction of the province should 
particularly develop a number of large, multi-purpose, 
and fairly well-known shopping centers that provide a 
good shopping environment, have competitive edges. 
and create high economic efficiency to satisfy people's 
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ever growing consumption demand. Fourth, in compli- 
ance with the State Council requirement for “‘standard- 
izing the beginning and experimenting with all work,” 
we will work hard to create favorable conditions, train 
high-level personnel for futures management, and draw 
up plans for experiments to be submitted to the State 
Council Securities Commission in order to strive to 
establish two pilot futures markets. 


[Reporter] The focus of the current endeavor to cultivate 
and improve the market system is to develop the markets 
for essential elements of production. Please give us 
specific details about it? 


[Wang Dongjin] We should put the cultivation of the 
markets for essential elements of production in a prom- 
inent position this year and expedite building of the 
markets for money, labor forces, personnel, technology, 
real estate, information, and enterprises’ property rights. 


We will develop and improve the money markets with 
banks’ money-lending as the major form, actively 
develop the standardized inter-bank lending and the 
markets for discounted bills, improve and define the 
business scope of the provincial money-lending center, 
and establish its branches in some cities directly under 
the jurisdiction of the province. We will further develop 
the securities markets, prepare for establishing securities 
trading centers in Shijiazhuang and Tangshan cities, and 
establish securities trading agencies in the cities directly 
under the jurisdiction of the province and securities 
transfer agencies in county-level cities. We will actively 
raise funds by issuing bonds and stocks, create favorable 
conditions for issuing trust profitable securities and 
investment fund securities to satisfy the needs of inves- 
tors and raise more funds for construction projects. 


We will give full play to the role of the market mecha- 
nism in rationally distributing urban and rural labor 
resources. We will expand and improve the functions of 
labor markets to enable them to provide integrated 
multi-purpose services for offering jobs, employment 
consultation, unemployment insurance, and pre- 
employment training. We will provide active support for 
all fields of society to establish employment agencies and 
gradually establish a service network composed of the 
labor markets at city, county, and township (neighbor- 
hood) levels and those built by all fields of society so that 
we can provide conditions for enterprises to employ 
workers and laborers to choose jobs by themselves. 
Cities directly under the jurisdiction of the province 
should expedite construction of the facilities for labor 
markets and connect all the markets in the province into 
an integrated network. We should strengthen regional 
labor service cooperation and guide the orderly mobility 
of rural labor forces. 


We will accelerate construction of personnel markets 
and change, as soon as possible, the personnel manage- 
ment methods characterized by departmental ownership 
and unified and guaranteed job arrangements. All cities 
and prefectures should build and improve personnel 
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markets, strengthen their services, and realistically 
develop the role of the markets in regulating the supply 
and demand of personnel. We will facilitate the reform 
of the scientific and technological system and greatly 
develop technology markets. We will promote the 
restructuring of scientific and technological depart- 
ments, the transformation of their mechanisms, and the 
diversion of their personnel in line with the principle of 
“holding fast to one end and leaving the whole field 
open.” We will transform scientific research institutes 
engaged in technological development into enterprises 
more rapidly and encourage scientific and technical 
personnel to establish nongovernmental enterprises 
engaged in scientific and technological development. We 
will establish an open technology market network to 
encourage the scientific and technical personnel and 
scientific research achievements of scientific research 
institutes, colleges, and universities to enter urban and 
rural technology markets. We will develop the various 
forms of technology trading activities to transform tech- 
nological achievements more rapidly into commodities 
and to industrialize them. 


In 1994, we will prepare for building the provincial-level 
economic information market and connect it with the 
information markets of the cities directly under the 
jurisdiction of the province so as to establish a province- 
wide economic information market network. We will 
build specialized markets for information on medicinal 
herbs and building materials to service the production 
and operation of Hebei's medicinal herbs and building 
materials industries. 


Hebei will prepare for building an enterprise property 
rights trading center to meet the needs in the adjustment 
of the organization of enterprises. All cities and prefec- 
tures should also establish property rights trading mar- 
kets to provide service for enterprises to deal with 


property rights. 


[Reporter] Deepening the reform of the foreign eco- 
nomic relations system and opening wider to the outside 
world are the strategic measure for building an econom- 
ically strong province. What are the major measures 
Hebei will take this year for this work? 


[Wang Dongjin] We will continue to unswervingly 
implement the policy of opening to the outside world 
and open still wider. We will exert more efforts to 
achieve success in the opening up of Qinhuangdao, 
Tangshan, and Cangzhou, the development belt along 
the Beijing-Shenzhen Expressway, and the various 
regional central cities, link them to the world market as 
soon as possible, and fully develop their radiating and 
leading role. We will adhere to the principle of devel- 
oping foreign economic relations, foreign trade, and 
foreign capital simultaneously and accelerate the devel- 
opment of the export-oriented economy. We will strive 
to make foreign-funded enterprises successful; broaden 
the channels for using foreign capital; coordinate the 
work to bring in funds and technology from abroad with 
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the adjustment of the industrial structure and the reno- 
vation of old enterprises; develop on a priority basis 
technology-intensive enterprises and the enterprises that 
produce import substitutes and earn foreign exchange 
through exports; increase the proportion of foreign 
investment made in infrastructural facilities, basic 
industries, and high- and new-tech projects; and attach 
importance to bringing in funds from abroad through 
issuance of capital stocks and securities. We will make 
the best of Hebei’s abundant labor resources to under- 
take construction projects and labor service cooperation 
abroad through various channels and measures. We will 
establish a pattern of multi-directional opening up step 
by step. 


We will further deepen the reform of the foreign trade 
system in line with the principle of unified policies, open 
business, competition on an equal footing, sole respon- 
sibility for profits and losses, integrated management of 
industry and foreign trade, and wide application of the 
agency system. We will speed up transformation of the 
operating mechanism of the import and export enter- 
prises of various categories and reorganize the state- 
owned foreign trade enterprises according to the modern 
enterprise system. Large and medium-sized enterprises 
where conditions permit should actively apply for and 
use well the import and export authority. Those without 
the necessary conditions for dealing with imports and 
exports for the time being may “borrow ships to go to 
sea,” actively promote the integrated management of 
industry, commerce, technology, and agriculture with 
foreign trade, and develop the internationalized, indus- 
trialized, and conglomerate trading companies. In this 
way, more enterprises will be able to enter the world 
market. We will encourage establishment of enterprises 
outside the border and improve the export tax refund 
system. We will further lift control on import and export 
commodities and gradually distribute the quotas through 
bidding and auction the small number of import and 
export commodities under quota management in a fair 
and open manner while considering their efficiency. We 
will make the city, prefectural, and county foreign trade 
management systems more rational and delegate finan- 
cial management powers to lower levels to stimulate the 
enthusiasm of grass-roots enterprises. 


[Reporter] What is your opinion on accelerating the 
reform of the social security system and the housing 
system? 


{Wang Dongjin] We will follow the principle of “unified 
management and separation of government administra- 
tion from functions of institutions” to make the social 
insurance management system more rational and grad- 
ually establish the multi-layered social security system. 
The focus of this year is to accelerate the reform of the 
urban social insurance system to strengthen the social 
service function and reduce the burdens on enterprises; 
and to encourage various types of social mutual aid and 
actively develop commercial insurance to satisfy the 
needs of various levels. We will consolidate and improve 
the provincial-level unified planning for the old-age 
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insurance premiums of state-owned enterprises and 
accelerate the unified planning of society for the old-age 
insurance premiums of the staff members and workers of 
collective enterprises to make sure that the unified 
planning will cover more than 85 percent of the staff 
members and workers this year. We will further expand 
the coverage of the old-age insurance and gradually 
include all the temporary workers, Chinese staff mem- 
bers and workers of foreign-funded enterprises, staff 
members and workers of private enterprises, and self- 
employed laborers in the insurance. We will actively 
experiment with the reform of the calculation and issu- 
ance of the old-age insurance premiums of staff members 
and workers and explore the ways to combine unified 
planning of society with individual accounts to gradually 
make enterprises and individuals share the insurance 
premiums together. We will further establish and 
improve the unified unemployment insurance system 
that cover all staff members and workers of enterprises 
of various categories, including the Chinese staff mem- 
bers and workers of foreign-funded enterprises, exercise 
integrated management, establish the unemployment 
insurance premium system at the provincial level and 
city or prefectural level, and coordinate unemployment 
insurance with employment service to promote social 
stability. We will continue the experiment with the 
reform of medical insurance, industrial injury insurance, 
and maternity insurance of women workers. Based on 
peasants’ voluntary participation, we will institute the 
old-age insurance derived from accumulation of indi- 
vidual accounts. We will develop and improve rural 
cooperative medical service. We will strengthen the 
management and public supervision of various insur- 
ance funds. 


We will conscientiously implement the State Council 
decision on accelerating urban housing reform; sell, 
lease, and build houses simultaneously, with the focus on 
selling houses; actively but prudently promote sales of 
public houses; and strictly implement the principle for 
fixing prices defined by the State Council. We will 
continue to raise public house rent, expedite urban 
housing construction in coordination with the imple- 
mentation of the “live-in-peace project,” greatly develop 
economical and practical houses, and promote fund- 
raising and cooperation in housing construction. We will 
extensively apply the accumulation fund system to 
housing construction. We will develop money lending 
for houses and issue mortgage loans for people to buy 
houses. 


[Reporter] Hebei is a large agricultural province, and the 
issue On agriculture, rural areas, and peasants is a basic 
issue concerning our economic development and mod- 
ernization drive. How will Hebei further deepen the 
rural economic reform this year? 


[Wang Dongjin] To deepen the rural economic reform, 
we should stabilize the party’s basic rural policies and 
establish more rapidly the systems for the operation and 
management of the rural economy that meet the needs of 
the socialist market economy and that aim mainly at 
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cultivating the mainstay of the market, strengthening 
macroeconomic guidance, intensifying protection of 
agriculture, and increasing peasants’ income. We should 
stabilize the household-based output-related contract 
responsibility system and further improve the dual man- 
agement system that combines unified management with 
independent management. On the premise that land is 
owned by the collective, we will conscientiously imple- 
ment the central stipulation of extending the land con- 
tract another 30 years without change. The term of the 
contracts for reclaiming barren hills, wasteland, sandy 
land, and beaches for developmental production may be 
even longer, and inheritance of such contracts and paid 
transfer of land use rights according to law are permitted. 
Based on the voluntary participation of the masses, the 
small number of localities with fairly developed econo- 
mies may develop the optimal-scale operation through 
the transfer of contracts or purchases of stocks to 
improve agricultural labor productivity and land pro- 
ductivity. We should facilitate the development of town- 
ship enterprises in line with the principle of “providing 
active support and correct guidance and ensuring their 
continuous improvement and gradual standardization.” 
We should particularly develop the shareholding coop- 
eration system and innovate their property right system 
and operating system to further enhance their vigor. 
After clarifying property rights, we will promote the flow 
and organization of the essential elements of production 
between different communities so that a more reason- 
able enterprise layout will take shape. Meanwhile, we 
will intensify planning to develop concentrations of 
township enterprises in certain areas. We will make 
active efforts to achieve success in the experimental 
reform to urbanize rural areas to accelerate the progress 
of the urbanization. We should speed up development of 
county-level cities, and the counties which possess the 
scale of a city and the conditions for building themselves 
into cities should actively apply for abolishment of the 
counties and establishment of cities. In the meantime, 
we should make the best use of and renovate the existing 
small cities and towns and build new ones. We will 
gradually reform the residence registration management 
system of small cities and towns and allow peasants to 
develop industrial work, commercial business, and the 
tertiary industry in small cities and towns to promote the 
transfer of surplus rural labor forces. 


[Reporter] The market economy, in a certain sense, is a 
legally codified economy. How will Hebei step up estab- 
lishment of the laws and regulations for the economic 
reform this year? 


[Wang Dongjin] We will further establish and improve 
the laws and regulations compatible with the socialist 
market economy system, coordinate the policies for 
reform with those for legislation, and step up establish of 
the local laws or regulations on standardizing the main- 
stay of the market, safeguarding the market order, 
strengthening macroeconomic regulation and control, 
improving social security, and promoting opening to the 
outside world. We should conscientiously organize the 
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enforcement of relevant laws issued by the state and 
draw up corresponding methods or detailed principles 
for their enforcement that are suitable to the provincial 
conditions. Meanwhile, in view of the continuously 
deepened reform in Hebei, we will step up establishment 
of the regulations on the management of private enter- 
prises, shareholding cooperative economies, share- 
holding enterprises, and property right deals. We will 
clean up the laws, regulations, and policy documents 
incompatible with the establishment of the socialist 
market economy system and do a good job in abolish- 
ing and amending them and formulating new ones.” 


We should strengthen and improve administration of 
justice, administrative law enforcement, and supervision 
of law enforcement and resolutely investigate, handle, 
and correct the failure in abiding by laws, strictly 
enforcing laws, and investigating law breaches, the abuse 
of power, and the law breaches committed for benefiting 
one’s own department, locality, and small group. 


The provincial party committee and government have 
placed great emphasis on the work to strengthen leader- 
ship over reform. Proceeding from the overall interests, 
all levels and all departments should truly embrace the 
guiding thought of promoting development through 
reform and truly concentrate the attention to acceler- 
ating development on deepening reform. Governments 
at all levels should pay close attention to the reform in 
key areas, carefully organize it, formulate specific plans 
and implement them meticulously, and study and 
address in a timely manner the new conditions and new 
problems emerging in the process of reform. 


Work Report of Hebei Provincial Court 


SK0304070094 Shijiazhuang HEBEI RIBAO in 
Chinese 17 Mar 94 p 2 


[Work report of the Hebei Provincial Higher People’s 
Court delivered by Ping Yijie, president of the provincial 
higher people’s court, at the second session of the eighth 
provincial people’s congress on | March] 


[Text] Fellow deputies: 


I will now present a report to this session on the major 
work carried out by the people’s court in 1993. 


In 1993, people’s courts at all levels in the province, 
under the leadership of party committees and the super- 
vision of people’s congresses and with the support of 
pertinent government departments, persistently took 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as the guide, conscientiously 
implemented the party's basic line consisting of “one 
central task and two basic points,” faithfully enforced 
the Constitution and laws, carried out judicial work in an 
all-around manner focusing on strengthening macroeco- 
nomic regulation and control, opposing corruption, and 
safeguarding social stability, and fulfilled the various 
judicial tasks fairly successfully. In the past year, they 
concluded 191,013 cases in first and second trials and 
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judicial supervision cases, which showed an increase of 
15.92 percent over the preceding year. Of the total, 
20,201 were criminal cases, 123,605 were civil cases, 
45,445 were cases on economic disputes, and l. 762 were 
administrative cases. The judicial work of the people’s 
courts played a positive role in safeguarding social 
stability, protecting the legal rights and interests of 
citizens and legal persons, and promoting reform, 
opening up, and economic construction. 


1. We sternly cracked down on serious criminal offenses 
to safeguard social stability. 


Last year, people’s courts at all levels in the province 
continued to implement the principle of meting out strict 
and prompt punishment according to the law to strictly 
crack down on criminal elements endangering public 
security. They handled 17,969 criminals cases of first 
trial in the year, and concluded 17,204 cases, or 95.74 
percent of them. Judgments on 9,561 cases came into 
legal effect, and 14,691 persons were sentenced. 


To penetratingly promote the struggle to “deal strict 
blows,” the provincial court, beginning early last year, 
made overall arrangements for all the courts in the 
province to carry out this struggle and then sent working 
groups to conduct investigations and study on how work 
had been done. In August, it held a work conference on 
strictly cracking down on serious criminal offenses and 
production and marketing of fake and inferior goods. 
Focusing on the priorities of the crackdown, people's 
courts at all levels added impetus to resolutely and 
sternly punish according to law, criminals with serious 
offenses, such as murder, robbery, rape, hooliganism, 
arson, bombing, and serious theft, especially habitual 
and repeat offenders, offenders on the move, and chief 
criminals of criminals rings. Meanwhile, in view of the 
public security situation of their own localities, all courts 
closely coordinated with public security and procurato- 
rial organs to actively wage struggles against theft and 
timely special struggles against bus and train marauding 
and waylaying, damage of power equipment, kidnap- 
ping, abduction, and trade of women and children, and 
production and marketing of fake and inferior products. 
Courts in the province concluded 6,718 cases which 
seriously endangered public security and punished 7,894 
criminals, showing an increase of 1.58 and 3.18 per- 
centage points, respectively, over the preceding year. 
Criminals guilty of the most heinous crimes were reso- 
lutely sentenced to death. 


In order to accelerate the rate of handling cases, timely 
and effective blows were dealt to serious criminal 
offenses. Courts at all levels continued to uphold the 
effective method of intervening in the cases earlier than 
schedule, found out the situation of major cases that 
were brought to court for prosecution beforehand, dis- 
covered problems, offered suggestions in a timely 
manner, and avoided repeating procedures in handling 
cases. After the cases were brought to courts for prose- 
cution, they deployed the judicial force scientifically, 
assigned cases to individuals as quickly as possible, read 
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the cases conscientiously, handled them locally, and 
rapidly ended the cases on the premise of clarifying the 
basic facts and grasping the basic evidence, and realisti- 
cally guaranteeing the quality of handling cases. Last 
year, of the cases accepted by courts for public prosecu- 
tion, excepting the small number of complicated cases 
whose time for trial was extended, over 97 percent were 
completed within the legal time limit. 


To expand the social effect of handling cases, courts in 
all localities paid attention to selecting major and typical 
cases, and went deeply to places where the cases occurred 
to conduct public trials, to promote the legal system, to 
frighten the criminals, and to educate the masses. Last 
year, courts across the province held 531 open trials to 
try 2,161 cases involving 3,425 criminals, with nearly 8 
million people listening to the trials. Particularly, during 
the “4th May” and “Ist October” periods and before 
New Year, the provincial court organized courts across 
the province to conduct activities on dealing blows to 
criminals in a concentrated manner. Courts in all local- 
ities made careful plans and arrangements, successively 
held large-scale public trials, extensively conducted pro- 
paganda through television, broadcast, and press media, 
dampened the arrogance of criminals, and showed up the 
strength of the people's democratic dictatorship. 


Criminal offenses comprehensively reflect all kinds of 
passive factors. To solve public security problems, we 
must mobilize all social forces to participate in the 
comprehensive management of public security. While 
punishing criminals and doing a good job in trying civil, 
economic, and administrative cases, the people's courts 
at all levels actively participated in comprehensive man- 
agement of public security through various means. First, 
they conscientiously tried cases on delinquents. Courts 
at all levels across the province established collegiate 
benches for trying cases involving delinquents, and some 
courts also established special tribunals to try this cate- 
gory of cases, educated delinquents through trials, paid 
attention to establishing relations with families and 
schools, implemented all measures to help and educate 
delinquents, and succeeded in educating, helping, and 
saving misguided youths. Second, they maintained close 
ties with grass- roots mediation organs, promptly 
grasped the symptoms of disputes, caught up with the 
work on their own initiative, resolved the contradictions 
during the budding stage, and prevented contradictions 
from turning into crimes. Last year courts across the 
province resolved a total of 1,993 contradictions of ti s 
category. Meanwhile, they strengthened the professiona) 
guidance for mediators and helped them enhance the 
ability to settle disputes. Third, in line with the problems 
that emerged in the course of trials, they offered judicial 
suggestions for relevant units in a timely manner, urged 
them to stop the loopholes, improved system, strength- 
ened management, and took preventive measures. Last 
year courts across the province offered a total of 4,869 
judicial suggestions. Fourth, they monitored the acts of 
criminals under probation or control so as to help and 
educate them, purposefully transformed them through 
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education, and urged them to turn over a new leaf and to 
start a new life. Fifth, they coordinated with the reform- 
through-labor departments to transform and educate 
criminals serving their prison term, and determined the 
reduction of prison terms or release on parole of crimi- 
nals who showed repentance or made contributions in 
line with the reports of the reform-through-labor depari- 
ments in an effort to promote the transformation of 
criminals. 


2. We strictly punished and handled the serious eco- 
nomic criminals and promoted the thorough develop- 
ment of the struggle against corruption. 


Crimes in the economic field and particularly those 
committed by state functionaries embezzling public 
funds by taking advantage of power and position and 
accepting bribes seriously broke the socialist economic 
order and damaged the relationship between the party 
and the people. In order to deal blows to crimes, to 
punish and prevent the corrupt, and to implement the 
demand set by the central authorities with regard to 
scoring periodical achievements in this regard in the 
near future; the people's courts at all levels throughout 
the province tried and handled a large number of serious 
economic criminals by earnestly implementing the 
guideline of strictly punishing and handling criminals in 
line with the law and the principle of “first being 
resolute, second cautious, and third accurate in handling 
criminals.” They accepted 1,921 cases in 1993, tried and 
wound up 1,804 cases, and sentenced 1,947 economic 
convicts. Of these criminals, 335 had more than 10,000 
yuan of illegal gains and 30 had more than 100,000 yuan 
of illegal gains. Through trials these courts recovered 
13.96 million yuan of economic losses for the state and 
collectives. In dealing blows to economic crimes, the 
people's courts at all levels grasped the trial of serious 
and appalling cases; realistically enhanced leadership 
over the trial; and made careful arrengements for the 
trial. The first leading personnel of these courts took 
personal charge of the trial, paid attention to grasping 
the progress of the administration of justice, and fre- 
quently conducted inspection and supervision. They also 
studied and dealt with the problems and difficulties 
cropping up in the administration of justice and encour- 
aged or supported the personnel in charge of trials to 
uphold the principles, to eliminate the interference, and 
to do things strictly in line with the law. Meanwhile, the 
report system for serious and appalling cases was estab- 
lished and the responsibility system for personnel in 
charge of trials was improved or implemented. Based on 
clarifying the base number and in making backbone 
personnel arrangements for trials, these courts fixed the 
specific assignment of personnel for trials, fixed the 
number of cases for judges; and fixed the date for 
winding up cases in order to try and to wind up the cases 
as soon as possible. To ensure the quality of the admin- 
istration of justice and to deal sure, accurate, and relent- 
less blows at economic crimes, the people's courts at all 
levels successfully made strict checks on facts and evi- 
dences and accurately and adequately applied the law. 
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They paid special attention to setting up a demarcation 
line between economic crimes and the general violation 
acts cropping up in reform, opening up, and the estab- 
lishment of socialist market economic systems. They 
also carefully handled the cases whose crimes are not 
clearly covered by the regulations of the law and policies 
80 as to truly enable their trials to play a role of dealing 
blows to crimes, protecting reform, and punishing or 
preventing the corrupt. In addition, the people’s courts 
at all levels paid attention to reinforcing the dynamics in 
the propaganda work and selected the serious and 
appalling cases that have a typical significance to 
broaden the social effect by holding open trials. In 
October 1993, the provincial higher people’s court dis- 
patched five work teams to respectively go to various 
prefectures and cities to carry out investigation and 
study and to supervise them to handle the serious and 
appalling cases. The people’s court of various localities 
concentrated their time and efforts and took unified 
action in holding open trials for economic crimes. Last 
November, the provincial higher people’s court and 
some intermediate courts, respectively, held press brief- 
ings to disclose their handling of serious and appalling 
economic cases, during which they vigorously built up a 
momentum; revealed with their practical deeds the 
determination made by the central authorities and the 
provincial party committee in punishing and preventing 
the corrupt; and played an active role in promoting the 
through development of the struggle against corruption. 
Difficulties encountered in investigating and handling 
the economic cases were large and time spent on inves- 
tigating and handling these cases was long. The number 
of economic cases that were prosecuted in the court 
showed a 21.91 percent decrease compared to 1992. 
Along with the through struggle against corruption, some 
economic crimes are successively being exposed, inves- 
tigated, and handled. Cases that will be prosecuted in the 
court will increase. Punishing or handling economic 
criminals and particularly trying the serious and 
appalling economic cases will become an important and 
protracted task. 


3. We comprehensively strengthened the trial of the 
economic cases and the fulfillment of the tasks to serve 
the macroeconomic regulation and control and the 
development of the economy. 


Along with the far-reaching progress of reform, opening 
up, and economic construction, various categories of 
economic dispute cases rose by a big margin. Thus, the 
people's courts at various levels increasingly undertake 
heavier tasks for trying economic cases. Last year, the 
courts across the province conducted first trials on 
45,251 economic dispute cases, an increase of 44.09 
percent compared to the previous year, and concluded 
42,723 cases, an increase of 45.46 percent. Some 2.245 
billion yuan were involved in the lawsuits, an increase of 
20.69 percent. The people's courts at various levels 
ceaselessly intensified the awareness of conscious and 
active services; and accurately handled the relations 
between active service and strict enforcement of laws, 
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between basing themselves on trials and expanding the 
scale of service, and between legal standards and produc- 
tive force standards. By trying and handling a large 
number of economic disputes and offering various forms 
of lawsuit services, the people's courts ensured the 
smooth implementation of the measures for regulating 
the economic relations, safeguarding the economic 
order, and ensuring macroeconomic regulation and con- 
trol. First, the people's courts persistently placed on file, 
prudently handled, and rapidly concluded the cases 
concerning the disputes over loans that took place in the 
course of rectifying the financial order, clearing up 
unreasonable loans, and violating regulations to use 
inter-bank loans; the cases concerning the collective 
economic disputes that cropped up by straightening out 
the problems of wantonly collecting funds and wantonly 
issuing enterprise bonds; and various categories of cases 
that were closely related to the enhancement of the 
macroeconomic regulation and control. In line with the 
situation that the financial departments’ failure to with- 
draw larger amounts of loans affected the turnover of 
capital, the peoples courts actively worked in coopera- 
tion with the financial departments to extensively dis- 
seminate laws and policies to enable the debtors actively 
return their loan, brought their trial functions into play, 
conscientiously examined and handled the disputes over 
loan contracts, and helped withdraw the overdue loans 
according to laws. Last year, the courts concluded 15,556 
cases of this category, and 765 million yuan were 
involved in the lawsuits. Second, the people's courts 
timely and appropriately accepted and handled the cases 
of the disputes over purchasing and marketing, pro- 
cessing on a contracted basis, transfer of techniques, and 
management on a leasing basis so as to help enterprises 
promote the deepening of reform and the development 
of production. Last year, the courts at various levels 
concluded 13,792 cases of this category. The courts at 
various levels positively helped enterprises clear up 
“debt chains” so that enterprises could free themselves 
from the debt chains as soon as possible and enhance 
their development vitality. The people's courts first 
examined and handled the major cases involving larger 
amounts of money and seriously affecting the produc- 
tion and management of enterprises, particularly the 
cases relating to the state-owned large- and ad 
sized enterprises so as to have the enterprises b 
cated from the strained circumstances and restore 
vitality. At the time when enterprises cooperated with 
one another for management, amalgamated with others, 
and declared bankruptcy, they timely applied legal 
means to help sort out property and clear up debts so as 
to promote the readjustment of the industrial structure 
and the change of the enterprise managerial mechanism. 
Third, they positively and steadily handled various cat- 
egories of disputes over rural contracts and served the 
rural areas’ social stability and economic development. 
By examining and handling 1.989 cases relating to the 
disputes over rural contracts, particularly the disputes 
over contracts for fruit gardens and mountain forests, 
that had the symptoms to intensify the contradictions, 
that would easily cause the collectives to make visits, and 
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that would easily affect the stability of society, the courts 
at various levels persistently relied on the support of the 
local party committees, peoples congress, and govern- 
ments to positively persuade the persons concerned and 
timely and prudently examined and handled their cases 
according to the laws. Fourth, people’s courts at all levels 
adopted various measures to provide legal service to 
economic development. Last year, they established eco- 
nomic dispute mediating centers” to resolve economic 
disputes speedily with simple methods. Many courts 
established ties with enterprises and conducted investi- 
gation and study at enterprises on a regular basis to help 
amend and improve economic contracts and to help 
enterprises train law personnel through training classes 
and by using certain cases to explain laws. In this way, 
they carried out positive work to prevent and reduce 
economic disputes. 


Difficulty i in executing the judgments remained a con- 

spicuous problem in the work of the people's courts and 
> yt a “notorious problem” about which various circles 
of society had many complaints. To safeguard the 
authority of the judgments and the sanctity of laws, 
courts all levels established and improved the executive 
organs, replenished the executive personnel, and over- 
came numerous difficulties to greatly strengthen the 
execution of judgments. Courts in the province handled 
$2,222 cases concerning the execution of judgments, and 
judgments on 46,866 cases, or 89.74 percent, were exe- 
cuted, which involved 490 million yuan. In executing the 
judgments, courts at all levels firmly embraced the idea 
© s ‘vice; paid attention to properly handling the rela- 
tions between executing the judgments and supporting 
the survival and development of enterprises and the 
relations between executing the judgments according to 
law and stabilizing the overall situation; kept social 
effect in mind when executing judgments according to 
law and with civility; analyzed cases in a specific 
manner, and treated different cases with different mea- 
sures. Those capable of repaying debts but refused to do 
so were forced to repay according to law; those who 
refused to repay debts and whose activities obstructed 
public affairs and constituted crimes had their criminal 
liabilities pursued according to law; and enterprises 
which were unable to repay debts for the time being but 
had development prospects were helped to increase vigor 
and enhance capacity instead of “having their geese that 
laid golden eggs killed“ so that they would make profits 
to repay debts. In view of the practice of making no 
distinction between trials and execution of judgments, 
wanton execution of judgments, and wanton arrests of 
people, the provincial court held two telephone confer- 
ences to emphasize the need to check law breaches in the 
executive work and act strictly according to law. Fol- 
lowing the guidelines of the conferences, courts in all 
localities earnestly made corrections, strengthened man- 
agement, and further established and improved various 
rules and systems to reinforce the mechanisms for 


REGIONAL AFFAIRS 43 


restraint and supervision. To promote the judicial coop- 
eration with the courts of other provinces and munici- 
palities, eliminate the interference of local protec- 
tionism, and maintain the unity of the legal system, the 
provincial court signed an agreement on judicial coop- 
eration with the seven neighboring provinces, munici- 
palities, and autonomous regions in 1991 and attended 
in September 1993 a symposium on ion in 
courts’ executive work attended by Hunan and 15 other 
provinces, municipalities, and regions, thus strength- 
ening judicial cooperation on a larger scale and allevi- 
ating, to a certain extent, the difficulty in executing 
judgments in other localities. Last year, Hebei's courts 
were entrusted by the courts of other provinces, munic- 
ipalities, and regions or to execute or to help them 
execute the judgments of 854 cases involving 58.71 
million yuan. Courts of other provinces, municipalities, 
and regions were entrusted by Hebei's courts to execute 
or to help them execute the judgments on 406 cases 
involving 43.54 million yuan. Thanks to the unremitting 
efforts, people's courts made substantial progress in the 
execution of judgments. However, they still encountered 
great difficulties. In particular, when executing the judg- 
ments on economic disputes that involved different 
administrative areas, cadres and policemen of courts 
were frequently attacked and beaten, and sometimes 
even their lives were not guaranteed. To realistically and 
effectively safeguard the sanctity of laws, people's courts 
should continue efforts to improve work and raise their 
judicial level, and all circles of society should also 
provide more understanding, support, assistance, and 
coordination. 


4. We conscientiously tried civil and administrative 
cases and realistically safeguarded the legal mghts and 
interests of citizens, legal entities, and other organiza- 
tions. 


In 1993, courts across the province accepted 121,642 
civil cases for first trial, an increase of 14.46 percent over 
the previous year, and concluded 116,165 cases, an 
increase of 15.15 percent over the previous year. The 
number of civil cases was big and was increasing every 
year. Last year civil cases accepted by courts across the 
province for first trial accounted for over 65 percent of 
the total number of cases accepted by the courts, making 
the judicial tasks very heavy. This kind of cases involved 
many families and were closely related with the produc- 
tion and living of the people. Particularly, it is very 
meaningful to handle these cases well in the situation of 
establishing the socialist market economic structure. 
Courts at all levels conscientiously implemented the 
“general rules of civil codes,” the “law on civil admin- 
istrative procedures,” and all kinds of other civil laws 
and regulations. Through trying 57,719 cases on mar- 
riage and inheritance, they safeguarded social stability 
and family harmony, promoted socialist morality and 
practice, and promoted socialist spiritual civilization; 
and by trying 42,822 cases on disputes concerning debts, 
mountain forests, land, and water conservancy, they 
regulated the relations of various rural economic sectors 
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and promoted the development of rural economy: and 
by trying 8,907 cases on compensation for damages, 
intellectual property mghts, and labor disputes, meted 
out punishment for civil law-breaking acts and safe- 
guarded the legal rights and interests of the persons 
concerned. In the course of handling cases, courts at all 
levels strictly filed cases for investigation, opened court 
sessions, confronted the accused with his accusers, con- 
ducted debates, and handled other aspects of work in 
line with legal procedures. They conscientiously imple- 
mented the principle of settling civil cases on a voluntary 
and legal basis, mediated civil disputes, and urged the 
persons concerned to conclude an agreement on the basis 
of consultation on an equal term and mutual under- 
standing. Last year courts across the province mediated 
and concluded 74,531 cases, accounting for 64.16 per- 
cent of the total number of concluded civil cases. Mean- 
while, they unceasingly summed up experiences in trials, 
reformed the form of trying cases at courts, stressed the 
responsibility of persons concerned to give evidence, 
guaranteed the quality of handling cases, and enhanced 
the rate of handling cases. Furthermore, the broad 
masses of civil judicial cadres also exerted efforts to 
improve work style, often toured the rural areas to 
handle cases, and in addition to concluding a great 
number of civil cases, also handled 7,969 easy cases on 
disputes, reduced the accumulated number of lawsuits 
from the masses, and stabilized social order. 


During trial of administrative cases, courts at all levels 
conscientiously implemented the “law on administrative 
procedures,” and other administrative laws and regula- 
tions, upheld the principle of allowing persons concerned 
to have equal status in taking lawsuits, safeguarded the 
legal rights and interests of citizens, legal entities, and 
other organizations, and supervised and supported 
administrative organs to exercise their powers in line 
with the law. In order to implement the central directives 
on reducing the burdens of peasants, courts at all levels 
actively accepted cases on adding burdens to peasants, 
such as unwarranted pooling of funds and arbitrary 
collection of donations of fees, involving administrative 
organs, accelerated the trials, and paid attention to the 
social effect while handling cases. Last year, courts 
across the province accepted 1. 463 administrative cases 
for first trial and concluded 1,384 cases. Of the con- 
cluded administrative cases, the adjudication of 399 
cases made by administrative organs were maintained, 
accounting for 28.83 percent, that of 279 cases were 
canceled, accounting for 20.16 percent, and the lawsuits 
of 489 cases were canceled, accounting for 35.33 percent. 
While properly handling all sorts of administrative dis- 
putes, courts at all levels also actively helped adminis- 
trative organs train administrative law enforcing cadres, 
visited administrative organs on their own initiative, 
jointly analyzed the reasons for winning or losing the 
lawsuits in line with the cases, studied and resolved all 
problems which they met in the course of enforcing 
administrative law, offered judicial suggestions, and 
enabled administrative organs to perform their work in 
line with the law. Some courts also established special 
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collegiate benches to handle land and traffic cases in line 
with the local reality, and in addition to handling admin- 
istrative cases, also went regularly to administrative 
organs to give all kinds of legal services. 


5. We made efforts to supervise lawsuits, appeals, and 
trials, safeguarded, according to the law, the persons 
relevant legal rights; and upgraded judicial quality. 


To ensure the quality of the cases to be handled, upgrade 
the judicial quality, and ensure fair judgments, the courts 
at various levels vigorously strengthened the supervision 
of lawsuits, appeals, and trials. Last year, the courts at 
various levels accepted 84,624 visitors, handled 25,426 
incoming letters from the masses, and concluded 3,021 
cases of various categories under judicial supervision. 
The intermediate and higher courts concluded 10,516 
cases of various categories in second trials. First, they 
firmly attended to the lawsuit work; made efforts to 
eliminate the mass.s’ difficulties in bringing lawsuits; 
timely placed, according to laws, on file the lawsuits 
lodged by the persons concerned and that conformed to 
the laws and regulations; and delivered, according to the 
principle of “separating the placement of files from 
trials,” the lawsuits to the relevant judicial organs for 
examination and handling. As for the lawsuits without 
legal conditions for being placed on file and those that 
were not managed by the courts, they also conscien- 
tiously assumed responsibility to make explanations and 
positively helped the persons concerned solve their dif- 
ficulties. Simultaneously, they regarded the acceptance 
of visitors and the handling of incoming letters from the 
masses as a window to establish contacts with the masses 
and to discover problems and made efforts to improve 
their work according to the masses’ opinions and sugges- 
tions. Second, according to the principle of seeking truth 
from facts and correcting mistakes, they conscientiously 
examined and handled the relevant persons appeals and 
applications for retrial and the procuratorial organs’ 
protests, actively examined the judgments that became 
effective, and corrected the wrong judgments according 
to the judicial supervision procedures. Last year, the 
courts across the province corrected the wrong judg- 
ments on 624 cases, patiently had those who lodged 
unreasonable lawsuits withdraw their lawsuits, and 
adopted forceful measures against those who willfully 
made troubles and affected the social stability. The 
courts at various levels focused their efforts on handling 
the appeals lodged by the aged. The provincial court 
regularly sent personnel to the Supreme People’s Court 
to understand the situation of the old visitors in the 
province and worked in cooperation with the lower-level 
courts to study and work out methods for solving their 
problems one after another. Last year, the number of 
visitors delivering appeals to the courts was reduced by 
27.97 percent from the previous year. Third, as for the 
appeals lodged by the persons concerned who had com- 
plaints about the first trials and the protests made by the 
procuratorial organs, the second-trial courts comprehen- 
sively and conscientiously examined the facts, evidences, 
and legal means that had been applied during the first 
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trials; and handled the appeals according to laws. Of the 
second-trial cases concluded by the provincial court and 
various intermediate courts last year, 5,022 cases main- 
tained the original judgments, 1,786 judgments were 
corrected, and 1,390 cases were reexamined. 


6. We achieved the self-construction, strengthened sci- 
entific management, and ensured the smooth progress of 
the trial work. 


Over the past year, the people's courts at various levels 
made efforts to achieve their self-construction in the 
strengthened scientific man- 
agement, improved the law enforcement environment, 
ensured the strict enforcement of laws, and laid a foun- 
dation for smoothly accomplishing various trial tasks. 


A. The people's courts conscientiously strengthened the 
ideological work and upgraded the political quality of the 
cadres and policemen. The courts at various levels 
organized cadres and policemen to conscientiously study 
the documents of the 14th party congress and the third 
plenary session of the 14th party Central Committee. the 
guidelines of the second plenary session of the central 
discipline inspection commission. and the third volume 
of the Selected Works of Deng Xiaoping; persistently 
armed the heads of the cadres and policemen with 
Comrade Deng Xiaoping’s theory on building a 
socialism with Chinese characteristics, ideologically and 
practically acted in unison with the party Central Com- 
mittee; and made the trial work not be divorced from the 
political orientation. They regularly conducted the edu- 
cation on the party's line and purpose, the outlook on 
life, the outlook on value: resolutely resisted the influ- 
ence of money worship, hedonism, and out-and-out 
egoism; conducted the education on the party's fine 
traditions and work styles, including the arduous 
struggle and the mass line. kept close contacts with the 
masses; firmly fostered the idea of serving the people 
wholeheartedly, conducted the education on the party 
discipline and regulations and the state laws; ceaselessly 
enhanced the senses of party spirit, discipline, and legal 
system, and resolutely safeguarded the unity and dignity 
of the party discipline, the political decree, and the laws. 
By conducting the education of multiple categories, we 
enabled the broad masses of cadres and policemen to 
further upgrade their understanding on the position and 
role of the people's courts in the course of establishing 
the systems of socialist market economy and to enhance 
their sense of historic mission and political responsi- 
bility. Their quality in political affairs was continuously 
being upgraded. Cadres and policemen in the people's 
courts throughout the province have scored a large 
number of moving deeds over the past year by over- 
coming difficulties, being cautious and conscientious, 
and selflessly making contributions. There were 510 
units and 3,156 cadres and policemen who were 
appraised as advanced collectives and workers or were 
conferred with citations and prizes. The Dingzhou city 
people's court and the Fengnan county people's court 
were gloriously commended by the Supreme People’s 
Court with the Merit Citation Class I. 
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and known well the legal affairs, to hold 55 mobile 
lectures across the province on the practical problems 
cropping up in the trials of economic cases. Almost 2,000 
cadres attended the lectures. To further upgrade the 
judicial level and to ensure the quality of handling cases, 
higher people's courts vigorously enhanced their profes- 
sional guidance over their subordinate courts. They 
adopted the method of “going down to low-level units 
and inviting the low- level personne to jointly hold 
discussion and consultation on handling serious. 
appalling, and knotty cases. They also further perfected 
the systems of asking for instruction and making reports, 
exchanged their work situation in a timely manner, 
summarized their work experience, and formulated the 
standardized opinions for trials in line with the judicial 
reality. Based on the deep-going investigation and study, 
the provincial higher people's court put forward the 
guiding opinions in 1993 for handling the death penalty 
cases, for setting up demarcation lines among different 
economic cases, and for handling the traffic accidents 
cases as well as the disputes over house lighting, over the 
compensation of medical faults, and over real estate It 
also promoted the upgrading of quality and efficiency in 
handling cases by having standardized the judicial activ- 
ities. 


C. We realistically enhanced the construction of leading 
bodies and promoted the development of court work in 
various fields. Over the past year, we have grasped the 
construction of leading bodies of the people's courts at 
all levels by regarding the construction as a strategic 
measure. We have also urged the leading personnel of 
peopie’s courts at all levels to set example in studying the 
theory of building socialism with Chinese characteristics 
and the theory of socialist market economy and in 
opposing to corruption and protecting the administra- 
tive honesty, to change their work style, to industriously 
conduct the administrative work for the people. and to 


the self-restriction mechanism and the external 

sion mechanism, subjected the court work to the super- 
vision by the numerous masses, and strived to maintain 
administrative honesty and strictly enforce laws. In line 


enterprises, and strictly punished the cadres and 
policemen who violated laws and disciplines. In the 
fourth quarter, the provincial court conducted a gencral 
inspection on enforcement of laws and disciplines and 


appraised the work of the provincial court. At the same 
tome, leaders of higher-level courts led work teams to go 
deep into various localities to inspect their work and 
solicit opimions. The provincial court received a total of 
% opinions and suggestions from lower-level courts, 
researched these opimions and suggestions one by one. 


putes mediation center. such as the system with regard to 
registration and mediation of cases and the system with 
regard to collection of fees. defined the nature and duties 
of the center, strictly executed the relevant regulations 
on civil procedures law. Fourth, we straightened out the 


judicral courts and people's courts and im buslding 
traffic, communications, and equipment installations. In 
addition. courts at all levels strengthened the yudgment 
by legal medical experts investigation and study. and file 
management, thus creating conditions for improving the 
level of adjudication. 


Hebes courts scored fairly good achiewements mn 1993. 
which. however, should be attributed to the leadership of 
party committees. the supervision of people's congresses. 
the support of pertinent government departments and 
the concerted efforts of thew cadres and poloemen 
There were also problems and deficiencies in our work 
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safeguarded social stability, and accelerate the pace of 
serving economic development 

Seventh, we should strengthen the contingents and rare 
the political and professional level of cadres and 
pobcemen. Further efforts should be made to strengthen 
the study of polnical theones. deepen the anucorrupt on 
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Provinces as well as exth Yunnan. Guangu 
and Ximpang im the remote areas. 


Statestecs show that a total of 11.420 cooperative 


projects 
were signed last year, attracting capital of 967 mulhon 
yuan from other areas. 


Officials sand that epo cooperation. which began in 
recent years. has effectively helped local ecconomuec 


growth 


Varrous organizations to promote regponal cooperation 
were established and expanded The association of 
mayors of crtees around the Boha: Sea. for mstance. now 
has 17 member cute The Tue Municipal Govern- 
ment has set up representative offices in a number of 
other provinces. 
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Al present. the city u cooperating wath the coal-rich 
Shanu Province m the development of coal transport2- 
bon and raw maienals indusines. 

The cooperation projects with Qunghuangdao city im 
Hebde: Province not far from Jun have come to some 
. imwolwing a total investment of 38.70 millon yuan. 
Local products cluding cloth shoes. carpets and tabic- 
ware are exported via Tiangin port. 


suck products petrochemical maternals. tele rae 


In addon a major market nctwork 1s taking shape. 
vies. 


By the end of 1993. the number of capstal goods markets 
totalled 28. attracting many large mdustrul and com- 
mercial ventures all over Chima The tramsaction volume 
topped 20 dhe yuan last year. according to figures 
from the Lure Mense Government 


A few large trams-regponal jount venture: were also c 
ished Some Tiangn factones with quite advanced tech- 
nical lewels, especially m soch fickds as chemocals. clec- 


apples and other local produce to North-west China 


The Trangen Welding Electrode Company. for mstance. 
has set wp 25 port venteres m coght prowmces and 
autonomous regpons In Nn alome the port ven 
tures achsewed a net profit of 7 melon wuar lest wear 


Officzals saed that Tianpn has now estabirshed many ae 
materials bases mm other parts of ( hema 


Juni also offered technaxal and other forms of beip to 
many poor arcas. ht has arranged 33 propects of tech- 
nology transfer. perwene! trameng and commodity 
exchange end locales around the Three Gorges areas 
m Central Chena 


In addrtsom. mt has sagned more than 64%) techmecal and 
como uc COOperation proyects evth North-west Chena + 
Gansu Province. benefiting bot! un 


Northeast Region 


Heilongjiang Secretary Inspects re 
( eastrection 


SKO030407 2594 Harton Holongnang Propic : Radw 
Network om Mandarin 00 GMT 2) Apr 


[Text] Om the morning of 2 April, Sem Werben, secretary 
of the prowmecsl party commutiee. and some other 
leading comrades inspected the work sites of mime roads 
and nine bridges under construction m Harter city They 
fully affirmed the achsevements scored by Harber city om 
urban construction 
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pioneering spirit, and a down-to-earth work style. We 
might not be the only one to blame for the zero or minus 
increase rate in coal, timber, oil, and other mining 
industries, but it is our work that has caused the lack of 
vigor in local industries and the sluggish economic 
development. There might be numerous reasons for the 
slow technical transformation and equipment renewal of 
state-owned large-and medium-sized enterprises, but it 
is our lack of project development and lack of efforts to 
win projects from higher authorities that have caused the 
shortage of important projects to promote our economy 
for 10 successive years. The above-mentioned conditions 
and problems show that the fundamental way to resolve 
the system and structural contradictions restricting eco- 
nomic development; to accelerate economic develop- 
ment and promote the province’s economy to a new 
height lies in speeding up the transition to the socialist 
market economy and in pooling the efforts of the people 
throughout the province to promote development 
through reform. The central authorities have decided to 
establish the socialist market economy system. This has 
provided unprecedented conditions and a historical 
moment for us to resolve the structural contradictions 
and difficulties in economic development. As the major 
trend of the new round of reform is coming near in the 
country, those who have made full preparations will win 
the conditions for accelerating development, and those 
who have seized the opportunity will gain the initiative. 
As long as we firmly implement the “decision” of the 
third plenary session of the 14th party Central Com- 
mittee, uplift our spirit, emancipate our minds, seize the 
opportunity to advance, and deepen reform in an active 
and prudent manner, we will be able to create a new 
situation in reform and development. 


To study and implement the central “decision,” we must 
comprehensively and deeply understand the guidelines 
of the “decision” and grasp the grand objectives, basic 
frame, and main links of the socialist market economic 
system. According to the progress of reform and opening 
up and the provincial reality, we should pay particular 
attention to understanding five important viewpoints: 1) 
Really understand the viewpoint of linking the socialist 
market economic system with the basic socialist system, 
further change the confused ideas of setting the market 
economy against the socialist system, and define that the 
key to speeding up economic development is to bring 
into full play the market's fundamental role in distribu- 
tion of resources and that setting up the socialist market 
economic system is consolidating and developing 
socialism. Only when we actually stand from the high 
plane of the times and the party spirit, further emanci- 
pate the mind, and expand the extent of reform will we 
be able to promote the transformation of the economic 
system. 2) Really understand the viewpoint that public 
ownership should play a dominant role in the national 
economy on the premise that some localities and indus- 
tries are allowed to have the difference in this aspect, 
change the mechanical thinking of using the proportion 
of quantities to define the position of the public owner- 
ship, and define that there are various ways to realize 
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public ownership and that the market economy is one in 
which various sectors of the economy vie with one 
another for equal development. Therefore, we should 
further firmly proceed from the provincial actual condi- 
tions and proceed from the principle of giving full scope 
to the strong points and making up for the shortcomings 
to optimize the ownership structure and to encourage the 
full development of the nonstate economic sectors. 3) 
Really understand that setting up the modern enterprise 
system is the foundation fur the socialist market eco- 
nomic system; change the old habits that the property 
rights are not clear, the responsibility for profits and 
losses is not clearly defined, scientific management is 
ignored, and government functions are not separated 
from enterprise management; and define that enterprises 
have the decisionmaking rights to manage the property 
of legal persons. Only when we set up the modern 
enterprise system characterized by well-defined property 
rights and duties, separation of government functions 
from enterprise management, and scientific manage- 
ment will we be able to actually liberate and develop the 
state-owned large and medium-sized enterprises. Only 
by so doing will we be able to boldly promote the reform 
of the enterprise property right system and comprehen- 
sively enliven state-owned enterprises. 4) To actually 
understand the socialist market economy, we should 
perfect the viewpoint of the macroeconomic regulation 
and control system, change the lopsided understanding 
that the market economy is a free economy to expel the 
macroeconomic regulation and control, and define that 
strengthening the central macroeconomic regulation and 
control rights is conducive to maintaining the basic 
balance of the overall economy, ceaselessly optimizing 
the economic structure, and promoting a coordinate 
economic and social development. Therefore, we should 
further consciously implement the central decision on 
strengthening the macroeconomic regulation and con- 
trol. Simultaneously, we should proceed from the actual 
conditions and strive to set up a macroeconomic regula- 
tion and control system in coordination with the central 
macroeconomic regulation and control system and sui 
able for the objective requirements for local economic 
development. 5)Really understand the viewpoint that 
the principle of distribution according to work must be 
dominated by efficiency and be carried out by giving 
consideration to equality and change the tendencies of 
unfair distribution and distribution according to the 
principle of equality. Therefore, we should further posi- 
tively implement the policy on encouraging some local- 
ities and individuals to be rich before others through 
honest labor and legal management. 


Simultaneously, the individuals are allowed to have their 
production factors participate in the distribution of 
benefits. Simultaneously, we should further appropri- 
ately regulate and handle the relations of distribution 
between different stratums and between the groups of 
different benefits and gradually seek common wealth. In 
short, only when we study the central “decision” closely 
in line with the local practice of reform and development 
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and the work reality of departments and clearly under- 
stand the decision's basic viewpoints and basic require- 
ments of great practical significance, will we be able to 
strengthen the awareness and firmness of implementing 
the central “decision.” 


The next several years is a period of critical importance 
and is a stage to tackle difficult problems. Fulfilling the 
tasks of this stage is of extreme significance. In line with 
the reform priorities defined by the “decision” of the 
CPC Central Committee, we have to make plans for all 
fields, make breakthroughs for major aspects, promote 
work in an all-around manner, make full preparations, 
be careful in doing the linking work, and, in particular, 
resolutely put in place the reform measures that will be 
set forth next year. This requires us to persist in the 
fundamental criterion of facilitating the development of 
vocalist productive forces, facilitating the strengthening 
of the comprehensive strength of the state, and facili- 
tating the improvement of the people's living standards 
and require us to emancipate the mind in the course of 
secking truth from facts. In establishing a socialist 
market economic system, there are no precedents in the 
history of socialist development. Because reform foun- 
dations and implementation conditions vary from place 
to place, we must proceed from realities in implementing 
the “decision” of the CPC Central Committee. We 
should further emancipate the mind, continue to carry 
forward the spirit advocated by Comrade Deng 
Xiaoping of daring to think, try, and go ahead, and 
should boldly support the grass-roots areas and the 
masses in blazing new trials. We should boldly absorb all 
the useful reform experiences gained by coastal areas and 
by other provinces and regions in the country, especially 
the successful experience in invigorating large- and 
medium-sized state-owned enterprises. We should 
boldly absorb and use as reference all the management 
and operation forms of developed countries that ſacili- 
tate the development of productive forces. We should 
exploit our initiative and creativity to constantly create 
work advantages and new conditions for accelerating 
development. We should persist in the principle of 
promoting development by carrying out reform and 
concentrate our energy on beefing up economic con- 
struction. The fundamental purpose of reform is to 
accelerate economic and social development and to 
constantly improve the people's level of material and 
cultural livelihood. Development is the foundation for 
solving all social problems and for deciding if the people 
are for or against reform. We must pay attention to the 
organic combination of reform and development and 
regard the difficult points we have met in development 
as the focal points on which we concentrate to make 
breakthroughs. In adopting major reform measures, we 
should fully consider if the mainstay of the national 
economy—production and management—can adapt 
themselves to the measures. The implementation of 
economic development strategy should facilitate in- 
depth reform. While meticulously organizing the reform, 
we should uphold the central task of economic construc- 
tion and make all the work manifest the principle that 
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only development is the essential criterion. We should 
give prominence to developing precision and deep pro- 
cessing and developing new and high-technology indus- 
tries to enhance the level of industries and extend the 
chains of production. We should also give prominence to 
developing high-output, fine-quality, and high-efficient 
agriculture, as well as township and town enterprises to 
improve the economic efficiency of the countryside. We 
should pay equal attention to key projects and techno- 
logical transformation projects to .mprove the general 
quality of the national economy. We should strive to 
ensure the investment that facilitates the upgrading of 
industries, expand the scale of production that has a 
large market, and develop as quickly as possible efficient 
production. We should persist in the principle of sub- 
mitting to the overall situation and conscientiously orga- 
nize the various reforms that help strengthen the macro- 
economic regulation and control of the state. Only when 
the market economic system takes shape throughout the 
country, can economic structural reform succeed in 
localities. Only when a strong and effective macroeco- 
nomic regulation and control system takes shape 
throughout the country, can we thoroughly solve the 
problems of barriers existing between different depart- 
ments or regions, market blockade, and uneven develop- 
ment in different regions. Only when the central author- 
ities strengthen financial capacity and the regulation and 
control capacity can they make industrial policies truly 
favor old industrial bases and major grain production 
areas. Although the reform of financial, tax, banking, 
investment, and planning systems, which will be carried 
out next year, will bring about some new circumstances, 
we should also submit ourselves to and support the 
overall situation and conscientiously do the work 
arranged by central authorities. The special situation and 
practical difficulties of the province should be reported 
to the central authorities voluntarily and repeatedly in 
order to garner the support of the state. This is also an 
important link to do the partial work well and to support 
the overall work. 


We should persist in integrating the cffort to deepen 
reform with that to safeguard social stability to ensure 
the smooth progress of reform. Only by seizing the 
favorable opportunity to deepen reform, open wider to 
the outside world, and accelerate development, can we 
consolidate the stable and united political situation, and 
only when social stability is maintained, can we ensure 
the smooth progress of reform, opening up, and eco- 
nomic development. Therefore, in the crucial period for 
reform and the period for tackling the most difficult 
problems, we should make particular efforts to safeguard 
social stability, When adopting major reform measures, 
we should fully consider the extent the masses approve, 
attach importance to their vital interests, and protect 
their enthusiasm. When trying to achieve breakthroughs 
in key areas of reform, we should pay attention to 
improving supporting measures, carry out ideological 
and political work successfully, and reduce social fluctu- 
ations as much as possible. In particular, following the 
deepening of enterprise reform, enterprises that are 
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closed down and suspended or go bankrupt may increase 
within a short period of time. We should implement 
guaranteeing and preventive measures in advance and 
adopt every means to arrange well the life of the workers 
who are laid off. We should persist in the principle of 
promoting economic structural reform and political 
structural reform in a coordinated manner and step up 
efforts to improve the socialist legal system. Comrade 
Deng Xiaoping pointed out on many occasions that the 
corresponding reform in the political structure is an 
important condition for the ultimate success in the 
reform of the economic structure. Practice of reform and 
opening up proved that the development of the market 
economy has set a still higher demand on improving 
socialist democracy and the legal system. We should 
further improve the people’s congress system and the 
system of multi-party cooperation and political consul- 
tation under the leadership of the Communist Party and 
establish and improve a democratic and scientific policy- 
making system. Focusing on establishing the socialist 
market economy system, we should facilitate the reform 
of the party and government administrative systems at 
the same pace, change the functions of party and gov- 
ernment organs, simplify them, and raise their effi- 
ciency. We should step up economic legislation and 
upgrade the levels in acting according to law and strictly 
enforcing laws. We should achieve progress in grass- 
roots democratic politics and respect and protect the 
mainstay of the market and the democratic rights of the 
masses. We should conduct reform and opening up on 
the one hand and crack down on crimes and punish 
corruption on the other and do a good job in party 
building and the building of the spiritual civilization to 
create a good social environment for deepening reform 
and establishing healthy and progressive social conduct. 


2. Economic Structural Reform and Accelerate 
Establishment of the Socialist Market Economy System 


In Heilongjiang, where large- and medium-sized enter- 
prises are concentrated, the large proportion of basic 
industries, especially the industries related to resource 
production, the extensive and long period coverage of 
mandatory plans, and the serious barriers between dif- 
ferent regions and different departments have estab- 
lished a special method for economic operation and a 
special economic structure. When implementing the 
“decision” of the party Central Committee, we should 
proceed from this special feature of the province and, 
focusing on establishing a modern enterprise system, 
regard them as the priorities of reform to transform the 
property right of state-owned enterprises, to change 
government functions, to cultivate the markets for the 
essential elements of production, and to establish unem- 
ployment and old-age insurance systems, facilitate the 
supporting reform in other fields simultaneously, and 
strive for breakthroughs next year. In about five years of 
time, we should strive to build a basic framework for the 
socialist market economy system, complete the transi- 
tion from the planned economy system to the market 
economy system by the end of this century, and establish 
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an initial administrative system and operating mecha- 
nism that meet the needs of the socialist market 
economy to promote a sustained, rapid, and healthy 
economic development in the province. 


A. We should speed up establishment of the modern 
enterprise system focusing on the reform of the property 
rights of state-owned enterprises. We should popularize 
the corporation system more rapidly and achieve success 
in the reform of the property rights of state-owned large- 
and medium-sized enterprises in an active and orderly 
manner. After standardizing the existing shareholding 
enterprises, we should select a number of large- and 
medium-sized enterprises provided with necessary con- 
ditions, especially industrial enterprises, to implement 
the shareholding system. We should increase the number 
of the enterprises implementing the shareholding system 
to 150 by next year. 


We should define the responsibility for undertaking the 
projects for “grafting” transformation according to the 
agreements of intention signed during the outside- 
the-border business introduction activities sponsored by 
the provincial government on two occasions and firmly 
organize forces to fulfill the projects. We should strive to 
expand the scale of “grafting” transformation. Enter- 
prises are allowed to conduct “grafting” transformation 
wholly and partially and to carry out the policy of one 
enterprise, several systems. We should strive to intro- 
duce more businessmen and capital from developed 
countries. We should pay attention to bringing in not 
only capital but also advanced technologies and mana- 
gerial forms so as to accelerate the pace of “grafting” 
transformation. To speed up the progress of setting up 
enterprise associations, we should persist in linking 
enterprise self-participation with government guidance 
and have key enterprises play a key role in organizing 
large trans-regional enterprise associations that have 
industrial and product advantages and involve various 
trades. Next year, we should concentrate efforts on 
grasping the organization of the petrochemical indus- 
trial, dairy product, and machine tool enterprise associ- 
ations. The existing enterprise associations should bal- 
ance, as soon as possible, their internal relations; perfect 
the organizational structure and the management 
system; and actually bring their advantages into play. We 
should clearly understand, one by one, the situation of 
the small number of enterprises with serious losses; 
merge them into the enterprises with advantages, or have 
them resolutely declare bankruptcy. Next year, the prov- 
ince and all cities and prefectures should make solid 
strides for experimenting with the auction of large and 
medium-sized enterprises and the work of having the 
enterprises with serious difficulties declare bankruptcy. 
According to actual provincial conditions, we should 
coordinate the reform of property rights with technolog- 
ical transformation, solve the problems of a lack in 
motivation by defining property management rights of 
legal persons of enterprises to conduct enterprise tech- 
nological transformation, encourage and restrict enter- 
prises to speed up the pace of technological transforma- 
tion and the upgrading and updating of products, 
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coordinate the reform of the property rights system with 
the enhancement of the enterprise internal power, solve 
extensive management problems by setting up a scien- 
ufic management system, and encourage and restrict 
enterprises to strengthen management and increase eco- 
nomic results. 


We should accelerate the pace of system reform, and the 
lease and sales of enterprise property rights, and com- 
prehensively reform the property rights of small public 
enterprises. In the next one or two years, we should strive 
to comprehensively fulfill the tasks for reforming the 
property rights of state-owned large enterprises with the 
shareholding cooperation system, lease management, 
and the marketing of property rights so that they com- 
prise the mainstay. Enterprises with good economic 
records are allowed to convert their assets into stocks 
and to sell the stock wholly or partially to staff members, 
workers, and legal persons so that the enterprises are 
managed by legal persons and enterprises’ staff members 
and workers with stock, or collectively by the staff 
members and workers with stocks. As for money-losing 
enterprises where it is impossible to halt deficits from 
forming, their staff members and workers can obtain the 
enterprise property rights by taking up the debts and 
risks instead of paying money, and then managing the 
enterprises through stocks. The enterprises without con- 
ditions for carrying out the shareholding cooperation 
system are allowed to carry out the leasing management 
system. That is, this type of enterprise can be managed 
wholly on lease or be divided into several relatively 
independent parts for separate leasing. In the method of 
managing the enterprises first on lease and then buying 
the property rights, we should reasonably define rent and 
sell the enterprise property mghts in a step-by-step 
manner. We should openly sell off the property rights in 
society. The enterprises without hope for halting deficits 
and with difficulties in paying the debt in kind and 
transferring the property rights must resolutely declare 
bankruptcy according to laws. 


We should speed up the change of the enterprise mana- 
gerial mechanism and create conditions for setting up 
the modern enterprise system. We should continue to 
conscientiously implement regulation“ and the 
“detailed rules” of the province and implement to the 
letter various rights and duties of enterprises. We should 
further deepen the enterprise internal reform and scien- 
tifically set up the labor, personnel affairs, and wage 
system. We should comprehensively check up on enter- 
prise property, creditors’ rights, and debts; define prop- 
erty rights; check the amount of property obtained by the 
enterprise legal persons; and lay a good foundation for 
generally carrying out the company system. We should 
positively explore effective ways for strengthening the 
supervision and management of public property and 
protecting and increasing the value of public property. 
The province, cities, and prefectures should respectively 
select some enterprises to carry out the modern enter- 
prise system on a trial basis so as to provide experience 
for various categories of enterprises in carrying out the 
modern enterprise system. 
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B. We should give priority to the cultivation of markets 
with essential production factors and accelerate the 
building of a united and open market system with 
orderly competition. As a big province rich with natural 
resources, Our province is located in the central part of 
the Northeast Asian Economic Circle with conditions for 
becoming the center of distribution for commodities and 
essential production factors of the Northeast Asian 
Region. Therefore, the orientation of cultivating and 
developing the market system must be placed in the 
commercialization, monetization, and marketing of all 
essential factors and concentrate efforts on the cultiva- 
tion and development of the markets with essential 
production factors. First, we should develop the money 
market. In the four central cities of Harbin, Oiqihar. 
Mudanjiang, and Jimusi, we should build the money 
markets to serve the whole province. We should also 
develop the second-grade stock markets in Harbin city, 
accelerate the cultivation of foreign exchange regulation 
markets and become a center for money lending. Mean- 


while. we should expand the scale of issuing of stock on 


the market. Second, we should develop the labor market. 
Industrial cities should run special technology and per- 
sonnel markets to serve the main bodies of production 
and operation, in particular, the township enterprises. 
The agricultural areas should give priorities to running 
markets of labor forces for promoting the transfer of idle 
labor forces in the rural areas and the development of 
non-agricultural industries. Border cities and counties 
should establish labor service export intermediary 
organs to serve places outside the territory. All cities and 
counties may open employment agencies in a planned 
manner and gradually turn them into the whole prov- 
ince’s network for the supply and demand of informa- 
tion on labor forces. Third, we should develop the 
technology and information markets. All cities and pre- 
fectures may establish permanent technology markets or 
science and technology streets, proceed from reality and 
develop science and technology fairs and technology 
management organs in the rural areas. It 1s necessary to 
establish a modern information network linking 
domestic areas with foreign countries. Fourth, we should 
develop the real estate markets. We should turn the 
renovation and real estate development of large and 
medium-sized cities and county seats to the market and 
implement open bidding and competition on an equal 
basis. We should combine the renting of land with the 
paid utilization of land and housing reform and make 
the real estate industry become an important pillar 
industry in the development of cities. Fifth, we should 
develop the property right markets. In places where the 
environment for inviting business and investments are 
fairly good and the conditions for becoming centers for 
information and commodity distribution are favorable, 
we should step up efforts to establish property rights 
markets to serve state-owned enterprises. It 1s necessary 
to further develop all sorts of commodity markets, give 
priority to grasping the estabishment and operation of 
grain, cereal oil, meat, fruit, vegetable, coal, furniture, 
and sugar wholesale markets in the province. Continued 
efforts should be made to improve the operation of 
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timber markets in the northern region, the Daqing 
petrochemical market and the provincial markets of 
machinery and electric products and light industrial and 
dairy product and expand their scope of influence. We 
should raise funds to build the provincial-level futures 
markets and improve the transportation markets. We 
should include the building of market system into the 
overall plan for national economic and social develop- 
ment. We should uphold the principle of adopting a 
unified plan, building the markets with the efforts of all 
sectors and allowing them to enjoy benefits before 
drawing profits from them, and the principle that who- 
soever builds and invests in the markets will enjoy the 
benefits and encourage all localities and departments to 
run the markets. We should accelerate the establishment 
of market law and regulation system, issue stipulations 
for market building in our province as quickly as pos- 
sible and guarantee that all markets will be managed and 
operated in line with the law. In addition, we should 
cultivate market intermediary organs in a planned 
manner, perfect the arbitration and notary organs and 
improve the market functions. 


We should accelerate pricing reform according to the 
changes of relations in the supply and demand of com- 
modities and the marketing of essential production fac- 
tors. Regarding the prices managed by the province, 
except the products of monopolized industries and com- 
modities implementing the protective prices, we should 
decontrol the prices of all other commodities and let 
enterprises set their own prices in line with market 
supply and demands. We should gradually reduce and 
stop the dual-tracking pricing system for the means of 
production and implement the ceiling price in the means 
of production for agricultural use. It is necessary to 
establish the money system for regulating prices, 
improve the method of collecting and using the funds 
and strengthen the government's capacity to stabilize 
market commodity prices. We should step up efforts to 
formulate laws and regulations for local prices, improve 
the market price management system and standardize 
the prices of enterprises. 


C. We should improve the system for economic regula- 
tion and control, with the focus on changing government 
functions. The state will start reform of the financial and 
tax, monetary, investment, and planning systems next 
year. We should achieve success in the work we need to 
do and take advantage of this moment to establish, as 
soon as possible, an economic regulation and control 
system that coordinates the macroeconomic regulation 
with the control system of central authorities. This 
requires that we speed up change in government func- 
tions, turn the microeconomic administration into mac- 
roeconomic administration, and put the focus of work 
on making overall plans for the economy, implementing 
macroindustrial policy, keeping total supply and total 
demand stable, and solving problems that cannot be 
solved merely through the market mechanism. We 
should focus work on indirect administration, such as 
regulation and control of economic levers and improving 
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economic laws and regulations, mainly through eco- 
nomic, legal, and necessary administrative means 
instead of administrative means alone and guide and 
regulate enterprises’ economic activities to operate in 
line with market regulations and the general targets of 
the economy. All departments should examine their 
powers of screening and approving before the first 
quarter of next year, delegate to lower levels those that 
should be delegated, and return to enterprises those that 
should be returned. We should accelerate institutional 
government reform to change from a government char- 
acterized by a mix and overlap of government functions 
with business into one characterized by separation of 
government functions from business, unity, and effi- 
ciency, and establish a multi-purpose, flexible, and 
highly efficient administrative system. The plan for the 
provincial-level institutional reform will be issued and 
implemented next year, and experimental institutional 
reform will be conducted in cities and prefectures. 


We should actively promote financial and tax reform 
and strive to cultivate and expand financial resources. 
Based on the tax assignment system and the changes 
resulting from a system wherein the central fiscal 
authority returns and transfers payments to local author- 
ities, we should deepen the reform of the local financial 
and tax systems to enhance our capacity to create and 
accumulate financial resources. In line with the principle 
of making the grass roots affluent first before making the 
province prosper and the principle of properly 
enhancing the provincial-level capacity for regulation 
and control, we should establish the provincial tax 
assignment system to support the accelerated economic 
and social development of all localities and to guarantee 
the funds to support key construction projects within the 
province and poverty-stricken areas. We should pay 
attention to the coordination with the important finan- 
cial and tax policies the provincial party committee and 
government issued in the past, implement the policies on 
supporting prosperous counties, poverty-stricken coun- 
ties, and border cities and counties to accelerate devel- 
opment, and continue the policies related to some enter- 
prises’ reform experiment until the end of 1995. To 
enhance local economic and financial strength, we 
should particularly support the technical transformation 
and new product development of the large tax and profit 
payers among the state-owned large and medium-sized 
enterprises to ensure the steady growth of the local 
revenue, speed up the development of the intensive 
processing industry to increase the income tax revenue 
from local enterprises; expedite the development of 
transportation, telecommunication, construction, 
tourism, catering trade, service trade, and other trades of 
the tertiary industry to increase the business tax revenue, 
expedite the development of the agriculture with high 
economic results to increase the farm, forestry, and 
special product tax revenue; expedite the development 
of individual and private economies to increase the 
personal income tax revenue, and accelerate the devel- 
opment of real estate to increase house property tax, land 
use right tax, and real estate business tax revenues. While 
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cultivating financial resources, we should conscien- 
tiously implement the industrial policy of the state and 
the province and avoid ill-considered and overlapping 
construction. We should use the lever of local tax rate to 
promote local economic development. We should com- 
plete establishment of local tax institutes as soon as 
possible and conscientiously do a good job intax collec- 
tion and management. We should actively support the 
state in the establishment of tax institutes. 


We should accelerate the reform of the financial system 
and further expand the channels for circulating capital. 
The provincial government should work in coordination 
with various specialized banks to organize the circula- 
tion of capital and to ensure various specialized banks 
change into commercial banks. In line with the method 
of separating policy-lending loans from commercial 
loans, the majority of the enterprises in the province are 
designated to use commercial loans. We must appropri- 
ately designate the nature of loans granted to the forest, 
coal, and war industries; and study and also adopt 
effective measures for changing specialized banks into 
commercial banks. Based on the existing city credit 
cooperatives, we should firmly attend to setting up the 
city cooperative banks to serve the local economy and 
small-and medium-sized enterprises. Based on the rural 
credit cooperatives and the rural cooperative funds, we 
should firmly attend to setting up rural cooperative 
banks to serve agriculture and town and township enter- 
prises. We should also make positive efforts to have the 
state pol'cy-lending bank and the central credit indus- 
trial bank to establish branch offices in our province and 
to have the Communications Bank of China establish 
branches in the central cities of the province. It is 
necessary to deepen the reform of the investment and 
planning systems and to intensify the investment risk- 
taking restriction mechanism. In line with the problems 
that the mainstay of investment is weakening, the invest- 
ment in fixed assets is increasing al a slow speed, and the 
investment structure is not reasonable, we must stan- 
dardize the mainstay of the investment in line with three 
major investment spheres—the competitive projects. the 
projects of infrastructural facilities, and the social wel- 
fare projects We should delegate the tight to examine 
and approve investment items to the governments at 
various levels to further expand city and prefectural 
governments’ rights. We should use the registration 
system for the record to replace the administrative 
examination and approval system in competitive 
projects. Beginning in 1994 we should carry out the 
system that representatives of legal persons should 
assume responsibility for the investment in the fixed 
asset projects of the industrial enterprises and carry out, 
on a trial basis, the system that representatives of legal 
persons should assume responsibility for the investment 
in infrastructural facility projects. The representatives of 
legal persons, as soon as they are designated, have 
decisionmaking power to charge the entire process of 
collecting funds, inviting and determining bidders, 
engaging in construction and management, managing 
production after operation, and returning loans; and also 


FBIS-CHI-94-066 
6 April 1994 


assume the responsibility for taking the risk. The repre- 
sentatives of legal persons should be relatively stable and 
must not be changed easily. To speed up the develop- 
ment of the basic industries and the intensive and 
precision processing industries. we should firmly attend 
to studying ways for building investment group compa- 
nies in the province. We should further change the 
functions for planned management. strengthen the coor- 
dination with the economic lever departments, calculate 
and monitor the macroeconomic operation; coordinate 
the investment orientation and the investment structure 
according to the industrial policies; particularly 
strengthen the functions for development and scientific 
management of projects; set up a project tank including 
the ongoing projects and reserve projects; accelerate 
development of a group of key projects with technolog- 
ically high-quality starting points. great influential func- 
tions, good economic results, and short construction 
periods, and make positive efforts to strive for more 


projects. 


D. We should set up and perfect the social guaranteeing 
system with the focus on unemployment insurance and 
the insurance for providing for the aged. Next year we 
should make breakthroughs in perfecting the unemploy- 
ment insurance system and the system for insurance for 
providing for the aged to promote the reform of the 
enterprise property right system and the reasonable flow 
of production factors. We should expand the scale of 
unemployment insurance work and gradually set up the 
insurance and service system for the staff and members 
of state-owned, collective, and private enterprises, as 
well as the Chinese staff members and workers of the 
three types of foreign-funded enterprises. We should 
expand the implementation of the unemployment insur- 
ance system from some staff members and workers of 
state-owned enterprises to all staff members and workers 
of state-owned enterprises. We should carry out the 
system of setting up unemployment insurance funds 
among the enterprises of various ownerships, strengthen 
the management of the funds, and ensure that special 
funds should be used for special purposes. The special- 
ized training bases and the production self-salvation 
bases should bring their functions into play, enhance the 
unemployed staff members and workers’ employment 
ability and the awareness of participating in social insur- 
ance, and expand the channels for arranging jobs for 
jobless staff members and workers. 


We should gradually establish a system wherein the basic 
old-age pension insurance, enterprises’ supplementary 
old-age insurance, and the old-age insurance derived 
from workers’ individual accounts are combined and 
should develop old-age insurance for the workers of the 
enterprises of various ownerships and urban self- 
emploved workers. In rural areas, support of the aged 
should be shouldered chiefly by their families and sup- 
plemented by community assistance, and the old-age 
insurance derived from accumulation of imdividual 
accounts should be gradually popularized so as to 
expand the coverage of insurance. We should establish 
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city and prefectural basic old-age pension insurance 
reserve funds and gradually unify the management of 
retirement funds. We should rationalize the social secu- 
rity management system and, in coordination with insti- 
tutional reform, establish a unified provincial social 
security management organization. Distribution of 
social property is the most sensitive issue of the eco- 
nomics of society. We should establish a reasonable 
system for the distribution of personal income, gradually 
standardize the mechanism for the formation of income, 
and reduce the opportunity for a small number of 
persons to take advantage of their special positions or 
privilege to win excessive profits. We should improve the 
collection and management of personal income tax, 
establish and improve the system to issue receipts during 
transactions, the bank account system, and the personal 
taxable income declaration system, and prevent too large 
a difference in final personal income. We should lift the 
limit of the total payroll of enterprises in line with the 
principle of giving priority to efficiency while consid- 
ering fairness and guide the distribution of income to tilt 
favorably to managers, people adept at business, back- 
bone technicians, and skilled producers. We should sell, 
lease, and build houses simultaneously to accelerate 
urban housing reform, with the focus on selling public 
houses. Except for the houses that governments think are 
not suitable to be sold, all urban public houses may be 
sold to urban staff members and workers. We should 
continue to promote the house rent reform and gradually 
raise house rent according to the changes in market 
housing prices. We should attach importance to the 
development and construction of the houses suitable for 
economic development and provide necessary support in 
such areas as distribution of land for construction, 
dismantling of houses, relocation of people, taxes, and 
credit to the enterprises responsible for the development 
and construction of such houses. 


E. We should further improve the rural operation system 
focusing on the cooperative shareholding system. The 
household-based output-related contract responsibility 
system and the dual-management system combining 
unified operation with independent management are the 
basic economic systems for rural areas. The rural work 
conference held by the provincial party committee has 
decided to extend the household- based output-related 
contract system another 30 years without change and the 
term for agricultural developmental production contract 
another 50 years without change. The optimal- scale 
operation of land should be developed on the premise 
that nonagricultural trades are developed correspond- 
ingly and rural labor forces are transferred reasonably 
and by establishing a land circulation mechanism com- 
patible with the requirements of the market economy. 
We should allow peasants to transfer with compensation, 
mortgage, buy shares with, or lease out their land use 
right before their contracts expire. Institutionalizing of 
the cooperative shareholding system is another impor- 
tant reform of the rural operation system. We should 
apply this system extensively to the establishment of new 
township enterprises and to the transformation of the 
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existing rural collective enterprises. Business entities 
engaged in the coordinated development of farm and 
animal products, the distribution of farm and sideline 
products, and rural socialized service should adopt the 
cooperative shareholding system step by step. This 
system may also be tried in developing the superior 
industries of certain localities, in establishing the entities 
engaged in the integrated management of trade, 
industry, and agnculture, and in accelerating the con- 
struction of small cities and towns. Business entities that 
have already adopted the system should standardize and 
systematize it so that their shares can be established in a 
reasonable manner, their izations are sound, their 
management systems are perfect, and their distribution 
of interests is proper. Integrated management of trade, 
industry, and agriculture will help in guiding and orga- 
nizing peasants to enter the market, in developing spe- 
— 2 —＋ ——＋◻ ey 
upgrading the industrialization of the rural economy. We 
should develop more rapidly the organizations engaged 
in the integrated management of trade, industry, and 
agriculture and exert great efforts to establish the pro- 
duction and management systems that closely coordi- 
nate farming and breeding with the processing industry, 
production and supply with marketing, domestic trade 
with foreign trade, and agricultural and industrial pro- 
duction with commerce. 


We should break with the regional barriers, combine the 
raw materials production zones with the processing 
bases and commodity distributing areas in accordance 
with the principle of the economic zones and efficiency 
and give priority to developing foreign trade- 
industry-agriculture integrated organizations with the 
serial development of grain, animal by-products and 
flax. We should also give priority to cultivating and 
expanding leading enterprises, accelerate the pace of 
developing other new products, markets and technolog- 
ical transformation, and enhance their influential 
capacity. Continued efforts should be made to accelerate 
the building of the socialized service system, strengthen 
the service consciousness and functions of agricultural- 
related departments, support rural production and man- 
agement experts to take the lead in running all sorts of 
special associations, develop community service organi- 
zations, strengthen the building of county and township 
agricultural stations (centers), and gradually realize 
socialized service in the whole course of production, 
operation, circulation, and consumption in the rural 
areas. We should accelerate the system of cultivating and 
building farm product markets, do a good job in coordi- 
nating and preparing for the reform of the grain pur- 
chasing and marketing system, establish the grain risk- 
taking fund system, improve the grain reserve system, 
give priority to building special wholesale markets with 
the advantages of regional products, actively develop 
country trade fairs in counties and townships, and effec- 
tively link the rural economy with domestic and inter- 
national markets. It is necessary to strengthen and 
improve macroeconomic regulation and control in the 
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rural areas, make rational plans and adjust the distribu- 
tion of rural productive forces and promote coordinated 
development in various industries and regions, as well as 
the economic and social sectors. 


F. We should give priority to deepening reform of the 
foreign trade system in an effort to promote a strategic 
escalation of opening up. Since cur province has the 
advantages of opening up the border areas, accelerating 
the establishment of foreign economic trade operational 
mechanisms that meet the needs of the socialist market 
economy will be the strategic priority of our province 
reform and development. Next year the country will 
establish a market-based manageable floating exchange 
rate system, abolish the mandatory plan in foreign trade 
enterprises, implement the foreign exchange remittance 
system and the system of converting Renminbi for 
regular projects with favorable conditions, place the 
export tax refund under the unified allocation of the 
central departments, further decontrol the management 
of export commodities in an orderly manner, expand the 
foreign business power of industrial and foreign trade 
enterprises with favorable conditions, develop 
transcountry companies that integrate industry with 
agriculture, science, foreign trade, and so forth. Gener- 
ally speaking, these measurers are helpful to our prov- 
ince to expand the degree of opening up. We must 
implement them well in accordance with the central 
plans. In view of the fairly great changes in the foreign 
economic and trade environment, governments at all 
levels, and all economic and foreign trade departments 
and all sorts of foreign trade enterprises should consci- 
entiously study the market trend outside the territory 
and the demands of domestic and foreign markets, 
strengthen market forecast and development, know how 
to manage things according to international practices, 
and strive to make foreign economic and trade work 
conform to the objective law of the market economy. We 
should induce foreign trade enterprises to develop in line 
with the orientation of becoming integrated industry- 
foreign trade ones and expand the foreign economic and 
trade bodies that serve as mainstays. Foreign economic 
and trade enterprises should gradually expand their 
business from simple commercial activities to such pro- 
duction spheres as developing various industries, 
projects and natural resources, production enterprises 
should cooperate with and jointly do business with 
foreign trade enterprises, expand the foreign trade 
sphere and the export quotas and make use of the 
advantages of products to directly participate in compe- 
tition in the international market; enterprises of the 
same category that lack competitive power should orga- 
nize associations that combine production with pro- 
cessing and marketing or enterprise groups with superior 
enterprises in the lead and production chains as the link 
in line with the principle of mutual benefits and enhance 
their capacity to participate in the international market 
competition. We should exert efforts to adjust the for- 
eign economic and trade forms and enhance the compet- 
itive ability of border and local trade enterprises on the 
international markets. In face of the changes in the 
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external environment of border and local trade and the 
stagnation in barter trade, on the basis of stabilizing the 
development of economic and trade cooperation with 
Russia, we should accelerate the implementation of 
various market strategies. While stabilizing barter trade, 
we should gradually expand ordinary spot exchange 
trade to reduce the business risks. We should change the 
dislocation between foreign economic relations and for- 
eign trade, turn pure trade into multidirectional eco- 
nomic and technological cooperation, and establish long- 
term and stable foreign economic and trade cooperation 
relations. We should make great efforts to adjust the 
export product mix and accelerate the export-oriented 
economic development. We should continuously 
develop marketable new products to meet the changes in 
the world market, speed up development of export- 
oriented agriculture and export processing industry, and 
expand the exports of the three types of foreign-funded 
enterprises to promote the steady growth of large-scale 
exports. We should adopt resolute measures to block the 


channels for the exports of counterfeit and inferior 


commodities and promote barter trade. We should seize 
the opportunity presented by the expansion of the for- 
eign trade autonomy of enterprises to strive to grant 
more large- and medium-sized enterprises import and 
export rights so that more enterprises can enter the world 
market. We should establish a unified and smooth work 
mechanism for foreign economic relations and trade and 
unify the management of ordinary spot exchange trade, 
barter trade, foreign capꝰtal utilization, and development 
zone construction so that foreign economic relations and 
trade can be coordinated and promoted simultaneously 


G. We should speed up the close integration of science, 
technology, and education with the economy, with the 
focus on commercializing and industrializing scientific 
and technological achievements. We should be steadfast 
in implementing the guiding thought of relying on ci 
ence and technology in developing economic construc- 
tion and gearing scientific and technological work to 
economic construction, facilitate the development of 
science, technology, and education, and deepen the 
reform of the educational system and the scientific and 
technological system. We should comprehensively 
implement the strategy of * ‘developing the province with 
science, technology, and education and establish a 
scientific and technological system and an educational 
system that conforms to the development of the Socialist 
market economy and the laws governing the develop- 
ment of science, technology, and education. While inten- 
sifying basic research and regular education, we should 
step up construction of the Harbin and Daqing High- 
and New-Tech Development Zones focusing on the 
development of high and new technology and relevant 
industries. The Harbin Development Zone should 
emphasize integration of machinery and electronic 
industries, biological medicine, and new materials, and 
the Daging Development Zone should emphasize the 
petroleum industry. the chemical industry, and the inte- 
gration of optical instrument, machinery, and clectronic 
industries. They should step up the work to bring in 
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projects from outside and to start up the projects devel- 
oped by themselves. In particular, it should bring in and 
develop the projects that reflect the characteristics of the 
development zones and create high additional value for 
products and strive to build in two to three years a 
number of pillar enterprises whose output value exceeds 
100 million yuan and profits and taxes exceed 10 million 
yuan. We should integrate science, technology, and edu- 
cation with the economy, with the focus on transforming 
scientific and achievements. Scientific 
research institutes and schools of higher learning pro- 
management and cooperation with industrial and trade 
enterprises and, by converting their scientific research 
achievements and personnel into shares, cooperate with 
the enterprises to establish enterprise groups engaged in 
development, production, and marketing of new prod- 
ucts. With government support and through share- 
in Harbin an intermediate experiment base for scientific 
research achievements. We should be determined to 
train a contingent of science and technology brokers to 
facilitate the entrance of scientific and technological 
achievements into the market. By next year we should 
complete transforming developmental scientific research 
institutes into business entities. The Harbin Engineering 
Institute New Technology Park should emphasize its 
functions of experimentation of scientific research 
achievements and development of high- and new- tech- 
nology industries, and more of its funds should be used 
in developing high- and new-technology industries. We 
should support ins:itutes of higher learning to develop 
their advantages in personnel and technology and to 
adopt different methods to develop high- and new- 
technology industries We should thoroughly implement 
the 36-point policy on developing the role of intellectuals 
and encourage scientific research personnel to establish 
by themselves or in cooperation with others scientific 
and technological development enterprises and informa- 
tion service enterprises or to lease and contract for the 
management of small state-owned enterprises, neighbor- 
hood enterprises, and urban collective enterprises. We 
should promote the development of new products, with 
the focus on adjusting product mix. In line with the 
requirement for developing ten major projects in the 
province, we should organize scientific research units 
and processing enterprises to develop the new products 
that are based on a high technological starting point, 
create high additional value, and have good market 
prospects and strive to enable our several leading indus- 
ines to create brand name products that dominate the 
domestic market and open up the world market. 


3. Strengthen and Improve Party and 
Provide a Reliable Guarantee for the of 
the Socialist Market Economic System 


The third plenary session of the 14th CPC Central 
Committee has initiated the new period of China's 
socialist modernization drive. To effect the historical 
change from old to new systems, and to establish the 
socialist market economic system, we must further 
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levels in the province should give top priority to orga- 
42 e 
building the socialism with Chinese characteristics. We 
should combine the study of Volume Three of the 
Selected Work of Deng Xiaoping with the study of the 
“decision” of the CPC Central Committee, emphatically 


between the present and the future, and between the part 
and the whole. We should grasp the main line that “only 
development is the essential criterion,” clearly under- 
stand that liberating and developing productive forces 1s 
the essential demand of socialism, and always persist in 
the central task of economic construction without any 
deviation. We should guard against the right but prima- 
rily prevent the “left.” We should extricate ourselves 
from the fixed traditional modes of thinking and get nd 
of the disease of fearing capitalism to maintain the 
continuity and siability of the policies concerning reform 
and opening up. To study well Volume Three of the 
Selected Works of Deng Xiaoping, we must strengthen 
the study among the central groups of party committees 
at all levels. The standing committee of the provincial 
party committee plans to schedule a certain penod of 
time to study Volume Three of the Selected Works of 
Deng Xiaoping around the major issues concerning the 
province s reform and development in order to seck 
unity of thought and mobilize party members and cadres 
throughout the province to profoundly study the theory 
of building socialism with Chinese characteristics. We 
should run theory discussion classes for leading cadres of 
party and government organizations, run study classes 
for leading cadres of enterprises, and run training classes 
for reserve cadres. We should combine the study of 
Volume Three of the Selected Works of Deng Xiaoping 
with the study of the basic knowledge on market 
economy. We should continue to break with the old 
ideas and old concepts taken shape under traditional 
systems and should set up the new ideas and new 
concepts that suit the socialist market economy so that 
we can push forward the cause of reform and opening up 
with one heart and one mind. 


B. We should strengthen leading bodies at all levels and 
the grass-roots organizations and should build up the 
ranks of cadres that meet the demands of the socialist 
market economy. Deepening reform and accelerating 
development have set an even higher demand on the 


roots’ difficulties. All leading cadres should go deep to 
the grass roots and the masses to help directly solve their 
practical problems. We should solve the problems of 
trying to skirt round difficulties, shifting responsibility 
onto others, and not assuming responsibility, set up a 
definite system of responsibility for fulfiliment of the 
targets, and ensure that all levels take on their own 
duties. The problems of shifting responsibility onto 
others, putting blames onto others, and never under- 
going self-criticism should be solved. Simultaneously, we 
should foster the awareness of personal responsibility 
and creatively do our duties well. Doing away with the 
tendency of blaming everyone and everything but one- 
self and being negative and pessimistic, we should boost 
morale and be inspired with enthusiasm. The cadres who 
do not stress party spirit and principles and refuse to do 
solid work must neither be put in important positions 
nor be promoted. Cadres who create bad consequences 
due to the negligence of duties or the failure to imple- 
ment the decons of higher levels should be readjusted 
from their leading posts resolutely. Those who damage 
unity must be punished strictly according to party dci 
pline and administrative discipline. We should be deter- 
mined to build grass-roots organizations into fighting 
forces and unite with and guide the masses to realize the 
fighting goal of the party. The party committees at 
various levels should try to clearly understand, one after 
another, the weak and lax situation of the grass-roots 


. we should 
improve the work forms of the grass-roots party organ 
and new problems, and positively explore new ways to 


to rejuvenate the province. 
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main melody. The radio and televisson stations should 
also use prime wong time to do so. Enterprises, 
neighborhood committees. and campuses should 
develop cultural activities. It 1s also necessary to conduct 
mass cultural activities and strengthen the construction 
of civilized villages and units) We should persistently 
take the main melody as the keynote and ensure that the 
cultural activities are not only varied and colorful but 
also healthy and progressive. We should notice that 
along with the ceaseless deepening of reform and 
opening up the people's thinking and the social practice 
are changing positively in line with the requirements for 
social progress. However. some negative. backward, and 
corrosive things that undermine the nature of socialrsm 
continue to spread unchecked. In particular, moncy 
worshipping. out-and-out cgorsm. corrosive lifestyles run 
rampant and have become extremely prominent prob- 
lems. If these phenomena are spread unchecked, not only 
will 11 damage the prestige of the party and the govern- 
ment but it will ruin the future of reform. opening up. 
and modernization as well, All communrst party mem- 
bers with the sense of responsibility for the cause ci the 
party and the people must not turn a blind eve to these 
phenomena. On the contrary, they must be the first to 


pohoes, laws and regulations as well as economn and 
administrative measures to effectively check the spread 
of abnormal! social consumption and the trend of lavish 
spending. Leading cadres at all levels should take the 


should resolutely check the repulsive social phenomena 
and strive to pur the social environment. Continued 
efforts should be made to deal blows to feudal super 
trons. gambling. drugs trading and taking. prostitution 
and visit to prostitutes and other repulsive social phe- 
nomena. organize eſſorts to ban all sorts of pornographic 
services and gambling activitees in recreation and service 
places and strictly handle the managers in line with law. 


D. We should continue to deeply conduct anticorruption 
struggle ard use the actual results in fightsng corruption 
and promoting honesty to guarantee the smooth progress 
of ceform, opening up and cconomic construction. 
Fighting corruption and strengthening the building of 
clean politics is the necessary conditions for building the 
socialist market cconomuic system. Since the rssuance of 
the central authorities’ important anticorruption plans. 
party and government organs at all levels across the 
province have adopted a resolute attitude. taken action 


actively, and witnessed a very good trend in the anticor- 
ruption struggic. Places where this work has been farrly 
good have achieved fairly remarkable results in carrying 


out the three central tasks and enhanced the confidence 
of masses of cadres in fighting corruption. We should 


: 
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continue to e pand the degree of work. consolidate the 
expected results of the previous stage. and guarantee the 
realization of the three anti corruption tasks on schedule. 
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addition. we should also strengthen mner party uber 
sion, legal supervision. media supervisson and mas 
supervision. study and cuplore effective ways to exercise 


and work style among part, and government organs at all 
levels with opposing bureaucracy. lheralization and for- 
malism as the main content 


E We should cxert conscientious cflorts to maimtam 
social stability to provide a good social environment for 
cee ung reform. In the current economic activities 
both difficultses and destabilizing factors are rather 
numerous. In addition. many major reform measures 
will be put into practice next year Thes makes i a very 
important task to mamtam social stability. Party com- 
mittees and governments at all levels should regard 11 2s 
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[Text] On 22 March. at the first seamen of the thod 
Toctong City People’s Congress. Yar Jope (705! 0679 
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handled 27 cases throughout the year of crimes com- 
mitted by judicial personnel in practicing favoritism and 
conducting irregularities. The number of these cases 
showed a 285-percent increase over 1992 and has been 
the peak of such criminal cases over the past years. When 
investigating and handling the criminal cases committed 
by clandestine gangsters, the province discovered that 
every criminal case of gangsters’ ring had involved the 
judicial cadres and policemen and that there were over 
30 cadres and policemen who were involved in the cases, 
of whom, 20 had their cases of embezzlement and 
practicing favoritism put on record for further investi- 
gations. As for the crimes committed by the personne! of 
procuratorial organs, the provincial people's procura- 
torate neither tolerated nor yielded to them by any 
means and investigated and handled them in a timely 
manner as soon as they were exposed. In addition, the 
province also strictly investigated and handled a large 
number of cases committed by judicial cadres and 
policemen in obtaining confessions through coercion. Of 
these cases, 19 cadres and policemen whose crimes of 
reprehensible conduct and causing serious consequences 
were proven, were put on record for their pursuit of their 
criminal liabilities. 

C. We investigated and handled some cases committed 
by administrative and judicial personnel in extorting 
those they served or managed, seeking and accepting 
bribes, and violating the law while enforcing it. The 
number of cases that were put on record for further 
investigations reached 98 and showed a 20.43 percent 
increase over 1992. Chen Shijie, director of pharmacecu- 
tical administration section under the provincial public 
health department, and Liu Shengxian, director of the 
medicine supervision office, accepted a tremendous 
amount of bribes on many occasions from pharmaceu- 
tical factories and in dealing with units by taking advan- 
tage of their special administrative and law enforcement 
rights and by bargaining counters in the establishment of 
new pharmaceutical factories and in the production of 
new medicines. Their cases were put on record for 
further investigation by the Huanggu district people's 
procuratorate in Shenyang city. Some administrative 
and judicial personnel asked for bribes to the Yixin 
construction company in the Bayuquan district of 
Yingkou city before its formal opening, which distrib- 
uted a tremendous amount of cash to relevant personne! 
of the departments of commercial inspection, land man- 
agement, railway transportation, as well as industry and 
commerce. The number of personnel who received 
bribes surpassed 20. The Yingkou city people's procura- 
torate put cases in which crimes were proven on record 
for further investigation. 


D. We investigated and handled a number of crime cases 
involving corruption and bribery among functionaries of 
economic management departments. All criminal cases 
on corruption and bribery uncovered in the course of 
rectifying the financial order in close coordination with 
the policy decision of the party Central Committee and 
the State Council on strengthening macroeconomic reg- 
ulation and control were investigated and handled 
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according to law by procuratorial organs throughout the 
province. During the year, we investigated and handled 
over 240 cases in financial departments, which 
accounted for over 10 percent of the total number of 
cases filed for investigation. The Shenyang city Procura- 
torate filed for investigation the major case of Gao 
Wenxia, deputy manager of the business department of 
Liaoning branch of China Industrial and Commercial 
Bank and of Chang Xinkai, the person in charge of 
granting loans, who made use of the convenience pro- 
vided by their posts to examine and approve of certain 
loans for which they accepted over 100,000 yuan in 
bribes from applicants. In line with crime reports from 
the masses, the Benxi City Procuratorate filed for the 
investigation of an appalling case in which Gao Mingqiu. 
president of Benxi branch of the China Industrial and 
Commercial Bank, Sun Maorong, Fei Zhirong, and Jiang 
Baofu, vice presidents of Benxi branch of China Indus- 
trial and Commercial Bank, and Li Zhende, chief of the 
comprehensive planning section, each accepted 43,000 
yuan, 15,000 yuan, and 10,000 yuan in bribes. According 
to initial statistics, procuratorial organs across the prov- 
ince filed for the investigation and handling of over 30 
people in a number of cases involving bank presidents 
and vice presidents, and directors and deputy directors 
of business departments of banks at all levels. The 
provincial procuratorate investigated the crimes of Guan 
Weiguo, vice chairman of the Shenyang City Commis- 
sion for Economic Restructuring and director of the city 
securities supervision committee, who made use of the 
influence of his post to examine and approve of the 
establishment of shareholding enterprises and the issu- 
ance of stock by successively accepting 55,000 yuan in 
cash bribes from four companies. This case was brought 
before court for public prosecution. The major case of 
Xu Shiging, chief of the securities section of Fushun 
city’s financial bureau, accepting 96,000 yuan in bribes, 
was investigated by Fushun city Procuratorate and pros- 
ecuted before the city intermediate people's court. 


. We ferreted out a large number of “moths” in enter- 
prises that embezzled great amounts of public property. 
Jiang Rensheng, manager of Dalian city Bohai Housing 
Development Company, took advantage of his position 
to commit crimes in 20 cases and to embezzie 2.8 million 
yuan in public funds by resorting to such means as 
understating compensation funds for relocating house- 
holds, creating a false payroll, and signing contracts on 
selling commodity houses at a low price but taking a 
higher payment from buyers from July 1990 to July 
1993, and at the same time, misappropriated | million 
yuan in public funds for personal profit-making activ. 
ties. Discovering hints of Jiang Rensheng’s crimes, the 
Ganjingz District Procuratorate in Dalian city adopted 
resolute investigation measures and caught him red- 
handed. His case was brought before the Dahan city 
Intermediate People’s Procuratorare for prosecution, 
The case of Hu Lin, the person in charge of signing 
contracts for the marketing section of Fushun Steel Plant 
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who embezzled the large sum of 1.11 million yuan in 
bribes was brought to trial for public prosecution by the 
Fushun city Procuratorate. 


F. We expanded the degree of investigating and handling 
cases on crimes involving taxation or fake trademarks. 
During the year, we accepted 2,437 clues to tax evasion 
crimes, refusal to pay taxes, and cheating the state with 
tax refunds. Of these, 392 were filed for investigation 
and handling, and 30 were major cases each involving 
over 100,000 yuan. During the year, we recovered 91.27 
million yuan in tax losses for the state by investigating 
and handling criminal cases, and working with tax 
departments to safeguard tax collection. We should 
actively participate in the struggle to check fake products 
and investigate and handle the year's 134 cases on using 
fake trademarks, an increase of 143.6 percent over the 
previous year. 


2. We Dealt Strict Blows to Serious Criminal Activities 
in Line With the Law and Safeguarded Political and 
Social Stability in Our Province 


Procuratorial organs at all levels across the province 
followed the unified plans of the central authorities and 
the provincial party committee, maintained close coor- 
dination with the public security organs, procuratorial 
organs, and judicial administrative departments, con- 
tinued to uphold the principle of dealing heavy and rapid 
blows to criminals in line with the law, and dealt strict 
blows to all sorts of serious criminal activities. During 
the year, we approved the arrest of 25,459 persons 
involved in various kinds of criminal cases and decided 
to prosecute 23,213 persons. In the struggle to “deal 
strict blows to criminals,” we upheld the following few 
points: 


First, we pinpointed some priorities for attack. We gave 
priority to dealing blows to vicious criminal activities, 
such as murder, robbery, rape, bomb-planting, and com- 
mitting crimes armed with guns, and criminal activities 
involving underworld groups, and guaranteed the mani- 
festation of dealing heavy and rapid blows in the course 
of investigating the cases, approving arrests, and 
bringing suits to court. Recently, crimes committed by 
underworld gangs occurred frequently in our province 
and have become a problem which we must not neglect 
in current public security. The people's procuratorates of 
various localities regarded the work of handling these 
cases as an emphasis and selected and dispatched their 
outstanding personnel to examine the cases, to approve 
the arrest, to check the indictment, and to attend the trial 
to support public prosecution. They earnestly imple- 
mented the duties of legal supervision and upheld the 
principle of tracking down escaped criminals and 
bringing supplementary suits against them so as to 
exterminate the evil thoroughly. Over the past year, the 
province has approved of the arrest of 278 members of 
underground gangsters’ rings. 


Second, we heavily and rapidly dealt serious blows at 
criminal elements. As for serious and appalling cases for 
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familiar with the cases and to grasp evidence rapidly, 
approve the arrest or to indict convicts rapidly within 
and to rapidly put the abominable crimi- 
. Procuratorial organs throughout the prov- 
in the investigations of 1,750 appalling 
in the year in advance and played active 
heavy, rapid, and serious blows at 
criminal elements. 
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“dealing blows at criminal rings, pursuing and capturing 


justice, and punished in line with the law. We also 
earnestly implemented the three decisions made by the 
standing committee of the National People’s Congress 
with regard to banning narcotics and dealing blows at 
abduction, and selling and buying of prostitutes’ ser- 
vices. We arrested 113 criminals for violating the afore- 
mentioned prohibition and indicted 108 convicts. 
Fourth, while “dealing serious blows to crime,” we 
actively joined in the comprehensive management of 
public security. In line with the activities of handling 
cases and the procuratorial function, we implemented 
measures in the procuratorial link with regard to the 
comprehensive management of public security and elim- 
inated some factors that harmed stability. 


Batercoment, Sebequanded the Cenect, 024 Unified 
Correct, n 

Enforcement of State Laws 

A. We enhanced supervision over investigation and 
emphatically dealt with the problems of leaving crimes 
unchecked and replacing imprisonment with fines. The 
people's procuratorates of various localities upheld the 
system of joining the investigation activities conducted 
by the public security organs in advance and of keeping 
up with the investigation activities to conduct supervi- 
sion. They conducted supervision and correction in line 
with the law over the problems of leaving the crimes 
unchecked and replacing imprisonment with fines. They 
also made suggestions on putting on record the cases that 
deserved to be noted, on pursuing and capturing escaped 
criminals who deserved to be arrested, and on forming 
indictments against those who deserved to be tried. Over 
the past year we have captured 369 criminals and formed 
indictments against 147 unpunished convicts. We super- 
vised 578 personnel to correct their investigation activ- 
ities from violating the law. Meanwhile, we made the 
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decision not to arrest 2,755 suspected criminals whose 
crimes did not conform with the regulations of law and 
ensured that every criminal was handled with no wrong 
treatment or appeasement. 


B. We enhanced supervision over criminal trials and 
emphatically dealt with the problems of giving no pun- 
ishment to suspects who have actually committed 
crimes, giving light sentences to convicts who deserve to 
be heavily punished, giving heavy sentences to those who 
deserve to be lightly punished. Over the past year we 
have lodged appeals in line with the law for 67 cases in 
which the people's courts have made wrong decisions. 
We conducted macro supervision over the problems of 
trends cropping up in the criminal trials, put forward the 
procuratorial suggestion on the strict enforcement of 
laws, and corrected the phenomena of violations crop- 
ping up in the trial activities. 


C. We enhanced inspection over jails and detention 
houses and emphatically dealt with the law-violation 
problems committed in jails or detention houses. We 
conducted 8,297 inspections over the enforcement of 
laws in the year, exposed 3,925 cases of violations in 
various categories, and put forward 2,663 cases for 
correction. Of these cases, 1,827 were corrected. We 
conducted inspection and supervision over the imple- 
mentation of criminal judgment, adjudication, and of 
the decision on reformatory education. Meanwhile, we 
put forward the opinions for correction cases in which 
5,386 suspects were illegally detained. Of these cases, 
1,668 were corrected. 


D. We enhanced inspection of the process of filing 
charges in court and appealing against decisions and 
emphatically grasped reexamination of appeals against 
court judgments and adjudication as well as over the no 
admittance of appeals by the procuratorial organs. We 
handled 1,112 cases of various categories with regard to 
filing charges in courts and appealing against decisions. 


E. We enhanced the legal supervision over the trials of 
civil affairs cases and over administrative lawsuit activ- 
ities and emphatically grasped the examination and the 
appeals against the judgment and adjudication on civil 
affairs and administrative cases. We accepted 315 cases 
in the year, put 171 cases on record, and corrected some 
wrongly decided cases. 


4. We Upheld the Principle of Managing Procuratorial 
ns Strictly and Strengthened the Self-Development 
of Procuratorial Contingents 


In 1993, procuratorates at all levels across the province 
continued to exert efforts to build procuratorial contin- 
gents with a strong sense of politics, good professional 
skills, strict discipline, and tough work style in accor- 
dance with the principle of “building the procuratorates 
in line with law and managing the procuratorial contin- 
gents strictly,” and gave priorities to grasping four 
aspects of work: First, they attended to the building of 
leading bodies of procuratorates at all levels. Second, 
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they strengthened ideological and political work, mobi- 
lized the enthusiasm of all procuratorial cadres and 
policemen to the fullest exteni, and guaranteed the 
fulfillment of all kinds of procuratorial work. Third, they 
grasped anticorruption work among themselves. After 
the convocation of the second session of the Central 
Discipline Inspection Commission, the provincial proc- 
uratorate decided to conduct a struggle between two 
lines among procuratorial organs across the province, 
gave play to the key role of procuratorial organs during 
the anticorruption straggle, attended to the internal 
anticorruption work of procuratorial organs, and 
strengthened administrative honesty among the procu- 
ratorial contingents. Leading cadres of procuratorates at 
all levels acted strictly in line with the central stipula- 
tions on keeping oneself clean and self-disciplined, con- 
ducted self-investigation and self- rectification, reso- 
lutely checked and corrected all sorts of phenomena on 
discipline and law violations, strictly investigated and 
handled procuratorial personnel who violated law and 
discipline, and screened and transferred 31 procuratorial 
personnel to other posts who were not suitable for 
procuratorial work. In light of the problems discovered, 
we further improved the system on administrative hon- 
esty. Through education and rectification, the number of 
cases on law and discipline violations involving procu- 
ratorial organs across the province declined noticeably. 
Last year only 16 cases involving 16 persons occurred, 
showing a decline of 46.6 percent and 51.5 percent 
respectively from the previous year, thus marking the 
year as one with the fewest incidents of crime in this 
category. Fourth, they strengthened education and 
training for cadres and succeeded in enhancing cultural 
and professional levels of procuratorial contingents. 


We also had many problems in our work, which mainly 
included: The lack of even development in the work of 
investigating and handling economic criminal cases on 
corruption and bribery and the inadequate efforts in 
handling appalling, influential cases, the lack of courage 
in a small number of chief procurators in enforcing the 
law justly; the low level of law enforcement by certain 
cadres and policemen who could not meet the demands 
of the struggle and the frequent occurrence of careless 
handling of cases or the failure to enforce laws strictly, 
the overstepping of rights by some units in pursuing their 
own interests while handling cases; and some localities 
not carrying out law enforcement supervisory work. We 
will conscientiously resolve these problems in our future 
work. 


Yang Yeqin said in conclusion: We sobemnly recognize 
that during this year the task of investigating and han- 
dling economic crimes on corruption and bribery will be 
more arduous, that more painstaking efforts will be 
demanded for dealing blows to serious criminal activi- 
ties, and that greater courage and energy will be required 
to strengthen law enforcement and supervisory work. 
Procuratorial organs across the province have decided to 
regard Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the guidelines 
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of the third plenary session of the 14th CPC Central 
Committee as the guiding principles, implement the 
guidelines of the national and provincial public security, 
procuratorial, and judicial work conferences and of the 
national work conference of chief procurators, uphold 
the principle of taking a two-handed approach and being 
tough with both, adapt themselves to the demands cf 
building the socialist market economic structure, 
strengthen the legal and supervisory functions, continue 
to make overall plans for all procuratorial work in line 
with the principle of “enforcing law strictly and handling 
cases relentlessly, give prominence to handling major 
economic criminal cases on corruption and bribery, deal 
strict blows to all sorts of criminal activities, safeguard 
political and social stability, and make new contribu- 
tions to safeguarding and promoting Liaoning's reform 
and opening up and realizing the grand objective of 
conducting the second pioneering program.“ 


Export-Oriented Economy Develops ‘Rapidly’ in 
Liaoning 

OW0504075194 Beijing XINHUA in English 

0707 GMT 5 Apr 94 


[Text] Shenyang, April 5 (XINHUA)—An export- 
oriented economy has been developing rapidly in the 
commercial sector in Northeast China’s Liaoning Prov- 
ince over the past year. 


In 1993, the province’s commercial enterprises alone 
attracted more than 200 million U.S. dollars in foreign 
funds, tripling the total of the past five years. 


The operation of commercial enterprises used to be 
confined strictly to domestic traders. Since 1988, Lia- 
oning began to stress the development of the export- 
oriented economy among its commercial enterprises. 


At present, over one-fourth of the commercial enter- 
prises in the province have foreign trade operations and 
have set up trade relations with more than 60 countries 
and regions in the world. 


By the end of last year, the province already had 106 
foreign- funded commercial enterprises. 


Liaoning was one of the earliest provinces in China to 
open jointly-funded hotels. At present, jointly-run Star 
hotels in the province involve an investment of some 144 
million U.S. dollars. 


In addition, the province sent 450 cooks and other 
technical personnel to work abroad last year. 


With China opening wider to the outside world, com- 
mercial enterprises in Liaoning are also broadening their 
scope of foreign trade. 


To promote the development of export-oriented enter- 
prises, the provincial government has been strengthening 
foreign exchanges. In 1993, commercial enterprises in 
the province received more than 8,000 foreign busi- 
nessmen and sent abroad 180 visitors. 
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Liaoning Builders Expand Overseas Market Share 


OW0404 100094 Beijing XINHUA in English 
0718 GMT 4 Apr 94 


[Text] Shenyang, April 4 (XINHUA)}—Builders from 
northeast China’s Liaoning Province have established an 
image in overseas markets, according to a local official. 


Yang Shuaibang, deputy director of the provincial con- 
struction department, said the construction companies 
in the province have signed 562 contracts involving 730 
million U.S. dollars with foreign construction firms from 
1988 to 1993. 


This was 5.1 times the total value contracted in the 
previous seven years. Last year, the contracted invest- 
ment registered a record high of 150 million U.S. dollars. 


The province’s cooperation with foreign counterparts 
has been strengthened, when builders in the province 
have so far set up ties with 41 countries and regions and 
the number of joint ventures have seen an increase from 
32 to 84 since 1992, Yang said. 


The local construction enterprises have also launched 45 
branches abroad. Some of them have branched out into 
other fields, including food, real estate and building 
materials. 


Meanwhile, the province has seen good results in 
boosting exports in this field. The export volume just to 
Russia in recent years has amounted to 15 million U.S. 
dollars. 


As their capabilities have grown, these enterprises have 
won contracts to build entire projects for foreign 
employers. In Malaysia, they have won bids for eight 
projects which were worth 120 million U.S. dollars. 


The industry in the province began to explore overseas 
market since the early 1980s, focusing on labour exports 
at that time. 


Northwest Region 


Ningxia Develops Animal Husbandry Production 


0W0404094794 Beijing XINHUA in English 
0649 GMT 4 Apr 94 


[Text] Yinchuan, April 4 (XINHUA)—The Ningxia Hui 
Autonomous Region, a major animal husbandry base in 
China, has concentrated its strength on building ten 
animal husbandry production bases. 


The bases cover 144 townships and 214 villages. They 
produce respectively 33.2 percent, 30 percent and 80 
percent of the total meat, eggs and milk of the region. 


The per capita milk share in the region ts three times the 
average level of the country. 
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Ningxia, a Moslem province and one of the five auton- 
omous regions inhabited mainly by minority nationali- 
ties, also attaches importance to relying on science and 
technology to improve its production. 


The region has put into application over 30 research 
findings and items of technology, and developed new 
breeds of chickens and animals. 


Its chicken-raising industry has a production value of 
175 million yuan (about 21 million U.S. dollars), and 
milk production is ranked among the top in the country. 


At the same time, the region has invested over 30 million 
yuan (about 3.6 million U.S. dollars) in 37 infrastructure 
projects in the animal husbandry production bases. 


According to statistics, more than 153,000 ha of grass- 
land have been improved. 


Last year, the region’s total output value of animal 
husbandry was 750 million yuan, 4.65 percent up over 
the previous year. 


ö —— Radio, Television Work Conference 
oncludes 


1K020406 1094 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 26 Mar 94 


[Text] A provincial radio and television propaganda 
work conference concluded in Xining not long ago. The 
conference was held at the same time as a provincial 
propaganda and ideological work conference. 


The radio and television propaganda work conference 
was attended by nearly 30 people, including autonomous 
prefectural, prefectural, and city radio and television 
bureau chiefs; persons in charge of the Qinghai People's 
Radio Station, the Qinghai Television Station, and the 
Qinghai Provincial Radio and Television Department. 
as well as the individuals in charge of the other depart- 
ments concerned. 


Wang Huiru, provincial radio and television department 
director, delivered a speech entitled Clearly View the 
Situation, Emancipate the Mind, Seek Truth from Facts, 
Live a Plain Life, Work Hard, and Strive To Promote the 
Continued Development of Radio and Television 
Undertakings. Director Wang Huiru reviewed the basic 
situation of Qinghai’s radio and television work over the 
past few years, relayed the spirit of a recently concluded 
national radio and television propaganda work confer- 
ence, called for implementing to the letter the spirit of a 
recently concluded national propaganda and ideological 
work conference and the spirit of the ongoing provincial 
propaganda and ideological work conference, and 
spelled out some new tasks and goals for Oinghai's radio 
and television work. 


After conducting study and discussion, the conference 
participants unanimously said: Now that we have clear- 
cut principles and policies to follow with regard to 
propaganda and ideological work, we should strive to 
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unify ideology, heighten understanding, conscientiously 
implement the relevant principles and policies to the 
letter, and carry out work in a down-to-earth manner in 
light of Qinghai’s actual conditions. 

The conference participants also reached consensus on a 
number of major issues and called on all comrades 
concerned to view, from the high plain of the proletarian 
party spirit, the importance and necessity of successfully 
relaying the central and provincial radio and television 
programs. They also urged that every effort be made to 
ensure that the central and provincial radio and televi- 
sion programs are relayed in their entirety. 


In view of the fact that there are some areas in the 
province where people are still unable to watch radio or 
television programs, the conference called for making 
redoubled efforts to build more radio and television 
relay networks; sticking to the correct public opinion 
orientation; creating public opinion favorable to reform, 
opening up, socialist market economic structure, and 
socialist productive forces; whipping up public opinion 
that is conducive to urging people to live a plain life, 
work hard, and strive to build a strong and prosperous 
country; improving the people's livelihood, pushing for- 
ward social progress, and creating public opinion that is 
conducive to national reunification, nationality soli- 
darity, ease of mind among the people, and social and 
political stability. 


The conference stated: The propaganda departments 
should strengthen management by focusing on such key 
links as announcers, programs, and the like; should take 
resolute measures to wipe out substandard programs; 
should set a limit on the number of foreign movies and 
programs, especially in prime time, should conscien- 
tiously implement the spirit of advocating the main 
theme and airing varied programs; should ensure effi- 
cient information supply and satellite television pro- 
grams reception, should strengthen, consolidate, and 
develop radio broadcasting networks in rural areas, 
should develop cable television networks in a planned 
and efficient manner, and should conscientiously imple- 
ment all legal documents promulgated by the State 
Council and the ministry of radio, film, and television. 


The participants also exchanged experiences during the 
conference. 


B hical Notes on New Xinjiang Chairman, 
Vice irman 


OW0204005694 Urumqi XINJIANG RIBAO in Chinese 
3 Mar 94 p 2 


[Unattributed Article: “Newly Elected Chairman and 
Vice Chairman of the Autonomous Region“ 


[Text]Biographical Notes on Abulaiti Abudurexiti 


Abulaiti Abudurexiti, male, Uygur nationality, was born 
in March 1942, he hails from Yining, Xinjiang, started 
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working in September 1965, joined the party in July 
1960, obtained a university-level education, and holds 
the title of senior engineer. 


He has successively held the posts of technician, head of 
a specialized group, engineer, and deputy director of the 
autonomous regional institute of construction, pros- 
pecting, and design; vice chairman, party group member, 


and party group secretary of the autonomous regional 
planning commission; vice chairman and acting 


chairman of the autonomous region, and deputy secre- 
tary of the autonomous regional party committee. 


Biographical Notes on Yusufu Aisha 


Yusufu Aisha, male, Uygur nationality, was born in July 
1939, he hails from Shanshan, Xinjiang, started working 
in October 1955, joined the party in December 1958, 
and obtained a university-level education. 


He has successively held the posts of secretary in charge 
of security at a cotton yarn and cloth company in 
Shanshan County; secretary and propaganda secretary of 
the Shanshan County Lianmuqin Commune Communist 
Youth League; secretary of the Shanshan County Party 
Committee Organization Department, party group sec- 
retary and deputy director of the county public security 
bureau, director and party group secretary of the county 
external trade bureau's revolutionary committee; deputy 
secretary of the Shanshan County Party Committee; 
chairman of the Shanshan County Revolutionary Com- 
mittee, Shanshan County Party Committee secretary; 
deputy secretary of the Turpan Prefectural Party Com- 
mittee and concurrently secretary of the Shanshan 
County Party Committee, Turpan administrative com- 
missioner, Turpan Prefectural Party Committee secre- 
tary; vice mayor, acting mayor, mayor of Urumqi City; 
and deputy secretary of the Urumgi City Party Com- 
mittee. 


He was also a deputy to the Seventh National People’s 
Congress. 


Xinjiang Chairman's New Year's Greetings 


OW 0503001094 Urumqi XINJIANG RIBAO in Chinese 
10 Feb 94 pp J. 3 


[Speech by Abulaidi Amudurexiti at the Spring Festival 
Greetings-Exchanging Gathering on 9 February 1994" — 
XINJIANG RIBAO headline] 


[Text] Comrades, friends: 


We are gathered here today to celebrate the Spring 
Festival. On behalf of the regional party committee and 
government, | extend a Happy New Year to all comrades 
and friends present, as well as cordial greetings to all 
workers, peasants, intellectuals, office cadres, retired 
comrades, army commanders and fighters, armed police 
officers and men. and workers and staff of the Produc- 
tion and Construction Corps of all nationalities 
throughout Xinjiang; to all democratic parties, mass 
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organizations, and patriotic people in all walks of life 
and of all nationalities; to comrades from the central 
departments and various fraternal provinces and regions 
working on various fronts in Xinjiang to help our eco- 
nomic construction; and to friends in Hong Kong, 
Macao, Taiwan, and foreign countries who have cared 
for and helped the region's economic development! I also 
extend heartfelt gratitude to comrades who stay fast at 
their jobs during the festival. 


In the past year, we implemented in depth Comrade 
Deng Xiaoping’s important speeches made during his 
southern tour and the 14th CPC National Congress 
guidelines, actively carried out the tasks laid by the fifth 
plenary (enlarged) session of the fourth regional party 
committee and the first session of the eighth regional 
people's congress, and relied on and united cadres and 
people of all nationalities in Xinjiang to work hard ud 
concertedly to score gratifying achievements. In 1993, 
the regional economy retained its growth momentum: In 
agriculture, we overcame natural disasters and reaped a 
bumper harvest for the 16th year in a row, industrial 
production recovered from the stagnation at the begin- 
ning of the year and gradually picked up monthly, basic 
industries and key construction projects proceeded 
smoothly, and financial revenues increased by a big 
margin. We strengthened macroeconomic regulation and 
control, stabilized financial order, deepened enterprise 
reform, further developed diversified economic sectors 
with public ownership as the mainstay, and made signif- 
icant progress in opening up Xinjiang to the outside 
world. We earnestly safeguarded social and political 
stability and brought about a noticeable improvement in 
economic and social order. We scored interim achieve- 
ments in promoting clean government and fighting cor- 
ruption, further strengthened the comprehensive man- 
agement of public security, steadily promoted reform in 
education, science and technology, culture, health, 
family planning, environmental protection, and sports; 
and continued to make headway in building socialist 
spiritual civilization, democracy, and the legal system. 
An excellent situation characterized by economic 
growth, political stability, national unity, and social 
progress prevailed throughout the region. 


This year, we will carry forward our cause and continue 
to work together for still greater victories in Xinjiang’s 
economic construction and all fields of endeavor. It will 
also be a crucial year for the people of all nationalities in 
Xinjiang to realize the second-step strategic goal and 
comparatively well-off living standards. The recent sixth 
plenary (enlarged) session of the fourth regional party 
committee adopted a “decision on conscientiously 
implementing the Third Plenary Session of the 14th CPC 
Central Committee guidelines to accelerate reform and 
opening up to promote rapid and highly efficient devel- 
opment of Xinjiang’s economy.” The principles, poli- 
cies, and focuses put forth by the session for deepening 
reform, opening up wider, and promoting economic 
development in the region are in line with the require- 
ment for integrating the Third Plenary Session of the 
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14th CPC Central Committee guidelines with Xinjiang’s 
realities. Meanwhile, the session mapped out arrange- 
ments for the work in various fields in 1994. We should 
unswervingly adhere to Comrade Deng Xiaoping's 
theory of building socialism with Chinese characteristics 
and the partys basic line, and work in a down-to-earth 
manner according to the tasks laid down by the sixth 
plenary (enlarged) session of the fourth regional party 
committee, so as to continuously promote a socialist 
market economy, socialist democracy, and socialist spir- 
itual civilization. 


We should continue to steadfastly make economic con- 
struction the central task. We should strengthen the 
fundamental position of agriculture and ensure its steady 
development. We should invigorate the county economy 
by energetically developing second and tertiary indus- 
tries in rural areas with village and town enterprises as 
the mainstay. We should improve the hard environment 
for iarge-scale socialized production by accelerating the 
construction of basic industries and infrastructure, such 
as transportation, energy, telecommunications, power 
supply, and water conservancy. We should upgrade the 
technology of existing enterprises and expedite the 
exploitation and transformation of resources. We should 
practice multidirectional opening up and market diver- 
sification and step up trade, economic, and technological 
cooperation with foreign countries. We should promote 
local economic development and all-round revitalization 
of the regional economy, concentrating on prospecting 
and developing petroleum and nonferrous metals. 


We should accelerate the pace of establishing a socialist 
market economic structure. We should change the oper- 
ating mechanisms of enterprises and quicken the restruc- 
turing of existing enterprises in accordance with the 
basic requirements for establishing a modern enterprise 
system. We should energetically promote the reform of 
the macroeconomic regulation and control system, read- 
just the economic structure, and strive to nurture new 
points of economic growth. We should gradually estab- 
lish a unified, open, fair, and orderly market system to 
converge the regional economy with major international 
and domestic markets. We should readjust ownership 
structure and go all out to develop nonstate sectors of 
economy. We should implement the principle of “giving 
priority to efficiency while taking fairness into account“ 
in initiating a sound social security system. 


We must always uphold the principle of “grasping two 
links at the same time in effectively maintaining social 
and political stability and create sound social milieus for 
Xinjiang’s reform and development. We should go all 
out to improve party workstyle, promote clean govern- 
ment, and fight corruption unremittingly. We should 
further encourage advances in ideological, cultural, and 
educational undertakings. We should strengthen 
national unity and unity between soldiers and civilians 
and between the army and the government. We should 
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correctly handle the relationship between reform, devel- 
opment, and stability; and continuously consolidate and 
levelop the political situation cl ized by stabili 
and unity. 

Comrades, friends: 


The coming year has entrusted upon us a new mission. 
Time is running out; and we .houlder a heavy responsi- 
bility. Under the leadership of the party Central Com- 
mittee with Comrade Jiang Zemin as the nucleus and 
under the guidance of the spirit of the 14th CPC 


socialism with Chinese characteristics. 
May you all have a happy holiday, good health, smooth 
sailing at work, and happiness at home. 


Xinjiang Publishes Economic Report for 1993 


OW2303055594 Urumqi XINJIANG RIBAO in Chinese 
7 Mar 94 p 2 


Report of the Xinjiang Uygur Autonomous Region on 
the Implementation of the 1993 Plan for Economic and 


1994 plan for examination by the present congress. 


1. Implementation of the 1993 Plan and Forecast for 
— 7 i- . 
he e the u and the euldclines of lank CRC 

C and in accordance with the plan 
conference of the Regional 


the Eighth Autonomous People's 
Congress—were or The overall 
situation is good. 


First, the economy grew continuously. It is estimated 
that the 1993 total output value of goods and services for 
the autonomous region was 39.054 billion yuan (calcu- 
lated in terms of 1990 constant price, similiarly herein- 
after), up 9.5 percent from the readjusted 1992 figure. 
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Total industrial and agricultural output value was 
$1.012 billion yuan, up 8.5 percent, of which total 
agricultural output value rose 4.4 percent, fulfilling the 
plan in spite of frequent natural disasters. Total grain 
output is estimated at 7.09 millon metric tons, overful- 
filling the plan by | percent and registering a 0.4 percent 
growth. The output of oil-bearing crops was 370.200 
metric tons, overfulfilling the plan by 23.4 percent and 
registering a growth of 3.9 percent, meat output was 
383,000 metric tons, overfulfilling the plan by 8 percent 
and showing a growth of 6.1 percent, and cotton output 
was 680,000 metric tons, up 1.9 percent. The total 
output of village and township enterprises was 6.289 
billion yuan, surpassing the plan by 989 million yuan. 
Total industrial output value rose 10.9 percent, and 
growth was registered in all major industrial goods. It 1s 
estimated that the output of crude oi was 10,341,100 
metric tons, up 24.3 percent, the amount of crude oil 
processed was 6,425,600 metric tons, up 13.4 percent, on! 
products, 4.4) milhon metric tons. up 11.4 percent, 
cement, 4.28 million metric tons, up 14.1 percent, 
machine-processed sugar, 331,300 metric tons, up 3 
percent. Quotas for transportation, telecommunications, 
and postal services were all overfullfilled. The volume of 
railroad freight transport was 20.17 million metric tons. 
overfulfilling the plan by 2 percent and up 6.8 percent 
over the previous year, of which 12.1 million metric tons 
was cast-bound, up 4.4 percent. Business transacted by 
postal and tclecommunications departments in 1993 
totaled 397 million yuan, up 37.9 percent. The total 
telephone exchange volume in 13 cities rose 62 percent 
to 254,000 lines. The total volume of retail sales was 
18.465 billion yuan, overfulfilling the plan by 5 percent 
and registering a growth of 17.2 percent. The export 
volume was $495 million, up 22.8 percent. Total revenue 
was 4.47 billion yuan, surpassing the budget by 25.2 
percent and registering a 33.08 percent increase. Total 
expenditure was 6.45 billion yuan, up 14.92 percent. The 
natural population growth rate—13.85 per thousand— 
was under target. Steady progress was made im science, 
education, culture, public health, journalism, film. tele- 
vision, sports, and social security and living standards 
improved. 


Second, in hne with the guidelines of document No. 6 of 
the CPC Central Committee, we consolidated order in 
the banking sector, put a stop to illegal money lending 
and raising of capital, and improved cash admunistra- 
tion, thereby gradually restoring order to the once cha- 
otic banking sector. 11 1s estimated that over a bilhon 
yuan of capital was withdrawn during the year. From 
August to December of last year alone, bank deposits 
increased by 7,025 million yuan, or 105 percent of the 
total annual increase. The banks capacity to extend 
credit increased. Some 2,106 million yuan was extended 
as credit for working capital for industry and 3,234 
million yuan as loans for fixed assets. Ample funds were 
made available and no 1OU! slips were issued for the 
procurement of agricultural and sideline products. The 
shortage of credit was somewhat alleviated and the 
macrocconomic environment improved 
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Third, major progress was made in capital construction, 
particularly in infrastructure facilities and basic indus- 
tries. The completed investment in fixed assets was 
estimated at 23,195 million yuan, up 36.4 percent; of 
which, investment by state-owned units was 20,875 
million yuan, up 36.8 percent, by collectively- owned 
units, 1,028 million yuan, up 61.4 percent, and by 
individuals, 1,292 million yuan, up 17 percent. Invest- 
ment in fixed assets in localities was 7,385 million yuan, 
or 110.5 percent of the plan, registering an increase of 
30.9 percent. Of which, investment in capital construc- 
tion projects was 3,560 million yuan, or 123.4 percent of 
the plan, registering an increase of 23.9 percent. Invest- 
ment in technical upgrading was 1.110 million yuan, or 
111 percent of the plan and up 56.3 over the previous 
year. Investment in real estate, 314 million yuan, up 89 
percent. Fair progress was made in the 35 key projects 
under construction in Xinjiang, last year, II accom- 
plished the yearly investment targets. They are: Xinjiang 
Soda Ash Plant, the Bettun-Dahuanshan section of state 
highway 216, Kashi Class-B Hydreoelecinic Station, 
Jinghe Heat and Power Plant, Shihezidong Heat and 
Power plant, Heizi Reservoir, Taxkorgan Hydroelectric 
Station, the Sarertun-Maanqiao section of state highway 
314, Fukang Nickel Smeltery, Wusu Heat and Power 
Plant, and phase four of the Yili Heat and Power Plant. 
The seven key projects that were partially completed or 
in which individual works were completed are: Phase 
one of a polyester project at Wushi Chemical Complex, 
the Hami-Liaodun and Changyi-Hutubi sections of state 
highway 312, a heat supply proyect in Guangming Road, 
double-tracking of the Lanzhou-Urumqi railway, Xin- 
ang Onlfield, Tarim oilfield, and Tura Oilfield. Among 
the major new additions in production capacity are: 937 
km of newly built or renovated highways, 191 km of 
railways put into operation, generating sets with a 
designed capacity of 113,400 kw, 80,000 metric tons of 
soda ash, 42,000 metric tons of polyster, 2.58 million 
metric tons of crude orl; 2,000 metric tons of electrolytic 
nickle, and 640 million cubic meters of reservoir 


capacity. 


Four, in the past year, Xinjiang opened up wider to the 
outside world, developed lateral cooperation castward, 
and promoted exports westward. Xinjiang improved its 
investment environment last year to attract more 
capital. It contenued its efforts to expand the scope of 
economic and technical cooperation, and internal and 
external trade. Last year's second Urumai Border Trade 
Fair was a success. The year's total volume of imports 
and exports was $912 millon, up 30.3 percent over the 
previous year. Border trade grew rapidly: cxports are 
estimated at $289 million, up 75.5 percent, imports, 
$288 million, up 85.2 percent. The amount of foreign 
capital utshzed during the year was $243 million, up 86.9 
percent over the previous year. New progress was made 
in the development of technological development zones, 
border cconomic cooperation zones, and new-tech 
industrial development zones 


However, some conspicuous problems also edited in 
Xinypang's economic development im the past year. They 


bigger losses; the volume of exports by bf 
production and exports failed to meet requirements. The 


between the supply and demand of funds remained 
conspicuous, the ratio of funds for construction projects 
channeled to their proper recipients was low, and the 
phenomenon of delayed payments was serious. Although 
the above mentioned problems are something encoun- 
tered in the course of our march forward and develop- 
ment, and though some of them are gradually being 
solved through deepening reform, they warrant 
attention. We must conscientiously treat and solve 
in our Macroeconomic management, regulation. 
control in the ſuture 


system in all fields of endeavor. They will inject new 
vitality into Xinjiang’s economy and this will be condu- 
cive to promoting economic development. The growth in 
investment demand and residents’ consumption needs 
will also give an impetus to economic development. 
Tremendous potential exists in Xinjiang’s important 
material, technology, labor force, and natural resources 
that support economic development. There are still a 
good number of opportunities and favorable conditions 
for foreign trade. As the investment environment ts 
further improved, there will be promising prospects for 
Xinjiang to attract investment from other regions at 
home and abroad, and for cooperation. The fact the state 
attaches importance to helping poor areas shake off 
poverty and become prosperous, and to accelerating the 
development of village and town enterprises in central 
and western China and regions inhabited by minority 
nationalities, will play a positive role in promoting 
Xinjiang’s economic development. At the same time, 
however, we must be aware of some unfavorable aspects. 
This year, as important reform measures are adopted for 
many fields of endeavor, economic entities will undergo 
a process of change and adaptation, and new situations, 
problems, and difficulties will continue to crop up. 
Because commodity prices rose by a relatively wide 
margin last year, the number of factors leading to the 
spontancous rise in Commodity prices will increase this 
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Based on this guiding ideology for our economic work, 
the region's principal macroeconomic regulation and 
control targets for this year ate Total value of goods and 
services is to increase more than II percent over the 
previous year to reach 34.3 billion yuan. The increase is 
5.1 percent for primary industry, 13.8 percent for sec- 
ondary industry, and 14.5 percent for tertiary industry. 
Total regional investment in fixed assets is to rise 32.7 
percent to reach 9.8 billion yuan. Under the ta- 
revenue-sharing system, regional tax revenues are tar- 
gcted at 2.448 billion yuan, expenditures at 6.615 billion 
yuan, and money supply at 5.5 billion yuan. Exports are 
expected to reach $0.55 billion in value up 11.1 percent; 
efforts will be made to reach $0.6 billion. The increase in 
retail sales will be controlled at around 11 percent. The 
natural population growth rate will be controlled at 
about 17.96 per 1,000. 
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and at the same time paying attention to the 
conditions, its ability to take on the tasks, and linkage 
with the Eighth Five-Year Plan. Every 


and cooperate closely to help accomplish the region's 
macroeconomic regulation and control targets. 

We shall pay close attention to the following when 
implementing this year's plan: 


and actively develop a type of farming that provides high 
yields of fine quality with maximum efficiency. At the 


work hard to increase peasants’ and herdsmen’'s income. 


2. We shall persistently and continually carry out con- 
struction of infrastructure, basic industries. and impor- 
tant raw and semi- finished material industries to case 
the constramts imposed by those “bottlenecks” and 
create a good environment for our economic develop- 
ment and opening up. At the same time, we shall 
implement a strategy to exploit our rich natural 
resources and make concentrated efforts to develop 
petroleum, petrochemical, light, textile, and food indus- 
tes We shall vigorously develop farm and by-products 
processing industries and gold, nonferrous metal, and 
coal mining industries that have markets and guaranteed 
material supply, require shorter construction time, and 
produce better economic benefits. We shall do so to lay 
a new foundation for economic growth and to quickly 
develop production capacity for a number of new prod- 
ucts 


3. While maintaining appropriate growth in capital - on- 
struction investment, we shall pay more attention to 
making good use of existing assets and intensifying 
technological transformation. We shall step up our 
efforts to change enterprise operating mechanism and, at 
the same time, use modern technologies to reorganize 
and transform our traditional industries to breathe new 
life into old enterprises. We shall optimize our economic 
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structure, raise technology contents of our products, and 
improve economic efficiency, and we shall make this 
truly the focus of our efforts in accelerating economuc 
development. 


4. We shall integrate closely technological transforma- 
tion and capital construction, focusing on meeting the 
need of Xinjiang’s three mayor oilfields in oil exploration 
and development. We shall develop 2 number of related 
industries serving and supporting the oilfields to pro- 
mote their development. We shall do so to ensure that 
the oilfields and local economy will promote cach other 
and develop together. 


5. While continuing to rely on the multipurpose cco- 
nomic belt north of Tianshan to accelerate our economic 
development, we shall pay more attention to economic 
development in south Xinjiang. increase investment in 
its capital construction projects. and siep up efforts to 
support the poor so as to narrow the gap between north 
and south Xinjiang 


6. While upholding the policy of making cconomic 
construction the central task. we shall work hard to 
promote coordinated economec and social development. 
We shall make concentrated efforts to undertake certain 
concrete projects to improve water supply, medical ser- 
vices, and electricity supply—miatters that are of utmost 
concern to and urgently needed by the masses in some 
arcas—to enhance unn) between various nationalities 
and promote social staben; 


7. We shall seize the opportunity to accelerate cconomic 
development. We shall also scive the opportunity to 
accelerate reform and opening up and promote the 
establishment of a soctalrst market econome structure. 
We shall speed up the reform of the planning. men- 
ment, fiscal and taxation, foreign trade, foreign 
exchange, and enterprise systems im consideration of 
Ximpang’s realities. We shall take full advantage of 
Ximpang'’s abundant natural resources and good gro- 
graphic location to further implement the strategy of 
opening on both the cast and west fronts We shall open 
Xinhang wider to the outside world, actively open up 
both domestic and foreign markets, and develop both 
domestic and foreign trade In this way, we shall make 
full use of both domestic and foremgn resources, markets, 
and funds to promote cconomic development 


8. While building a number of major construction 
projects, we shall concentrate an appropriate amount of 
financial resources on the preparatory -stage construction 
of some new key proyects. So, we shall build a number of 
projects, put completed proyects into operation. have a 
number of planned projects in reserve, and explore some 
new projects at the same time 


J. Continue lo Strengthen the Role of Agriculture as 
the Foundation of the Natioral tconomy and Promote 
All-Around Development of the Rural tconomy 


We shall persistently put agriculture and the rural 
economy above all else and seriously implement the 


men’s income.” We shall continue to stabslize the party's 
rural economic policies let market demand guide pro- 
duction, accelerate the readjustment of rural economic 
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—We shall continue to readjust the mix of crop cultiva- 
non and food composition, and pay serous attention 
to animal husbandry. In grain production. we shall 
strive to mecrease both per-unit-area yield and total 
output. While ensuring regional self-sufficrency with 
some surplus, as well as a balance among various 
zones, we shall increase the area of cotton, beet, and 
oil-bearing crops. We should strive to develop the 
production of melons, vegetabic, beans. baricy. saf- 
flower. and other cash crops, and continue to make the 
urban basket™ project a success. We plan to 
grow 24 million mu of grain; 10.7 millon mu of 
cotton, 1.175 millon mu more than 1993, and 1.1! 
millon mu of beet, 180,000 mu more than 1993. 


mix of animal husbandry products. We shail increase 
per-animal output and overall quality of animal hus- 
bandry products. 


—We shall timely increase the purchase prices of agri- 
cultural products according to the unified state plan 
and let peasants truly enjoy the benefits from the 
higher prices and from the policy of linking agricul- 
tural output to the supply of agricultural capital goods. 
We shall relax the control of the sales of agricultural 
products, except cotton, and guide peasants to take a 
direct part in commodity circulation and enter the 


8 
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market. We shall establish and implement the grain 
and cotton reserve system, and a gram price risk 
regulatory fund. 


shall support the construction of a number of selected 
grain and cotton production base counties and dem- 
onstration zones of “high yield. high economac effi- 
ctency. and good quality” im accordance with the 


and strive to mecrease the investment in village and 
town enterprises to | billhon yuan. mcluding 700 
milhon yuan of special bank loans and 40) millon 
yuan of funds to be rarsed by village and town enter- 
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an increase in both agricultural production and peas- 
ants’ income 


— We shall senously implement the plan of providing 
jobs instead of relief to make poor regrons become 


better off sooner 

4 an G Industria! and ( ummunications 
Results of 

Industrial production should be persistently market- 
orented. Efforts should be made to reorganize and 
transform industries, to readjust the product mix, to 
optimize the industrial structure, and to improve cco- 
nomuc results. The regson’s total industrial output value 
1s planned to be 36.9 billion yuan in 1994, an increase of 
13.5 percent over 1993. Of 38 major industrial products. 
the output of 34 wall increase, that of three will remain 


the same as last year, and that of one will decrease. Mayor 
products whose output will rise include energy. raw and 


out of leased to individuals. and some enterprises may 
be auctioned off. We should do a good job m enter- 


to carn more foreign cochange We should make a 
possible for enterprises im the regson to mcrease ther 
vigor and vitality so they well soon develop themscives 
into key enterprises and turn out top-quality products 


We should vigorously undertake technical transforma- 
tion of old enterprises. According to the requirements for 
the readjustment of the mdusirial structure and the 
product mm. we should continuc the technical transfor- 
mation of petrochemical, salt-<chemuical [yan hua gong 
7770 OSS3 1562]. textile. metaliurgeal. energy. and 
communications mdutnes Financial departments. - 
lage and town enterprises. local authors, and enter- 
prises should try to rarse funds themselves for technical 
transformation and mfrastructure construction. Thrs 1s 
one way to mcrease investment im technical transforma- 
thon. Meanwhuic. for the technical transformation of old 
enterprises, we should actively mtroduce funds. tech- 
nology. and equipment from abroad and other parts of 
the country 
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—We should ref om the petroéeum mdustry to nurture 
local emdustrees. especially those serving the acociera- 
tom and capbostatior of petreécum and reiev ant dus 
tines. We showkld do a good job m developing cthvienc. 


progects whose comstruction has yet to be started We 


should sicp up owr organiing and coordmating efforts 
and strive to burkd more propects m 1994 and 1995 


—We corte catch perform our sort m 
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efforts to put an cad to then lowes and mcrease thew 
profits We showld step up the aperarsal of industrial! 
ccomomec returh indcics 


—We should comsocntioud do a god poh © commoe- 
aaxcatoms transportation wd poesia’ e oe 
(aten serveces. and tap the potential of cu A 
raul transen We should strengthen the organization 
apd management of commurxatioms and transporta- 
thon. separate higheay transport from ras transport. 
and make rad transport im large quantiters a success 


© “fasta a Rational “ale of Investment and ( oncen. 
trate / flarts on Restructuring Investment 


Thes year. the whole woxcocty 6 investment im (Nene; 
fined act rs sct at 9.8 belleom yuan. ep 32.7 percent 
from the previows year. of whah. sttatccuncd unas 
mvesiment accounts for 7.214 tulkonm yuan, collective 
mvestment. 1.28 tilkon yuan, and mdivideal mves- 
ment 1.3 billbon yuan. In state-cencd units mvestment, 
capital construction sill absorb 4.958 telhon yuan. up 
99.3 percent. technical transformatoon. 1.5 bilhon yuan 
and up 35.1 percent. real estate. $25 mln yuan and up 
67.2 percent, and other projects. I malhon ywan and 
up 18 percent. In the state- cencd units caprtal con- 
struction mvesiment. 1%) millon yuan «= from the 
financtal budget. £5 milhor yuan draws from two loans 
offered by the rope Rank. 1.2 beflhon yuan os foreign 
caprtal. 1.372 belhon yuan ss offered by warrous specsl- 
wed banks m the form of loans, 240 miulbon woan an 
collected from the wan of treasury bonds. and 167! 
bilhon ywoan ms mvesied of rareed by varrous depart- 
ments. burcaus. prefectures. autonomous prefectures 
cies. and enterprress themsctves 


The prefermemary arrangement for capital construction 
mvestment +s that there will be 151 propeets costeng over 
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mvestment. There are 13 reh leenched propects. 
marmty the renovation and cupanwor progect of 1 ruma 
Apen the Terpan-l'rumq:-Dahuangshan Super 
bugheay. the No 2 Chemacal Fertilizer Factory of 
Une Petroicum-<bemecal Corporation progect. the 
No 9 Hongyan Battery Factory. the icy water comer 
vancy progect of Wuluweat: the second -phase cipanwor 
progect of the No 2 Hamm Power Plant. the Kimpang- 
Tabe: Charcoal ent Venture. and others There are 
emght preparatory propects and 28 icy progects. mnchuding 


mime central-invesied prosects and 19 local-smvested 


It n necessary to comtemuc efforts to property prepare for 
construction propects. Theres car. ee should comtenur to 
focus some funds on autonomous regpon-leve! agncul 
ture water conservancy. transportation. energy 
resources. and mmportant rae and processed matenah 
Projects. and progects with an rmportant influence on the 


We should mate full use of Xinpang’s resoerces and 
gcographxal advantages. and continuc to promote 
opening up im the directeom of a hogh-lewel. exde-cange 
and in-depth development The target of un year's total 
capt value set at $590 millon. $l 
milhom through letters redn [LC] and $270 muilhon 
from berder trade. we should arive to acherwe $60 
milhom mm total cuport valec. incleding $0) mille 
through LC and $ ™) muilhor from border trade 


respectively The major cupeorted gous are WO) 
tonnes of cotter. 20.00) tonnes of noe. and 160 9) 
tonnes of mane We «eill eve $298 milhon of forcige 
funds. ep 22.6 percent. thes mclodes $243 mulhce o 
ban and $$4 millon om derect cent tunen up 


22.7 percent and 24 4 percent. reapectivels 
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and ober proacemed 4 
wcts that have bogh-edded valor. and cae care more 
ect cuchange and ecomome wen Whake comsot- 
Gatemg and cupendimg correet markets. ec should 
actrvely develop markets = Scotheaw Awa erst Aca 
and the Maddie Fast leert erterpenes should dev chop 
themsctves mto méustriahred comgkenerate and omter- 
ede the reform of forrge 
trade system 23 woe a posite and upbokd the pron 
cupte of focusng om ome trade. Gevelogeng 2 Grverufied 
ecomomy. Alen, wxtory through quality We 
showkd actively promote the cupert agracy system and 
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According to the vate and sutoncences regonal mus 
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Wah mcrcases m both supply and demand oc off 
Comtomuc to mammtarn a marte?t wtusteoe charactenred hy 
bresk sales and baw belance betecce supply and 
demand Woerver, the comtradxtooe betecen wooly 
and demand of a wmall sumber of gods remavm com 
leere adequate supp of mmporiaet com. 
mendetees what have a hearing of the natoomal ecomoeny 
and people's lrwelthord. such as gram. cotton. od prad- 
e rofied steel and tember er shall strive to maretan 
2 balance terer total supply and demand gve . 
ferent gusdance to sent derte cen gradually 
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8. Deepen Reform of the Planning System and 
Investment Structure 


The Third Plenum of the 14th CPC Central Committee 
decided that, in order to accelerate the establishment of 
a socialist market economic system, it is essential to 
renew the planning concept, transform the functions of 
planning management, thoroughly deepen reform of the 
planning system, and establish a new type of system 
compatible with the demands of developing a socialist 
market economy. The “Decision” explicitly stipulates: 
“The tasks of planning work are to rationally define 
strategies for the development of the national economy 
and society, the objectives of macroeconomic control 
and industrial policies, to make good economic fore- 
casts; and plan major economic structures, the distribu- 
tion of productive forces, and conservation of national 
territories and construction of key projects. Planning 
work should concentrate on the overall situation, strat- 
egies, cad policies, with emphasis on drafting medium 
and long-term plans, and on the comprehensive and 
coordinated use of macroeconomic policies and eco- 
nomic levers“ These stipulations have clearly defined 
the nature, functions, scope, and role of planning work 
under a socialist market economic system, and have 
explicitly defined for us the direction and tasks of 
accelerating reform of the planning system. Based on the 
State Planning Commission's plans for reforming the 
planning system and after taking into consideration 
Xinjiang’s reality, we shall put forward our opinions on 
its actual implementation. Xinjiang’s basic thinking on 
deepening reform of the planning system is as follows: 


First, we must change the functions of planned manage- 
ment as well as the traditional mandatory plan system, 
and gradually establish a guided-type of planned system 
based on the market situation. We must further curtail 
dependence on mandatory plans for production and 
circulation, formulate and implement guided plans 
capable of forecasting, giving guidance, and that are in 
line with the policy. Second, we must reform the mode of 
planned management, gradually introduce changes from 
mainly direct regulation and control of the past to 
mainly indirect regulation and control; establish an 
economic monitoring and forecasting system; and 
enhance the ability to regulate and control the economy 
by coordinating and comprehensively applying eco- 
nomic policies, economic laws, regulations, and eco- 
nomic leverage. Third, we must establish a scientifically 
sound planned system, further reform our annual plans, 
gradually shift the emphasis to medium- and long-term 
plans, attach importance to the formulation and imple- 
mentation of industrial policies, and to plans for various 
trades, professions, and specific projects. Fourth, we 
must vigorously nurture a market system, improve the 
system for ordering and storing of important commodi- 
tres that have a bearing on the country’s economic plans 
and people's livelihood, and promptly guide and coordi- 
nate market operations through forecasting, informa- 
tion, anid means of putting new products on the market. 
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Fifth, we must perfect the new type of planned system 
and interdependent system; introduce a new auditing 
system for the national economy; adopt an openness in 
formulating plans; establish a system for evaluating 
plans and policies; increase openness in formulating 
plans; and enhance social participation, so that the 
process of formulating plans will become a process for 
the government and various social sectors to strive and 
reach a consensus, as well as a process for coordinating 
actions. 


It is necessary to deepen reform of the investment 
system, gradually establish an investment system favor- 
able to bringing the role of the market into play in 
distributing resources under macroeconomic regulation 
and control. In the light of economic efficiency, market 
needs, and the nature of investment activities, we should 
categorize various projects as competitive, basic, or 
social welfare in nature, and reasonably define the 
investment scope and responsibilities of governments at 
all levels for infrastructure and public welfare, while 
basically raising funds from the market in respect of 
projects which are competitive in nature. We should 
establish a risk responsibility mechanism for investment 
by a legal person, whereby the legal person initiating a 
construction project will be responsible for the entire 
process of planning, fund- raising, design, and construc- 
tion, as well as for managing production, return of loans, 
along with maintaining or increasing the value of assets, 
and bear the risks involved in ap investment. We should 
change the methods and procedures for examining and 
approving proposals for introducing new projects. Gen- 
erally, one may adopt the principal part of investment 
responsibilities in respect of current investments, and 
then work out the methods for creating a project. We 
should establish a sound filing and registration system 
for newly introduced projects, speed up the establish- 
ment of a service system for the investment market, 
improve the feed-back system for investment informa- 
tion, and strengthen macro-guidance and control over 
the total amount of investment and investment struc- 
ture. We should expand the scope for raising funds for 
construction capital through multi channels. 


Fellow deputies, the tasks for reform and construction in 
our autonomous region for the current year are 
extremely arduous. However, we firmly believe that so 
long as we earnestly implement the guidelines of the 
Sixth Plenary Session (Enlarged) of the Fourth Xinjiang 
Autonomous Regional Party Committee. properly 
implement the arrangements for economic work in our 
autonomous region, clearly discern the situation, brace 
ourselves, seize opportunities, deepen reform, accelerate 
the pace of development, ever explore and forge ahead, 
work hard, pay due attention, and do solid work, then we 
will definitely be able to comprehensively fulfill our 
national economic and social development plans for the 
current year. 
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Government Urged To Take Action Over Boat 
Incident 


OW 0504 133594 Taipei CNA in English 1250 GMT 5 
Apr 94 


[By Be Aamin Yeh] 


[Text] Taipei, April 5 (CNA)}—Calls continue to mount 
here for the government to take tough action against 
Beijing over what many are claiming is the mainland's 
inappropriate handling of the March 31 boat incident in 
which 24 Taiwan tourists died. 

The tourists, along with six mainland crew members and 
two guides, died in a fire on board a tourist vessel during 
a cruise on Qiandao Hu, or Thousand Island Lake, in the 
central province of Zhejiang. News of the mishap was 
suppressed for two days. 


The ire of the relatives of the victims was further raised 
when they learned that autopsies had been carried out on 
the bodies on Monday [4 April] without their permis- 
sion. 


The relatives’ demands to examine the boat and to move 
the corpses to Hangzhou, from where they could be 
flown back to Taiwan, were also rejected by mainland 
authorities. Instead the relatives were restricted to a 
hotel by the authorities. 


Chinese New Party legislator Jaw Shau-kong, in a 
written inquiry to the Executive Yuan, said the govern- 
ment should not be hesitant to suspend the ongoing 
private exchanges across the Taiwan Strait should Bei- 
jing fail to resolve problems arising from the incident. 


“The denial of the relatives demands is consistent with 
the Chinese Communists’ ignorance of human rights,” 
Jaw said. “The government should not sit idle, but 
should help the relatives.” 


Chin Han-sheng, director of the Kuomintang Cultural 
Affairs Department, also lambasted the mainland offi- 
cials. “Beijing has every responsibility to clarify the 
myths surrounding the deaths, but all it has done over 
the past few days has been muddleheaded and careless. 


Meanwhile, the Mainland Affairs Council [MAC] held 
an emergency meeting Tuesday to draw up countermea- 
sures. After the meeting, MAC Vice Chairman Kao 
Koong-lian issued a statement saying, “the mainland 
authorities should carefully handle the matter so as not 
to hurt the feelings of Taiwan residents and the ties 
between the two sides. 


He also said Taiwan reporters should be allowed to 
report on the incident, and that officials of the Straits 
Exchange Foundation (SEF) should be permitted to go to 
the mainland to provide the relatives with humanitarian 
assistance. 


The semi-official SEF was organized to handle private 
exchanges between Taiwan and the mainland in the 
absence of official contacts. 
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MAC Offficial on PRC Ties 


OW0604085494 Taipei Voice of Free China in English 
0200 GMT 6 Apr 94 


[Text] Mainland Affairs Council [MAC] Vice Chairman 
Kao Kung-lien said Tuesday [5 April] that the Thousand 
Islands Lake incident has an negative factor on relations 
between Taiwan and mainland China. He urged Peking 
to handle the matter in a practical and sincere fashion. 


Thirty-two people, including 24 members of a Taiwanese 
tourist group, were killed when the tourist boat exploded 
in flames while crossing the lake in eastern mainland 
China last Thursday. The victims’ bodies were recovered 
from the cabin of the (Haijui) on Thousand Islands Lake 
in central Chekiang [Zhejiang] Province. The lake is 
about 200 kilometers west of Hangchou [Hangzhou] 
City. 


Kao requested that the mainland permit family members 
of the Taiwan victims to take pictures of the remains. He 
said that Peking should also allow officials of Taiwan's 
Straits Exchange Foundation [SFF] to extend humani- 
tarian aid at the site of the accident and let Taiwan 
reporters cover the accident on the spot. 


So far, the mainland has been criticized for its attempt to 
cover up the incident. 


Navy To Modernize Fleet 
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[From the “News” program] 


[Text] The ROC [Republic of China] Navy plans to 
complete its modernization of its ancient fleet by 2001 to 
meet the military threat from Mainland China. The 
Navy document presented to lawmakers envisions a 
seven-year plan to modernize the Navy by building new 
ships in Taiwan and buying more advanced vessels from 
abroad. 


The document says Mainland China now has 2,640 ships 
and is planning to build aircraft carriers. The naval 
document says three Taiwan-made 4,200-ton anti- 
submarine missile frigates built with U.S. technologies 
have been launched and five more will go into service by 
2001. They are to replace some of the 24 destroyers 
bought from the United States some 40 years ago. In 
1991, Taiwan signed a contract to buy six 1,200-ton 
Lafayette frigates from France and to build 10 similar 
vessels on its own with French technologies. In addition, 
the Navy plans to build 12 500-ton petrol boats to 
strengthen Taiwan's coast guard. 


Travel Agents To Boycott China Tours 
OW0604090394 Taipei CNA in English 0749 GMT 6 
Apr 94 


[By Debbie Kuo] 
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[Text] Taipei, April 6 (CN A Taipei travel agencies are 
preparing a boycott of tours to Mainland China in 
protest over the rude and unjust handling of a boat 
accident which left 24 Taiwan tourists dead. 


The entire tour group and eight mainlanders died in a 
suspicious fire during a cruise of Thousand Island Lake 
in Zhejiang Province March 31. The disappearance of 
the money carried by the victims and the mysterious 
nature of the deaths point to foul play. 


News of the mishap was supressed for two days and all 
reporters have been barred from the site where the 
charred corpses are being stored. 


Announcing the boycott, Hsu Chin-jui, chairman of the 
Taipei Association of Travel Agents, said travel agents 
are indignant at the insensitive and rude treatment 
afforded victims’ relatives by mainland authorities. 


The mainland authorities rejected all requests by the 
relatives including to see the ship where the accident 
occurred and to ship the corpses back to Taiwan for 
burial or cremation, he said. 


Hsu added that the boycott will begin soon after associ- 
ation members decide on a date. 


President of the Republic of China [ROC] and Kuom- 
ingtang Chairman Li Teng-hui, commenting on the 
incident, said Wednesday [6 April] that the ruling party 
should express its grave concern about the accident 
through proper channels. 


Li called for appropriate handling of the victims remains 
and adequate assistance for their relatives. 


Meanwhile, opposition legislator Chen Shui-bian sug- 
gested that Taiwan designate Mainland China a “high 
risk area and urge people to avoid travel there until 
mainland authorities satisfactorily explain the incident. 


Legislator Chou Po-lun also called for an across- 
the-board cut in communication with the mainland until 
authorities there present acceptable reparations for a 
recent spate of incidents involving Taiwan tourists. 


Presidential Spokesman on Li's Overseas Trips 
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[From the “News” program] 


[Text] Presidential Spokesman Raymond Tai [Tai Jus 
ming] was quoted as saying on Monday [4 April] that 
President Li Teng-hui's visits to foreign countries are 
intended to expand the ROC’s [Republic of China] 
diplomatic relations, not to promote a divided China. 


The president is scheduled to visit Costa Rica and South 
Africa for presidential inauguration ceremonies next 
month. It will be his second overseas trip this year. 
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Tai told reporters that President Li's visit abroad is to 
seek international cooperation so as to help decrese the 
hostility between Taiwan and the mainland. He was 
quoted as saying Taiwan and the mainland should act 
like brothers, not like father aiid son, and the two sides 
should help each other bring about a new China. 
Regarding his recent trips to the Philippines, Indonesia, 
and Thailand, Tai said the trip was not meant to poison 
relations between Peking [Beijing] and the three nations. 
Instead, Tai stressed, Taiwan is seeking more economic 
cooperation with those countries. 


Information Products ‘Backbone’ of Export 
Business 
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{By Flor Wang] 


[Text] Taipei, April 5 (CNA)}—Thanks to its outstanding 
export performance in recent years, the information 
industry has overtaken the electronics industry to 
become the backbone of Taiwan's export business, 
sources said here Tuesday [5 April]. 


Taiwan's info product exports totaled nearly U.S.$10 bill 
on last year, and the figure is expected to climb by 15 
percent this year, the semi official Information Industry 
Institute said, adding that Taiwan 1s already the world’s 
No. | producer of several info products such as monitors 
and motherboards. 


In contrast to the booming information industry, the 
once flourishing electronics industry experienced a big 
decline in exports last year 


Statistics made public by the Industrial Technology 
Research Institute (1TRI) show that exports of consumer 
electronics products dropped by 16.9 percent last year 
from 1992 to U.S.$1.29 billion, with items such as 
electronic clocks and watches, audio-visual equipment, 
video games, and calculators posting the biggest falls. 


However, imports of those items in 1993 surged by 5.7 
percent from a year ago to more than U.S.$1 billion, 
indicating that the industrial upgrading by local manu- 
facturers has fallen short of the public’s expectations, 
and that fierce competition from Southeast Asian coun- 
tries has strained the market, an ITRI official said. 


He said many local manufacturers of traditional, low- 
end electronics products have been forced to relocate 
their production sites overseas to cut down on costs, 
which is the main factor behind the continuous decline 
in exports of those items by Taiwan makers. 


The manufacturers who have chosen to stay in Taiwan, 
he said, must start producing more value-added products 
in order to survive, and need to spend more moncy on 
software development rather than simply acting as man- 
ufacturers for foreign buyers. 
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First Quarter Inflation Rate Reaches 3.4 Percent 
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(By Sofia Wu] 


[Text] Taipei, April 6 (CNA)—Taiwan’s inflation rate 
reached 3.4 percent (annual rate) in the first quarter of 
this year, approaching the government-set 3.5 percent 
ceiling, a cabinet-level agency reported Wednesday. 


The Directorate General of Budget, Accounting and 
Statistics (DGBAS) said the relatively high inflation 
during the January-March period mainly resulted from 
substantial price hikes in February fueled by a pre-lunar 
new year buying spree. 


Consumer prices declined slightly in March, the direc- 
torate said. The consumer price index (CPI), which 
measures price changes from 1991 when the index was 
100, stood at 110.02 last month, down 0.2 percent from 
February, the agency noted. 


It attributed the decline mainly to drops in clothing and 
floral prices as well as service fees following the end of 
the lunar new year holidays. 


Compared with March 1993, the annual inflation rate 
was 3.39 percent, DGBAS officials said. The rise was 
attributed to a 6.23 percent hike in education and 
entertainment bills, a 4.92 percent surge in housing rents 
and baby-sitting charges, a 3.03 percent increase in food 
prices and a 2.12 percent advance in medical bills, the 
officials said. 


Meanwhile, wholesale prices and import prices also rose 
in March, up 0.37 percent and 2.19 percent from the 
year-earlier levels because of a slight depreciation of the 
new taiwan dollar against the U.S. greenback. 


The export price index, however, declined 0.37 percent 
in March when compared with the year before, according 
to DGBAS tallies. 


For the January-March period, wholesale and import 
prices edged up 1.11 percent and 0.6 percent, respec- 
tively, from year-earlier levels, while export prices 
dropped by an average of 1.54 percent. 


Lien Addresses Opening of Central Bank Chiefs’ 
Confere vce 


Ou Taipei CNA in English 0806 GMT 6 
Apr 9 


[By Sofia Wu] 


[Text] Taipei, April 6 (CNA)}—The Republic of China 
[ROC] will continue to strive for closer economic coop- 
eration with Southeast Asian countries as part of its 
commitment to playing a more active role in Asia- 
Pacific economic development, Premier Lien Chan said 
Wednesday [6 April]. 
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Addressing the opening ceremony of the 29th Confer- 
ence of Governors of the South East Asian Central Banks 
(SEACEN), Lien said the ROC now ranks high on the list 
of foreign investors in most SEACEN member nations 
and its bilateral trade with these countries has increased 
tremendously. 


“Even though our overseas investments have shown a 
slight drop in the past couple of years,” Lien said, “the 
ROC remains among the top three foreign investors in 
most of SEACEN member nations.” 


Lien said Taiwan will discuss the issue of double taxa- 
tion and reach agreements on the promotion and protec- 
tion investments with each of these countries. ““We hope 
to reduce as much as possible the many obstacles to 
economic and trade interflow,” he noted. 


The premier continued ihat Taiwan is drawing up plans 
to eliminate restrictions on the establishment of finan- 
cial institutions and their range of operations, to gradu- 
ally relax the control of capital flow, and to encourage 
competition from more foreign financial institutions so 
as to further liberalize its financial markets. 


“We are also cultivating talent, promoting a free flow of 
commodities and information, and making the best use 
of Taiwan's strategic location and economic conditions 
to develop the Taiwan area into a multinational opera- 
tions center in the Asia-Pacific,” Lien said. 


He added Taiwan hopes to attract both domestic and 
foreign capital to create a bright future for Taiwan's 
economic development. 


Speaking on the same occasion, Lord Kingsdown, former 
governor of the Bank of England, said the world has 
become steadily more inter- dependent and economi- 
cally integrated. 


Against this background, Kingsdown said, international 
monetary cooperation has become very important. He 
noted that the volume of international financial transac- 
tions has grown substantially in recent years. He cited as 
an example that United States cross- border transactions 
in bonds and equities grew from 2.8 percent of gross 
domestic products (GDP) in 1970 to 92 percent of GDP 
in 1990. 


Central bank governors and other senior financial offi- 
cials from 10 SEACEN member states—South Korea, 
the Philippines, Malaysia, Singapore, Thailand, Sri 
Lanka, Indonesia, Nepal, Myanmar [Burma] and the 
host ROC—attended the opening ceremony at the 
Taipei International Convention Center. 


Central bank governors from Cambodia, Laos, Fiji and 
Tonga were also present at the meeting as observers. 


This is the first time Taiwan has hosted the annual 
SEACEN conference. Taiwan became a full member of 
the forum in 1993. The government-level regional finan- 
cial cooperation organization was founded in 1966. 
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The participants will review regional financial situations 
and discuss possible financial and economic cooperation 
projects over the next two days. A joint statement will be 
issued at the end of the annual conference Friday. 


President Li Teng-hui is scheduled to receive the South- 
east Asian central bank governors Thursday. 


Island Mobilizes Resources To Fight Narcotics 
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[By Y. C. Tsai] 


[Text] Taipei, April 6 (CNA)}—Taiwan has mobilized its 
resources to fight a war against narcotics, which has 
already paid off handsomely, Justice Minister Ma Ying- 
jeou said Wednesday [6 April]. 


In 1993 alone, Ma pointed out, more than 6,400 kilo- 
grams of drugs were seized here. The amount far exceeds 
seizures recorded in previous years, he noted. 


In addition, the Ministry of Justice's Investigation 
Bureau has foiled a number of drug trafficking efforts 
with the help of international cooperation and informa- 
tion exchanges, he stressed. 


As an international business operations center, Taiwan 
has been used by drug traffickers as a transshipment 
point, he added. 


The minister pledged that the government would spare 
no effort in combating the drug problem. 


Moreover, he said, Taiwan's anti-drug efforts have won 
recognition from the United States. 


The 1993 International Narcotics Control Strategy 
Report issued by the U.S. State Department Monday 
said that authorities in Taiwan are increasingly involved 
in combating the rapidly growing drug abuse problem, 
and that Taiwan's drug laws are being strengthened. 


“In 1993 there were no reports of corruption in connec- 
tion with narcotics law enforcement in Taiwan,” the 
report said. 


Ma made these remarks while fielding questions at the 
Legislative Yuan. 
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Meanwhile, Director Wu tung-ming of the Investigation 
Bureau said that a report made by a U.S. House of 
Representatives delegation last year also praised Taw- 
ian's efforts in dealing with drug issues. The delegation 
visited Taiwan last August for an anti-drug meeting. 


Taiwan has done a good job in customs inspection, Wu 
asserted, saying 14 percent of containers entering and 
leaving Taiwan are inspected, compared to the United 
States’ 12 percent. 


The war against narcotics calls for increased information 
exchanges and increased international cooperation, he 
stressed. 


Radio Notes Beijing Financial Offensive Against 
Taipei 
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From the “News” program] 


[Text] Mainland China is spending big bucks in an 
attempt to buy diplomatic recognition from countries 
and bribing them to switch from Taipei to Peking 
[Beijing], the Ministry of Foreign Affairs indicated in a 
recent report. 


The ministry's report based on the mainland's diplo- 
matic offensive from the period September 1993 to 
February 1994. It showed that Peking has written checks 
for a major amount of money to tempt the ROC's 
[Republic of China] diplomatic allies to switch recogni- 
tion. Countries included in the list as being targeted by 
the mainland were Malawi, the Central African 
Republic, Haiti, (?7Belize) and Niger. The mainland's 
money comes in the form of low interest loans among 
other things. Also, Peking is said to be using procure- 
ment strategy to gain influence through the purchase of 
the countries’ goods and services toward the ROC’s allies 
Costa Rica, Honduras, Paraguay, and the Dominian 
Republic. Meanwhile, in the case of countries which 
don't maintain official ties with Taipei, Peking block 
them from developing friendly relations with Taiwan 
Hundert) unofficial relations by telling the nations to bear 
in mind that there is only one China and that Peking will! 
not tolerate such relations with Tarwan which it con- 
siders as a renegade province. 
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Hong Kong 


Xi Yang's Family Suffers ‘Setbacks’ in Search for 
Lawyer 

11K0604033594 Hong Kong MING PAO in Chinese 

6 Apr 94 p A2 


Special dispatch”: Xi Yang's Defense Lawyer Sud- 
denly Backs Out; Xi's Father Hopes Hong Kong's 
National People’s Congress Deputies and Chinese Peo- 
ple’s Political Consultative Conference National Com- 
mittee Members Will Attend the Trial as Observers“] 


{Text} MING PAO reporter Xi Yang's family has 
encountered setbacks in finding a lawyer to appeal Xi's 
case. A lawyer, who originally had promised to defend Xi 
Yang, suddenly changed his mind and said he was not 
competent for the job. Nevertheless, MING PAO has 
stressed that it will continue its efforts in the coming 
days to help Xi's family to find a suitable lawyer to 
appeal the case. 


On the day before yesterday, Xi's family met with a 
responsible official from the China Solicitors’ Office and 
reached a verbal agreement: A lawyer from the solicitors’ 
office will appeal X1's case. 


X1's family presented the name of the lawyer, who had 
indicated he was willing to defend Xi Yang, to the court 
the day before yesterday, and the process of X1's appeal 
was set in motion. When MING PAO chief editor Chang 
Hsi-hung accompanied Xi's family to sign the official 
agreement at the solicitors’ office, the lawyer suddenly 
said that he was not competent for the job, without 
giving any specific reason. It has been reported that a 
responsible official from the solicitors’ office did not 
want the lawyer to take on the job of defending XI Yang. 


When Xi's family presented the name of the lawyer to 
the court on Monday [4 April], a court official revealed 
that Xi Yang had said two things regarding the search for 
a lawyer: First, his family should try to get a lawyer for 
him: and, second, if his family is unsuccessful, the court 
may do so on his behalf. The court official also said that, 
if the lawyer invited by the family cannot attend the 
court for personal or other reasons, he will naturally lose 
the opportunity to defend Xi Yang. The court will then 
have to assign a lawyer to defend Xi Yang. X1's family 
nonetheless still wanted to try to find a lawyer for Xi 
Yang. 


Despite the setbacks encountered in their search for a 
lawyer, X1's family said that they will do their utmost to 
find a qualified lawyer in the next day or two to defend 
Xi Yang 


Xi Yang's father, who 1s currently hospitalized, appealed 
to the authorities to allow him to meet his son Xi Yang 
in the course of the appeal and let him attend the second 
trial as an observer. Xi Yang's father also expressed his 
hope that Hong Kong's National People’s Congress 
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[NPC] deputies or Chinese People’s Political Consulta- 
tive Conference [CPPCC] members could attend the 
trial as observers. 


Journalists Protest PRC Sentencing of Reporter 
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[By Michael Smith and Jim Cheung] 


[Text] Anger over China's sentencing of a local reporter 
to 12 years’ imprisonment mounted yesterday with more 
than 80 journalists demonstrating outside the Xinhua 
News Agency to call for their colleagues release. The 
protest came 24 hours after China confirmed Ming Pao 
reporter Xi Yang had been imprisoned for spying and 
stealing state secrets. 


Hong Kong journalists were joined by the international 
media yesterday who condemned the sentence as too 
severe and a breach of human rights. The Hwng Kong 
Journalists Association (HKJA) will launch an investiga- 
tion into ihe events that led to Xi's arrest. They want to 
discover why he returned to China after saying he feared 
for his safety there. 


Close friends and colleagues of Xi told The HON- 
GKONG STANDARD that months before hes arrest he 
had pleaded with his editors to be allowed to return to 
Hong Kong. They said Xi was being constantly followed 
by four Public Security officers but his concern went 
unheeded by Ming Pao's editors. 


The newspaper demed the claims on Monday but yes- 
terday a senior Ming Pao source confirmed Xi had 
expressed his concerns to the paper in June or July last 
year. The source added that Xi was only sent back to 
China after receiving official permission to join a dele- 
gation covering economic development in the northeast 
of the country. “He went through all the proper applica- 
tion procedures and followed all the rules applying to 
Hong Kong journalists, the source Said. 


The vice-chairman of the HKJA, Kevin Lau, said the 
events surrounding Xi's return to China were still 
unclear. What we want to find out objectively is if there 
were any signals that he was in danger before the arrest,” 
Mr Lau said. “That is an important mystery. We have 
been trying but no one has been able to talk to X Yang 
direct... only he will be able to provide truthful informa- 
tion.” 


Journalists outside the Xinhua building yesterday 
accused the Chinese authorities of jeopardising the 
future of press freedom in the territory after 1997. 


HKJA chairman Daisy Li said Mr Mis sentence had 
shocked Hong Kong and Taiwanese journalists working 
in China. She said China’s state secret laws were too 
vague. 


F BIS-CHI1-94-066 
6 April 1994 


Journalists have written a letter to China's Premier Li 
Peng demanding an open and fair trial for Xi's appeal. 
They have also launched a three-day signature campaign 
calling for his release. 


Journalists plan to lobby the Chinese-appointed Hong 
Kong affairs advisers and local deputies to the main- 
land's legislature in a bid to get a full account of Xi's 
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case. The chairman of the 123 Democratic Alliance, 
Lawrence Yum, said China had violated human rights 
and its own legal system. 


And lecturer in journalism at the Hong Kong Baptist 
College, To Yiu-ming, warned the laws that led to Xi's 
arrest could be extended to Hong Kong after 1997. 
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